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Northern Telecom 
and BT in German 
telecoms link-ups 

Bri dsh Tel ecomm uni cations and Northern Telecom 
oT Canada aaid they; were fanning alliances with 
German industrial groups as part of an assault on 
the German telecommunications market, which is 
due to he liberalised in 199(3. BT confirmed it would 
offer voice and data services in an alliance with 
Viag, while Northern Telecom of Canada is to link 
with Daimler-Benz Aerospace to market systems 
and products to telecoms operators in Germany and 
eastern Europe. Page 15; Editorial Comment, Page 
13; Lex, Page 14; Nortellifts profile. Page 16 

Saatchi A Saatchi accused Maurice Saatchi, the 
advertising 1 group's ousted ' chairman, of ranging “as 
much, damage as he can to this company while 
apparently claiming concern for clients and staff”. 
More senior Saatchi resignations are due today. 

Page 15 

JanUne’s r eg r e t: British trading and. investment 
company Jardme Matheson, which has quit the 
Hong Kong stock exchange, said it regretted any 
offence caused to China by the action and hpM out 
the possibility of seeking a stock exchange listing in 
China. Page 14; Observer, Page 13 

•Great friend 5 of prince to divorce 

Camilla Parker Bowles 
(left), described by the 
Prince of Wales as “a 
great friend of mine”, 
and her husband Andrew 
are to divorce by mutual 
consent, solicitors for the 
couple said. Their 21-year 
marriage is ending after 
the Prince of Wales 
admitted having had 
three affairs with Mrs 
& Parker Bowles, who is 47. 

She and Brigadier Parker Bowles. 56, have been liv- 
ing apart for two years. Page 8 

Middle way eludes Scatfaro: Italy's main 
political parties staked out conflicting positions on 
how to resolve the country's government crisis in 
talks with President Oscar Luigi Scalfaro on the 
shape and aims of the next government Page 2 

Sweden to slash spending: Sharp cuts in 
Swedish public spending were announced by 
finance minister Gdran Persson in a budget 
intended to lift the country out of the "economic 
morass" caused by heavy public debt Page 14 

China foresees 9% growth: China forecast 
that it could control economic growth at about 9 
per cent thfa year and drastically reduce average 
annual inflation to about 15 percent Page 3 

Alumtolum at 4-yeor Mgh: World aluminium 
prices hit the highestlevels since September 1990 as 
stockpiles continued to shrink. Nicjkd was dose to 
its highest levels tor 4V4 years. Commodities, 

Page 24 

Trafalgar House deal attacked: The novel 
derivatives contract that will net UK shipping 
group Trafalgar House almost £8m ($12Sm) from its 
bid for Northern Electric was attacked for exploit- 
ing a potential loophole in the insider dealing regu- 
lations. Page 15; LexvPage 14 

Rubin go-ahead: The nomination of Robert 
Robin,. 56, as US treasury .secretary was confirmed 
within minutes, by the Senate Finance Committee. 
Fed warns Republicans on budget. Page 5 

California tax-cut plan: -Governor Pete Wilson 
of California, declaring the state economy now 
“booming” and "Trfhrant," has proposed a 15 per 
cent cut in personal and corporate income taxes, 
phased over three years. Page 5 - . . 

Airport reopens^ Newark International Airport. 
New Jersey, reopened after being closed tor 13 
hours because of a construction accident that cut 
three electricity cables and caused travel chaos. 
Almost 1,000 flights were cancelled. 

Zim bab we doctor found guHty: Richard 
McGown, a 56-year-old white Zimbabwean doctor at 
the centre of allegations of carrying out experi- 
ments on blacks was convicted In Harare of killing 
tiro patients by injecting than with high doses of 
morphine and through negligent postoperative 
care. He will be sentenced today. 

Death sentences: Islamic fundamentalists 
Mohaxned NagiMohamed Mustafa, 21, and 
Mohamed Ghafir Abu al-Farag Mahlawi, 22, were 
sentenced to death for their part in the attempted 
murder last October of the Egyptian Nobel laureate 
Naguib Mahfottz. - 

Most murdered: Father Jean Struillou, 66, was 
shot dead in the sacristy of the Salnt-Gabriel 
Church, Paris. 
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Currencies fluctuate under pressure from political instability and budget deficits 

Wave of crises hits world markets 


By Motoko Rich and 

Peter Norman in London 

Political instability and budget 
worries in parts of Europe and a 
growing crisis of confidence in 
Latin American markets buffeted 
world financial centres yester- 
day, leaving the D-Mark and 
Swiss franc the main beneficia- 
ries of a flight to quality. 

European currency traders had 
their first whiff of crisis since the 
near collapse of the European 
exchange rate mechanism in 
August 1993, as the politically 
vulnerable -Spanish peseta and 
the Italian lira hit record lows 
against the D-Mark and the 
Swedish krona fell sharply on 
disenchantment with yesterday's 
Swedish budget 

The US dollar, which had 
slumped by two pfennigs against 


the D-Mark on Monday night, 
moved erratically, dropping to 
two-month lows against the 
resurgent D-Mark in European 
trading, but reaching a nine-year 
high against the C anadian dollar 
in spite of Intervention by the 
Bank of Canada and higher Cana- 
dian short-term interest rates. 

The aftershocks of the Mexican 
crisis were felt in Latin American 
equity and bond markets, with 
some price falls exceeding 10 per 
cent. The peso fell, trading at 5.7 
to the dollar at midday New York 
time, down from Monday's close 
of 5.15 in London. 

High and apparently intracta- 
ble budget deficits were a com- 
mon factor undermining yester- 
day’s weak currencies - the 
peseta, lira, Swedish krona and 
Canadian dollar. 

Spain’s economic problems 


Swedish krona 
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were compounded by allegations 
- denied by Mr Felip6 Gonzalez, 
the prime minister - that his 
government had been involved in 
a death squad scandal, and 
rumours, also denied, that the 
peseta would be forced to leave 
the ERM. The Spanish currency 


fell at one point to Pta87.85 to the 
D-Mark later recovering to 
Pta87.09. The peseta almost came 
within four pesetas of its 
Pta91.912 limit in the wide 15 per 
cent ERM fluctuation band. 

In Italy, the lira came under 
pressure as Mr Oscar Scalfaro, 


the Italian president, resumed 
talks on the political crisis. The 
currency probed record tows, fall- 
ing to L1061 against the D-Mark 
in late London trading. 

This week's Swedish budget 
failed to impress the markets 
because the most stringent mea- 


sures were postponed until 1993. 
The Swedish krona weakened to 
SKnj 3S5 against the D-Mark from 
SK 1 - 4 .WI on Monday. 

In Canada, with separatist 
problems in Quebec and budget 
problems, the dollar suffered sell- 
ing pressure in spite of reports 
that the Canadian central bank 
was buying Canadian dollars, 
and a half percentage point 
increase in the target rate band 
for overnight money. 

The Swiss franc benefited from 
the safe haven effect even more 
than the D-Mark, closing against 
the German currency in London 
at SFrO.838 from SFrO.839. 

Editorial Comment. Page 13; 
Swedish budget. Page 14; Lex, 
Page 14; Latin American mar- 
kets, Page 15; Currencies, Page 
30; World Stocks, Page 34 


Russia 
will allow 
diplomatic 
mission to 
Chechnya 

By Chrystia Freeland and 
John Thomha in Moscow 
and Bruce Clark in London 


Russia agreed yesterday to allow 
an international diplomatic mis- 
sion to assess human rights vio- 
lations and h umanitar ian needs 
in Chechnya, according to. the 
representative of western-backed 
mediation effort 

The new Russian stance 
emerged at a meeting in Moscow 
between Mr Andrei Kozyrev, the 
foreign minister, and Mr Istvan 
Gyarmati, an envoy of the Organ- 
isation for Security and Co-opera- 
tion in Europe. 

The move marked an apparent 
step back from Russia's earlier 
insistence that the crisis in the 
breakaway region was a purely 
internal matter. 

The 53-nation OSCE, Whose 
members are committed to 
respecting human rights and 
international law, has little coer- 
cive power, but western govern- 
ments have insisted that it is the 
best forum for dealing with the 
Chechen crisis. 

Ambassadors from the OSCE, 
which groups the US, Canada, 
Europe and the former Soviet 
republics, are due to discuss Che- 
chnya - and the possibility of 
sending a mission there - at a 
meeting in Vienna tomorrow. 

Under OSCE rules, one of the 
tasks its missions can undertake 
is to “use its good offices and 
mediation services to promote 
dialogue among the parties". 

However, Mr Gyarmati stressed 
the organisation's role as an 
inspector of human rights and 
requirements for disaster relief. 

‘We are going to send a mis- 
sion to Chechnya in the near 
future," said Mr Gyarmati, a 
Hungarian diplomat “Kozyrev in 
principle agreed to this," he 
added. 

The mission should collect as 
many facts as possible concern- 
ing human rights violations and 
the need for humanitarian aid.” 
Reports from Grozny, the Che- 


erday morning broke down 
rithin hours. 

However, Mr Victor Cfaerno- 
lyrdin, the prime minister, 
isisted that the authorities still 
ranted to calm the situation. 


f Chechnya without using 
jrce” he told a group of ethnic 
Ihechens in Moscow. 

Meanwhile one of Russia's 


irocess on Chechnya. 
Continued on Page 14 



Labour leader 
backs full role for 
Britain in Europe 


Wtnter flood waters swept 
through the harbonr area of 
Hamburg, washing over cars, 
parkland and industrial sites. 
Police said high tide and winds 
of over 120kph (75mpfa) had 
forced seawater to a height of up 
to 6m (19ft) above normal in the 
north German city pxa*<r ap 


Japan and US in 
deal to open up 
Tokyo markets 


By Michiyo Nakamoto In Tokyo, 
Nancy Dunne in Washington and 
Richard Waters in New York 

Japan and the US yesterday 
agreed on financial reforms to 
provide greater access for foreign 
institutions in Japan's pension 
fund, mutual fund and corporate 
bond markets. 

The text of the agreement, part 
of broader negotiations on open- 
ing Japanese markets, is expec- 
ted to be released today at a 
meeting in Washington between 
US president Bill Clinton and Mr 
Tomiichi Murayama. the Japa- 
nese prime minister. 

Mr Masayoshi Takemura, 
Japan's finance minister, said the 
agreement “has significant impli- 
cations. not only for the US-Ja- 
pan economic relationship, but 
also for moves towards liberalisa- 
tion of international financial 
trading”. 

Under the agreement, reached 
after 15 months' negotiation, 
Japan has pledged; 

• To allow foreign investment 
advisory companies to manage 
Japanese public pension funds - 
only trust banks and life insur- 


ance companies now have access 
to this market. 

• To ease restrictions on foreign 
managers of Japanese funds - for 
example, allowing them to invest 
a larger proportion of their port- 
folio in equities. 

• To review the introduction of 
new financial instruments, such 
as derivatives, which have been 
slow to win approval in Tokyo. 

• To examine reforms of the cor- 
porate bond market that would 
increase opportunities for foreign 
securities houses. 

Fidelity Investments, the big- 
gest fund management group in 
the US, said the agreement would 
open up large parts of the Japa- 
nese market. 

Mr Bob Pozen, the Boston- 
based company's general counsel, 
warned that details of the agree- 
ment, which have still to be 
worked out. could determine how 
easy it will be for foreigners to 
manage a broader range of 
investments in Japan. 

Until now. Mr Pozen said, the 

Continued on Page 14 
Trade negotiators hit difficult 
target. Page 6 


By Kevin Brown, Political 
Correspondent, in Brussels 

Mr Tony Blair yesterday set out 
the most pro-European pro- 
gramme ever endorsed by a Brit- 
ish Labour party leader in a 
move to exploit the Conservative 
government's divisions on 
Europe. 

In a long-planned speech to 
businessmen in Brussels, Mr 
Blair formally committed Labour 
to the principle of European mon- 
etary union, a common foreign 
and security policy, a more pow- 
erful European parliament and 
discussions on joint military 
forces. 

Aides said the timing of the 
speech, at the conclusion of a 
labour conference on European 
policy, reflected Mr Blair’s deter- 
mination to offer a “reforming 
pro-European" vision of the EU. 

They drew a sharp contrast 
between Mr Blair's committed 
pro-European approach and the 
increasingly Eurosceptic tactics 
adopted by the prime minister, 
Mr John Major, to bridge divi- 
sions between Tory MPs. 

The speech was also conceived 
as a pro-European riposte to the 
robustly Eurosceptic approach 
set out six years ago in Bruges by 
Mrs Margaret Thatcher, prime 
minister at the time, which con- 
tinues to underlie the views of 
many rightwing Tories. 

Mr Blair accused Mr Major of 
leav ing the UK isolated within 
the EU by pretending that noth- 
ing would come of the debate on 
emu or the intergovernmental 
conference planned for next year. 

“From Germany, through The 


Hague and Brussels to Paris and 
Madrid, people are debating mon- 
etary union and convergence. It 
is a dialogue which we either join 
and influence now or stand out- 
side and foil to influence once 
again.” he said. 

Mr Blair said Labour would 
consider a referendum if it were 
necessary to allow Europe to 
“move forward". But he said 
Labour would play a full part in 
any future discussion on eco- 
nomic convergence. "Monetary 
union has up to now been driven 
solely by political will It must 
now be driven by economic real- 
ity." he said. 

Mr Blair left little doubt about 
Labour's commitment to ever- 
closer union. “European integra- 
tion cannot happen by stealth, by 
closet agreement among govern- 
ments. It must be with the peo- 
ple's consent. And that is why 
pro-Europeans must be persuad- 
ers in the debate about Europe's 
future," he said. 

Mr Blair called for: 

9 Action to give teeth to the 
EU’s common foreign policy. 
“This does not require new struc- 
tures or institutions, but a com- 
mon act of political will." 

• Talks to find “new ways of 
giving reality" to joint military 
forces, while remaining within 
the “crucial" Nato alliance. 

• Institutional reform of the EU 
to make the Council more trans- 
parent and give the European 
Parliament powers “to enhance 
democracy in the Union". 

• Comprehensive reform of the 
common agricultural policy, and 
common standards to make the 
EU single market a reality. 
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Sale of 753- of 
ISL Leisure Limited 
to 

First Leisure Corporation pic 
and formation of 
joint venture. 


Investment led and 
joint venture initiated 

Nash, Sells & Partners Limited 


Formation of 
Care UK pic 
■ by reversal of 
Haven Healthcare Limited 
and 

Community Health Services Limited 
into 

Anglia Secure Homes pic 
Investment led 

by 

Nash, Sells & Partners Limited 


Sale of 
shareholding 
in 

Forth Ports pic 

Investment realised 
by 

Nash, Sells S: Partners Limited 


Sale of 
shareholding 
in 

Inspec Chemicals pic 

Investment realised 
by 

Nash, Sells & Partners Limited 


Flotation 

of 

Ennemix Holdings pic 


Investment led 
by 

Nash, Sells & Partners Limited 


Finance for 
development capital 
and smaller buy-outs 

Specialist sectors include: 

I lealthcarc Services 
leisure 

Transport/Enfrastructurc 
Industrial Serviecs/Environmental 


Nash, Sells & Partners Limited 

25 Buckingham Gate. London SW1E 6LD 
Telephone: 0171-828 6944 Facsimile: 0I7I-S28 9958 
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Russian reformers losing sell-off battle 


By Chrys&a Freeland In Moscow 


Conservatives intent on 
renatio nalising privatised assets in 
Russia appear to be wiiming a power 
struggle within the government, 
according to documents obtained yes- 
terday. The apparent ascendancy of 
har dline rs in Moscow, and the failure 
of attempts by reformers within the 
government to hold them back, 
threatens to undermine Russia's still 
fragile market economy. 

The battle over the future of Rus- 
sia’s economic reforms is being waged 
principally in the Ministry of Privati- 
sation, which was until recently the 
stronghold of reformers. But last 


Thursday Mr Vladimir Polevanov, the 
newly appointed minister of privatisa- 
tion who has pledged to re nationalise 
privatised companies, issued orders 
barring the Russian contract workers 
and foreign advisers who have played 
a key role in Russia's swift sell-off 
programme from entering his minis- 
try. 

The effect of the order, according to 
officials within the ministry, has been 
to purge the “old guard" which pre- 
sided over Russia's dramatic privati- 
sation drive. 

Mr Anatoli Chubais, the minister 
who spearheaded the sell-off pro- 
gramme but who left in autumn to 
become first deputy prime minister. 


attempted to countermand Mr Poleva- 
nov 's order. In a letter sent on Friday 
to the new minister, Mr Chubais 
accused him of “crude violations of 
normal practice" and demanded that 
Mr Polevanov rescind his order imme- 
diately and inform him of his compli- 
ance. 

In a sign of the growing strength of 
the hardline faction in the govern- 
ment, Mr Polevanov. who nominally 
holds a subordinate office, has not yet 
responded to Mr Chubais' instruc- 
tions. Mr PolevanoVs order remained 
in force yesterday. 

The victory for the hardliners in 
last week's skirmish at the ministry 
suggests Mr Polevanov could muster 


the support required to reverse at 
least part of Russia's sell-off pro- 
gramme and might also reflect the 
broader success of conservatives in 
their efforts to take command of the 
Russian government. 

“He [Air Polevanovl is part of the 
ascendant group trying to reverse pri- 
vatisation," a government insider 
said. “They talk about national secu- 
rity. but what they really want is a 
piece of the economic pie which they 
did not get in the first place [when 
state companies were initially sold 
off!" 

Government officials say the con- 
servatives in the power struggle are 
being led by Mr Oleg Soskovets, a 


deputy prime minister with close con- 
nections to Russia's cash-strapped 
defence sector. Prime Minister Victor 
Chernomyrdin who. as the former 
bead of Gazprom. Russia’s largest 
company, represents the faction 
within the government which has 
benefited hugely from privatisation, 
is at the forefront of the reform 


group. 

“It is a straggle between Cherno- 
myrdin and Soskovets and they are 
both battling for control over the 
president," an official said. 

“The battle is not yet over but its 
results should become clear after the 
conclusion of the conflict in 
Chechnya." 


Kinnock 


sets out 
ambitious 
Brussels 
agenda 


By Lionel Barber in Brussels 


Mr Neil Kinnock. the UK 
commissioner-designate for 
transport, yesterday marked 
his official debnt in Brussels 
with a pledge to tackle airport 
delays caused by Europe’s 
competing systems of air traf- 
fic control. 

In a confident performance 
before members of the Euro- 
pean Parliament, Mr Kinnock, 
former UK Labour party 
leader, outlined an ambitious 
agenda for Ids five-year term 
in office, assuming that 
MEPs approve his nomination 
with the rest of the new 
European Commission next 
week. 

MEPs reacted warmly as Mr 
Kinnock combined flashes of 
Welsh wit with a command of 
the mind-numbing jargon of 
European transport policy - 
the result of weeks of swotting 
aimed at defusing criticism 
that his lack of ministerial 
experience leaves him ill- 
qualified for the Brussels 
job. 

In his testimony yesterday, 
Mr Kinnock set ont several 
priorities in order to develop 
road, rail and sea transport 
systems which he declared 
should be integrated, competi- 
tive, environmentally sensitive 
and safe: 

• A document this year set- 
ting out plans for the creation 
of a Europe-wide system of air 
traffic control. 

• A strategy paper to ensure 
the survival of the depleted 
European maritime industry, 
with specific proposals in 
1996. 

• A new “Citizens' Network" 
to make transport systems 
more attractive to the travel- 
ling public. 

• A crackdown against “cow- 
boy operators" on Europe’s 
roads and sea-lanes, and new 
proposals to make better use 
of Inland waterways. 

Mr Kinnock adopted a tough 
line against future state aid to 
European airlines. Withont 
referring to the pending case 
of Iberia, the beleaguered 
Spanish carrier, he warned 
that subsidies could be con- 
templated only under “unfore- 
seen and exceptional" circum- 
stances. 

“In tbe event of state aid 
being allowed. It would only 
be under strict conditions with 
strict requirements for moni- 
toring," he said. 

Mr Kinnock could not, 
however, resist one side- 
swipe at the ruling UK Conser- 
vative party and its Euro-scep- 
tics. 

Asked by one MEP whether 
he supported the single insti- 
tutional framework or an d la 
carte EU where member states 
chose the areas in which they 
intended to co-operate. Hr 
Kinnock replied be strongly 
supported the former 
approach. “In order to safe- 
guard sovereignty, there has 
to be a pooling of sover- 
eignty," he said. 
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Bank of Spain steps 
in to halt peseta slide 


By Tom Bums in Madrid 


Pedro Solbes: intervention does not resolve anything* 


The Bank of Spain intervened 
yesterday to halt a steep slide 
by the peseta against the 
D-Mark, ami d signs of an 
increasing struggle by the gov- 
ernment to manage a political 
crisis created by a judicial 
investigation into its alleged 
involvement in a shadowy 
death squad. 

Prime minister Felipe Gonz- 
alez angrily denied during a 
television interview on Mon- 
day night that his administra- 
tion had backed an undercover 
war against Eta Basque sepa- 
ratists 10 years ago. but said he 
would take the consequences 
“if the judges establish any 
sort of responsibility (of the 
government's role)." 

In a hectic day for the 
peseta, Finance Minister Pedro 
Solbes said he had issued no 
instructions to buttress the 
currency and the Bank had 
acted according to its own cri- 
teria. “I don’t favour interven- 
tion because it does not. in the 
end, resolve anything.” 

The Bank is understood to 
have acted when the peseta 
touched PtaS8 against the 
D-Mark. “At that point, the 


speculators had the peseta’s 
ejection from the ERM in their 
sights." said one dealer. Under 
ERM rules, the peseta's floor 
against the D-Mark is Pta9l.9l. 

After the intervention, the 
peseta recovered to Pta87.2 
against the D-Mark, sharply 
down on Monday's fix of 
PtaS5.7. The currency was trad- 
ing at Pta84 to the D-Mark two 
weeks ago before the inquiry 
into the government's alleged 
role in the undercover death 
squad sparked market rumours 
of the government's instability. 

The general index of Mad- 
rid's Bo Isa closed at 278, down 
from Monday's 279.S, after 
heavy selling that at one stage 
dragged the index down to 273. 
Brokers said the market had 
recovered because of strong 
buying by domestic institu- 
tions, led by the main domestic 
banks. 

“The (foreign) markets are 
perceiving things that frankly, 
I don't understand, because 
they do not correspond to real- 
ity," said Mr Solbes. “The gov- 
ernment is stable, and is going 
to serve out its term; it has an 
agenda of important mgqsqres 
to put through parliament and 
tbe economic fundamentals are 


good." 

Rumours were wholly mis- 
placed that Spain's debt rating 
would be downgraded; any 
belief the peseta would be 
forced to leave to ERM was 
“quite unjustified." In tbe 
absence of politically-fuelled 
market sentiment, the peseta’s 
proper rate of exchange “would 
be at Pta85 to the D-Mark". 

The government was encour- 
aged by statistics yesterday 
which showed registered 
employment falling in Decem- 
ber, industrial output growing 
in October, and a reduced bud- 
get deficit due to lowered 
spending and increased reve- 
nue. 

Pressure of the legal investi- 
gations remained high as the 
judge investigating the death 
squad scandal remanded a for- 
mer interior ministry official 
in custody on charges he had 
paid money into Swiss bank 
accounts allegedly opened on 
behalf of those involved in the 
undercover war. 

The Catalan nationalist 
party, which has supported the 
minority socialist government 
for the past 18 months, pledged 
continuing support for Mr 
G onzalez 


Political compromise eludes Scalfaro 


By Andrew HH1 In Milan 


Italy’s main political parties 
yesterday staked out conflict- 
ing positions on how to resolve 
the country's government cri- 
sis during talks with President 
Oscar Luigi Scalfaro on the 
shape and aims of the next 
government 

Mr Silvio Berlusconi, Italy's 
caretaker prime minister, and 
his allies told Mr Scalfaro they 
would back “immediate elec- 
tions" or an interim govern- 
ment headed by Mr Berlusconi. 
But leaders of the opposition 
Democratic Party of the Left 
emerged from the talks saying 
the Italian head of state sup- 
ported their idea for a non- 
party government, charged 


with a limited legislative 
agenda. 

The declarations seemed to 
make a compromise impossi- 
ble, and further unsettled 
financial markets. The Italian 
lira touched a record low of 
L1.059 against a strong D-Mark, 
before recovering slightly. Ital- 
ian equities also felL 

The chance of a co m promise 
brokered by the parties them- 
selves evaporated on Monday 
following a stormy discussion 
between Mr Berlusconi and Mr 
Scalfaro. and a late-night meet- 
ing of coalition allies. The 
prime minister's refusal to 
back an interim government 
which was not committed to 
early elections ended the faint 
chance of an entente between 


the Popular party, the former 
Christian Democrats, and the 
outgoing coalition, which could 
have rallied parliamentary sup- 
port. 

Now the only margin for 
manoeuvre in the coalition 
parties' demands is the possi- 
bility that media magnate Mr 
Berlusconi could be replaced as 
prime minister by someone 
from the outgoing coalition. 

In the last few days Italian 
employers and unions have 
also warned of the danger that 
real economic recovery could 
be undermined if this phase of 
political uncertainty were pro- 
longed. Mr Antonio Fazio, the 
governor of the Bank of Italy, 
reminded markets on Monday 
that short-term interest rates 


could be raised to combat infla- 
tion. 

Analysts believe, however, 
that it would be difficult for 
tbe central bank to enact such 
a threat now without deepen- 
ing the crisis. 

Mr Scalfaro, who will con- 
tinue talks with smaller I talian 
parties today, is widely expec- 
ted to propose a solution to the 
crisis before the end of the 
week. The outcome could be 
affected, however, by a deci- 
sion of the constitutional court 
on the legitimacy of holding a 
referendum on electoral 
reform, also expected this 
week. If the court rales that a 
referendum can be held, and 
voters back the abolition of 
proportional voting, then the 


date for new elections could be 
set back until autumn. Legisla- 
tion would have to be passed 
by parliament and constitu- 
ency boundaries would have to 
be redrawn before the polls. 

The deepening split in the 
populist Northern League, 
which was a member of the 
coalition formed after last 
March's elections, will also 
complicate Mr Scalfaro’s calcu- 
lations. Mr Umberto BossL the 
League leader. led a revolt 
against Mr Berlusconi which 
triggered his resignation before 
Christmas, but about a third of 
League deputies have rallied 
behind Mr Roberto Maroni, the 
interior minister and deputy 
League leader, and are backing 
Mr Berlusconi 


Serbs pledge to open Sarajevo roads 


Bosnian Serb leaders yesterday 
announced they would soon 
open access roads to the capi- 
tal, Sarajevo, in a move to 
break the deadlock over the 
implementation of a four- 
month ceasefire, writes Laura 
Silber in Belgrade. 

The announcement follows a 
week of UN shuttle diplomacy 
between Pale and Sarajevo 
aimed at getting the warring 
sides in Bosnia to respect the 
cessation of hostilities. It 
reversed the earlier Serb 
refusal to open the so-called 
“blue routes” to Sarajevo until 
Bosnlan-government forces 

complied with the truce by 
withdrawing from demilitar- 
ised heights south-west of the 
city. 

“Despite the fact that the 
Moslems keep refusing to with- 


Shuttle diplomacy seeks to break deadlock 
over implementation of four-month ceasefire 


draw their forces from the ille- 
gally occupied ground on Mt 
Igman and Mt ffjelasnica, the 
Serbs are nevertheless going to 
open up the routes for civilian 
traffic in and out of Sarajevo 
by the end of the week," the 
Bosnian Serb statement said. 

Efforts to cement the cease- 
fire yesterday were thwarted 
when rebel Serb leaders from 
Croatia cancelled a planned 
visit by Gen Sir Michael Rose, 
UN commander in Bosnia, to 
their stronghold of Knin. They 
have not signed the truce, and 
have been involved in fighting 
in north-western Bihac in 
neighbouring Bosnia. Sarajevo 
radio yesterday reported an 


upsurge of fighting in the 
region. 

In Belgrade, envoys of the 
Organisation tor Security and 
Co-operation in Europe (OSCE) 
yesterday described as “disap- 
pointing" their meeting with 
Serbian officials, including 
President Slobodan Milosevic. 

Diplomats were surprised 
that Serbian authorities 
showed no hint of compromise 
even though they had invited 
the OSCE delegation. “At first 
they [the OSCE envoysl 
thought it was a game of good 
cop, bad cop. But then it 
turned out to be three bad 
cops,” a western diplomat said 
of the meeting. 


The remnants of Yugoslavia, 
comprising Serbia and Monte- 
negro, were suspended from 
the Conference on Security and 
Co-operation in Europe (CSCE) 
in 1992. 

In return, Belgrade in 1993 
expelled CSCE observers from 
regions of the country mostly 
populated by minorities, such 
as ethnic Albanians, Moslems 
and Hungarians. 

Over the past six months Mr 
Milosevic has signalled his 
interest in rejoining the inter- 
national community. The west 
has praised his efforts to 
secure a settlement in Bosnia. 

But yesterday's meeting 
made clear that he does not 


intend to mirror his flexible 
stance towards Bosnia when it 
comes to matters at home. 
Indeed, Belgrade has recently 
clamped down on tbe indepen- 
dent media and stepped up 
repression of ethnic minorities. 

Envoys of the five-nation 
Contact Group are due to visit 
Belgrade today after meeting 
in Paris to consider ways to 
restart the peace process. Rep- 
resentatives from the US, Rus- 
sia, France, Britain and Ger- 
many yesterday met Mr 
Richard Holbrooke, US assis- 
tant secretary of state, who 
had just visited Sarajevo. 

Members of the Moslem-led 
Bosnian government criticised 
what they consider a shift in 
Washington's policy towards 
accepting the status quo in 
Bosnia. 


French mosquitoes buzz state carrier 


A fter the dogfight over 
access to Orly airport 
came the fare war. And 
now the battle between Air 
Inter, France's state-owned 
domestic airline, and its pri- 
vate sector rivals has landed in 
the courts, writes John Rid- 
ding in Paris. 

In the latest stage of the 
struggle to prise open France’s 
internal air routes, Air Liberty 
filed suits on Friday against 
Air Inter at a Paris commercial 
court and with the European 
Commission In Brussels argu- 
ing that Us stateowned rival is 
abusing its dominant position 
to protect its market 
For the past 10 days Air Lib- 
erty has been competing 
against Air Inter cm the Orly- 
Toulouse route, one of the two 
domestic routes ordered 
opened to competition by the 


European Commission last 
year. Along with Orly-Marseil- 
les. the other route opened to 
competition, it is tbe most prof- 
itable in the internal French 
airline mar ket. 

For the time being, passen- 
gers on the Orly-Toulouse 
route will reap the benefits. 
Since Air Liberty launched its 
services at the beginning of the 
month, a fare war has sent 
prices tumbling on the route. 

The private airline started 
flights with a special FFr285 
(£34) single ticket. Air Inter 
retaliated by slashing its tour- 
ist return ticket to FFr450 from 
FFr790- Last Thursday Mr Lofti 
Belhassine, the chairman of 
Air Liberte. reacted by offering 
a FFr380 return ticket, valid on 
a limited number of days. Air 
Inter again responded, with a 
“special promotion” return 


ticket which costs FFr280 and 
is available until February 1. 

"We have shown that we are 
ready to defend our position", 
says Air Inter. “Air Liberte has 
chosen to attack and we will 
not decline the contest." 

But Air Liberte is crying 
fbuL Mr Belhassine argues the 
Paris commercial court should 
force Air Inter to offer its spe- 
cial low price for the Toulouse 
route for all domestic destina- 
tions and that it is subsidising 
operations on this flight from 
monopoly internal routes. 

The private airline is also 
asking the European Commis- 
sion to cancel its September 
decision to allow a FFrilObn 
state aid package to Air 
France, the state-owned sister 
company of Air Inter. 

The EU made liberalisation 
of French air space a condition 


for approving the aid to tbe 
loss-making national carrier. It 
ordered the government to 
open Orly to foreign airlin es 
and to allow private carriers to 
operate the Toulouse and Mar- 
seilles routes. 

Several other private sector 
carriers, dubbed mosquitoes 
because of their small size and 
nuisance factor for Air Inter, 
play down the threat of a price 
war extension. "It is unreason- 
ble and unsustainable”, says 
Mr Alexandre Couvelaire, 
chairman of Euralair, one of 
the oldest private airlines. 

He says his company will 
compete on improved services, 
such as increased leg room and 
television screens for passen- 
gers, when it launches its Oriy- 
Toulouse flights in the second 
half of next month. “These 
prices will not last because you 


cannot sell at below cost,” he 
adds. 

Air Outre Mer, which has 
been flying the Orly-Marseilles 
route since the start of the 
month, has said it will not 
engage in a broader fore war. 

Much will depend on the 
arrival of TAT European air- 
lines, which is 49 per cent 
owned by British Airways and 
which is set to sharpen compe- 
tition by launching services on 
both the Orly-Toulouse and 
Orly-Marseilles routes in 
spring. 

“The priority for all of them 
is to maximis e passengers." an 
industry analyst maintains. 
"Either they do this through 
better services or tower costs 
or both. Tbe more competitors 
there are. tbe more losers there 
will be. But the winner should 
be the passenger." 


EUROPEAN NEWS DIGEST 


Greece to vote 
on Mitsotakis 


Greece's ruling Panhellenic Socialist Movement yesterday 
officially proposed the suspension of corruption charges 
against Mr Constantine Mitsotakis, the tamer conservative 
Srim? minister. Parliament wiU vote next Monday on tirn 
proposal, which is backed by Prime Minister Andreas Papan- 
dreou but opposed by several senior Pasok deputies. - 

Mr Mitsotakis. now a backbencher with 

Democracy party, says he wants the trial to > Ijffl 

planned later this month so that he can dear has nmt The 
former prime minister is accused of orfenng jMesal tfmne-tepo 
of political opponents and taking a S2&5m bribe in too privati- 
sation in 1992 of Heracles General Cement, the state-owned 

CC Legal *amdysts have said a conviction is unlikely as an 
official inquiry turned up little evidence to support the allega- 
tions. However, suspending the charges would _open the way. 
for Pasok to win support from conservative deputies when 
parliament votes for a new president in April. U Pasok cannot 
find the 10 extra votes needed to elect a president, a general 
election must be held. Kerin Hope, Athens 


Balladur defends reform record 


French prime minister 
Edouard Balladur (pictured 
left) said yesterday that he 
led “the most reforming gov* 
emment in decades” and 
would continue to pursue 
reforms in the four months 
remaining before the May 
presidential election. In a | 
clear response to implicit exit- ; 
icism by presidential candi- 
date Mr Jacques Chirac that 
he is a do-nothing oonserra- 
tive, Mr Balladur cited 
planned measures to . help 
French youth, to reduce 
unemployment and to give 
the European Union a boost 
under France's presidency. 
Mr Balladur is expected formally to announce his presidential 
bid late next week. 

He yesterday hinted that the campaign could get dirty. 
Responding to a call by Mr Alain JuppS - the foreign minister 
and the only heavyweight supporter of Mr Chirac in the 
cabinet - for “a code of good conduct” between presidential 
rivals within the ruling coalition, Mr Balladur said: "Don’t, let 
us be under too much of an illusion, but it might be useful to 
continue to talk about it”. David Buchan, Paris 


m 


UK backs Cyprus for EU 


Britain said yesterday it would support the accession of j 
Cyprus to the European Union “in due course”, but also I 
stressed the need to seek a settlement to the island’s Greek- 
Turkish stand-off. UK officials said that message was given to 
President Glafcos Clerides at bis meetings with Mr John 
Major, the UK prime minister, and Mr Douglas Hurd, the 
foreign secretary. The Cypriot government has Insisted that 
its EU application should not be contingent on the settlement 
of the island’s Greek-Turkish problem. Mr Hans van den 
Broek. the EU's external affairs commissioner, said last week 
it was “theoretically possible" but “undesirable" for the Greek- 
Cypriot government to join the Union without a settlement. 
Bruce Clark. London 


Dutch act on laundering 


The Dutch central bank yesterday launched a clampdown on 
money-laundering, saying that more than half the foreign 
exchange bureaux in the Netherlands could face closure. The 
central bank took over supervision of the nation’s IB) 
exchanges on January 1 and gave them until March 31 to 
register and be vetted to win permission to stay in business. 

The new law lets the central hank withhold bureaux regis- 
tration even if it suspects money-laundering. Foreign 
exchange bureaux had not previously been regulated but they 
fell under suspicion after their numbers suddenly mush- 
roomed. “We think more than half of these offices could 
disappear because they won’t be able to comply with the new 
law," said a central bank spokesman. Many bureaux appear to 
be operated by foreign-registered entities and it is often bard 
to establish the identity of tbe ultimate owners, the central 
bank spokesman said. On Monday ABN Amro bank said it was 
duped into laundering tens of millions of guilders for a Surina- 
mese cocaine cartel. Reuter, Amsterdam 


Civil servants brush up image 


Germany's Association of Civil Servants (DBB) yesterday 
launched a DM3m ($l.9m) advertising campaign in an attempt 
to improve their image and pre-empt any attempts to erode 
their privileges. Hie offensive follows signs of renewed deter- 
mination by Mr Manfred Kanther, interior minis ter, to cut the 
1.6m-strong civil service, improve its efficiency, and modernise 
it- Mr Kantber’s proposals, partly agreed in November during 
the coalition talks between Chancellor Helmut Kohl's govern- 
ing Christian Democrats and the Free Democrats, the junior 
coalition partner, include cutting the civil service by 1 per 
cent a year, introducing flexibility into posts, which tradition- 
ally have been permanent, and gradually introducing ppnginn 
contributions. Judy Dempsey, Bonn 
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German jobless rate edges up 
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China seeks 
to restrict 
growth to 9% 


By a correspondent in Be$ng 

China forecast yesterday that 
it could control . economic 
growth at about 9 per cent this 
year and drastically reduce 
average annual inflation to 
about IS per cent. ■" 

But the projection by the 
State Statistics Bureau and the 
Chinese Academy of Social Sci- 
ences. a government think- 
tank, will be a difficult order 
for a government which has 
proved unable to slow price 
ihcxeases and has been wide of 
its overly optimistic targets. 
The government is divided 
over curtailing the money sup- 
ply and inflation and propping 
up loss-ridden state enterprises 
out of fear of social unrest 

In 1994 the consumer price 
index rose 24.2 per cent, its 
highest level since the Commu- 
nists came to power 45 years 
ago and more than double the 
official target of 10 per cent 
The statistics bureau has proj- 
ected that high inflation will 
continue into the early months 
of this year. Gross domestic 
product grew 1L8 per cent in 
1994, down from 13 per cent the 
previous year, yet still over- 
shooting the government goal 
of 9 per cent 

“Inflation will be controlled 
at some IS per cent this year,” 
said the official New China 
News Agency, suggesting that 
sharp price rises since the sec- 
ond half of 1992 have hit a 
peak. Hedging to curb infla- 
tion this year, the forecast pre- 
dicted the highly charged econ- 
omy could . achieve the. 
long-sought “soft landing” 
mainly by ti ghtening financial 
and monetary controls and 


mixing market forces and gov- 
ernment edicts. 

Money supply will be main- 
tained at 1994 levels, and inter- 
est rates will play a more “flex- 
ible” role in navigating the 
Chinese economy out of the 
inflationary danger zone, the 
report said. The People’s Bank 
of China, the central h ank, 
recently rai sed lea ding rates to 
financial instituti ons and indi- 
cated that further increases 
were in the offing. 

The two government fore- 
casting agencies projected that 
investment in fixed assets this 
year will rise to Ynl,900bn 
(£USbn), 20 per cent higher 
than 1994. Last year, fixed 
asset investment rose 28.5 per 
cent, prompting the govern- 
ment this month to ban big 
new investment in construc- 
tion projects in 1995. Industrial 
output is projected to rise 13 
per cent in 1995. down from 18 
per cent last year. 

Reuter adds; The first batch of 
foreign banks to be set up in 
the capital will not include 
Sino-foreign joint ventures, 
according to Mr Di Weiping, 
deputy director of the People’s 
Rank of China’s foreign finan- 
cial institutions department. 

• “We prefer to approve the 
establishment of foreign h ank 
branches, and especially 
branches of leading foreign 
financial institutions," he said. 
“In our experience- the joint- 
venture banks have not been 
so successful." 

Of the 118 foreign financial 
institutions operating else- 
where in China at the end of 
1994, 99 were branches while 
only five were Sino-foreign 
joint venture banks. 


INTERNATIONAL NEWS DIGEST 

Bhutto sees end 
of US tensions 

Ms Benazir Bhutto, Pakistan’s prime minister, said yesterday 
that the tensions in relations with the US. triggered more than 
four years ag o by an aid cut-off, were over. Speaking after the 
arrival of -Mr William Perry, US defence secretary, Ms Bhutto 
said the countries had broadened their relations to areas such 
as cooperation in international peacekeeping and encouraging 
American investments in Pakistan. 

Western diplomats said Mr Perry would probably convey 
fears over the proliferation of missiles and the nuclear 
build-up in South Aria, hut would not try to seek unilateral 
measures from Pakistan. The US halted aid amid suspicions 
that Pakistan had acquired the capability to produce nuclear 
weapons. On arrival Mr Perry said he had come to promote a 
broader security dialogue and discuss fixture United Nations 
peacekeeping operations. Farhan Bokhan, Islamabad 

Thai minister may have to go 

The Thai cabinet has left the country's constitutional tribunal 
to decide whether Mr Thaksin Shinawatra should resign as 
foreign minister. The position of Mr Thaksin, a successful 
businessmen, has been put into doubt by parliament's 
approval of constitutional amendments that ban cabinet mem- 
bers from holding a direct or indirect interest in government 
business concessions. .... 

Mr Thaksin buflt Thailand’s biggest telecommunications 
company, which has won many government contracts. 
Although he resigned the chairmanship of bis flagship Shina- 
watra Computer & Communication company in favour of his 
wife before taking up his cabinet post late last year, under 
Thai law a husband and wife are considered one legal entity. 
The two bold just over 50 per cent of the flagship company 
alone, a stake valued at about $2bn. William Barnes, Bangkok 

Angolan generals to seek peace 

Angola’s military chief and his Unita rebel counterpart agreed 
yesterday to make new efforts to halt military actions that 
have blighted a -ceasefire in their long war, according to 
General Chris Garuba, the senior United Nations officer in the 
country. Gen Joao de Matos, government chief of staff, and 
Gen. Arhndo Chenda Pena, Unita military chief, “are going to 
be passing instructions down to their forces on the ground to 
stop all hostile activities," Gen Garuba said yesterday. They 
had met in the central highlands town Chipipa to work out 
ways to reinforce the ceasefire signed in the Zambia n capital 
Lusaka in November. Reuter, Chipipa 

S Africa’s police chief resigns 

General Johan van der Merwe announced his resignation as 
South Africa’s police commissioner yesterday, leaving the 
path open for the appointment of a new commissioner to help 
restructure the country’s fragmented and politicised police 
force. The general, a former head of the security police during 
the . apartheid era, has been under pressure from the govern- 
ment to step down because he had been slow to embrace the 
new political. order. He has also been an outspoken opponent 
of the idea of establishing a Truth Commission to investigate 
apartheid crimes- No replacement has been announced. Mark 
Suzman, Johannesburg . . 

‘Red Prince’ of Laos dies 

Prince Souphanouvong of Laos, who fought with Vietnamese 
qpd Tan guerrillas' against the US in Indochina and later 
became his country’s president, has died at 86. He became 
president after the communist victory in Indochina in 1975 and 
held the post until 1986 when he stepped down on health 
grounds. The so-called “Red Prince" led the communist Pathet 
Lao for more than two decades of guerrilla warfare against the 
fight-wing gove rnment of his halfhrother. Prince Souvanna 
Pbouma. The struggle dominated the landlocked kingdom 
from its independence from France in 1953 to the co mm u n ist 
Victory in December 1975- Bader, Bangkok 

■ Taiwan will liberalise its forward foreign exchange market 
to allow h B ating by companies involved in forex services, 
overseas securities trading and overseas direct investment 
from January 16. according to a central bank statement. Cur- 
rently, trading . Is restricted to importers, exporters, transport 
and non-life -insurance businesses. Rader, Taipei 

■ Kazakh President Nursultan Nazarbayev has Issued a 
decree making the republic's' tenge currency the only legal 
means of commercial payment Reuter, Alma Ala 


Tm glad my BCCI ordeal is nearly over’ 

Andrew Jack, recently in Jeddah, hears Sheikh Khalid reflect on the collapsed bank 



Sheikh Khalid 
bin Mahfouz 
takes a long 
■ II ■ time to respond 
ll| I when asked to 
^ B reflect on his 
involvement 
with the collapsed Bank of 
Credit and Commerce Interna- 
tional. 

“It was a very painful experi- 
ence. especially to see your 
allies become enemies,” he said 
in a reference to BCCTs execu- 
tives and US and British bank 
regulators. Tm glad it's nearly 
over. 

“You are an example of your 
family. You have to be strong 
in front of your customers and 
in social life, but inside you are 
personally shattered." 

He broke his silence recently 
after details emerged of the 
1245m (£158m) payment he has 
made to settle oatstanding 
claims marte by BBCTs liquida- 
tors against him and National 
Commercial Bank, Saudi 
Arabia's largest commercial 
bank, banker to the Saudi 
royal family, and controlled by 
his family. 

The settlement is expected to 
be ratified by the Luxembourg 
courts within the next few 
days, along with a $18bn set- 
tlement from the government 
of Abu Dhabi, BCCTs majority 
shareholder. 

This will bring to an end two 


of the most important out- 
standing obstacles to a pay-out 
to the bank’s creditors. 

Of all the significant ele- 
ments of the BCCI story, the 
Involvement of NCB is one of 
the most complex and, at least 
in the west, one of the least 
understood. 

NCB planned a 30 per cent 
investment in BCCI in 1986, at 
which point Sheikh Khalid. 
chief operating officer and 
architect of the purchase, 
became a director of BCCI 

He also personally acquired 
a substantial stake in First 
American Bank of the US and 
placed money on deposit with 
BCCL 

The result was that after 
BCCI was closed in a global 
sweep by banking regulators in 
July 1991. Sheikh Khalid faced 
a criminal indictment in New 
York, and civil action in five 
jurisdictions from BCCTs liqui- 
dators at accountants Touche 
Ross, totalling more t han 
$30bn. 

His worldwide assets were 
frozen, he was accused of falsi- 
fying audit documents, con- 
cealing activities from regula- 
tors and a series of fraudulent 
trading allegations. 

He has now settled the 
claims against him and NCB 
for a fraction of the total $30bn 
claimed, while maintaining his 
innocence. “I tell you honestly. 



Sheikh Khalid: seen as a 
‘convenient target* 

in God’s name. I did not have 
any suspicions about the 
bank,” he says. 

“The settlement is purely a 
commercial decision to get rid 
of what is hanging over my 
head. My accounts are frozen, 
my movement restricted, I 
have been prevented from run- 
ning my businesses. But I'm 
not w illing to admit to some- 
thing I did not do." 

Sheikh Khalid was responsi- 
ble for linking BCCI with NCB, 
the h ank created by his father 


in the 1950s. He had ambitious 
international expansion plans 
and became tempted by BCCI 
in the early 1980s. 

"You would need 20 years 
and a lot of errors to build an 
infrastructure like they had.” 
he said. 

He joined BCCTs board as a 
non-executive director in 1986 
and remained in place until 
1989. But within a year of the 
original investment he had 
taken the decision to unwind 
NCB's investment. 

Sheikh Khalid says that the 
“quality of discussion” at 
board meetings was low. with 
some directors falling asleep, 
and others discussing topics 
including “mini-skirts". 

He also says the information 
presented to the directors was 
“too perfect and well-pre- 
pared". 

He stresses that he called 
during his time on the board 
for cost cutting, the appoint- 
ment of internationally recog- 
nised bankers to the board, 
and shifting regulation of BCCI 
to the UK or the US. 

But he maintains he had no 
fundamental suspicions about 
BCCI and that NCB’s decision 
to divest was driven by the 
need for “family unity” and the 
result of a “game of power" - a 
reference to what has been 
reported as concern from oth- 
ers in his family that he was 


taking too many ambitious 
decisions unilaterally. 

He stresses that if he had 
any knowledge of the frauds at 
BCCI, he would not have held 
more than 8200m on deposit 
with the bank at the time of its 
closure. 

“I decided to go into BCCI 
with less family discussion 
than others in my family 
would have reason to expect 
with such a large move. 

“In the end. family harmony 
meant more to me than stick- 
ing with the investments.” 

Publicly at least, he refuses 
to criticise Mr Agha Hassan 
Abedi, founder of the bank. “If 
he had not become sick 1 
believe what happened would 
not have happened.” he says. 

“We should not judge a per- 
son just by one aspect of his 
We." 

L ike the government of 
Abu Dhabi which 
became the majority 
shareholder in BCCI in 1990. he 
remains bitter that regulators 
decided to shut the bank, "it 
was a great mistake,” he says. 
“They could have helped the 
bank without closing it.” 

He cites the US govern- 
ment’s intervention to support 
Chrysler during times of past 
financial trouble as an exam- 
ple. hinting that the closure 
reflected a hostility in western 


eyes to an eastern institution. 

Professor Laurence Tribe, a 
leading US constitutional law- 
yer and head of Sheikh Khal- 
id’s defence team, says the alle- 
gations brought in criminal 
and civil charges and above all, 
to support a UK court-imposed 
injunction to freeze his assets, 
“were based on flimsy evi- 
dence.” 

Prof Tribe, himself a Jew. 
said he was not easily con- 
vinced to take on a case in the 
Arab world, and ultimately did 
so because the details "trig- 
gered a sense of extreme injus- 
tice and unfairness". 

He said Sheikh Khalid 
"played by the book", seeking 
proper professional advice at 
the time of his investment in 
BCCI, then co-operating with 
US regulators after the col- 
lapse, willingly providing infor- 
mation. 

“Once he had been identified 
as a convenient target, officials 
played on his inability to 
travel [due to heart problems] 
to label him a fugitive from 
justice and left him with no 
rational choice than to pay." 

Prof Tribe argues that the 
case highlights a lack of cross- 
cultural understanding and an 
international financial and reg- 
ulatory system more adapted 
to pursuing and controlling 
corruption than to defending 
individuals' rights. 
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Arnoud De Meyer 
Associate Dean 
Executive Education 

This programme ranjor the very 
first time this year. The kind of 
companies it attracted are relevant 
to your business. They included: 
British Airways Pic 
World Bank 
Hong Kong Telecom 
ABB Kraft werke AG 
Hewlett-Packard SA 
CNP Assurances 
ICL (UK) Ltd 

One participant , the Chairman of 
Sedgwick UK Limited , commented:.. 


“The programme was very action- 
orientated. It will probably take 
about a year to know the full 
benefits - but I got lots of ideas 
which I will be implementing, 
especially in the areas of strategic 
marketing and human resources." 


What common factor distinguishes such successful organisations as 
McDonalds , British Airways, American Express , Marks and Spencer 
and McKinsey? The answer is outstanding service. 

Good service creates a ‘virtuous cycle’ of 
loyal customers leading to higher profits 
and ultimately satisfied employees who in 
turn better serve their customers. 

Last year INSEAD created an entirely 
new two week programme entitled, The' 

Strategic Management of Services. 

The programme integrates the three 
disciplines - Mar k eting Operation, and Senior execut iv e* a t the C EO lev el will find 


for a very practical approach has led us to 
include an integration exercise based on a 
simulation which will run throughout the 
programme. As you are no doubt aware, 
at INSEAD we have pioneered the use of 
simulations. 

Who should attend? 


Organisational Behaviour — which have 
to link successfully to deliver faultless 
service. It also addresses other specific 
topics such as information technology, 
strategic cost management, distribution 
and strategic alliances. 

The programme examines two 
essential factors. First, how to discover 
and understand what your customer 
expects; and second*' how to organise your 
business to meet those expectations. 

Knowledge you can apply immediately. 
Participants will bk given the opportunity 1 
to develop an Action Plan. And the desire 


this programme particularly valuable, as 
will general managers and business unit 
managers.” Equally those who support 
general management will benefit — especially 
if during a period of change they have to 
ensure customers receive better value. 

Any company committed to service 
will find it appropriate — including 
manufacturing firms who realise how 
important service is. 

If you would like to know more, 
please return the coupon below or call 
Chantal Pogct on. 33 (1) 60 72 42 90. 
She will arrange for a brochure to be 
sent to you. 


Our new brochure “The Strategic Management of Services’* is now available. 

REPLY IMMEDIATELY FOR YOUR COMPLIMENTARY COPY. 

Fax the completed details below with your business card to Chantal Poget on 33 (1) 60 72 42 42 or post 
them to her at INSEAD, Boulevard de Constance, 77305 Fontainebleau Codex, France. 


Name 


Title: Mr/Mrs/Dr. /Olhcr_ 


First Name 


Job Title 


Company Name 


Company Address 


Town. 


Post cod e/Zipeod c_ 
Telephone 


Country 


Fax/Telc’x 
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NEWS: THE AMERICAS 


Investors get jitters over Mexican banks Argentina to 

‘raise 

in sell-offs’ 



Devaluation has aggravated the system’s problems, reports Ted Bardacke 





I*' 


I t u not easy being a Mexican 
banker in these days of devalua- 
tion. Just ask Mr Angel Rodriguez 
of Ban pais. Last Friday, as rumours 
swept the market that his mid-size 
bank was having trouble paying off 
some suddenly very expensive dollar 
obligations, shares of Banpals fell 46 
per cent 

Forget that Banpals claims it suf- 
fered no exchange rate losses during 
the recent devaluation. Forget that 
analysts say tbe bank's balance sheet, 
while not in the best shape, is cer- 
tainly not the worst they see In the 
Mexican banking system. The reality 
is that both investors and the Mexi- 
can government are so jittery about 
the health of Mexican banks that at 
the moment any titbit of information 
can send bank stock plummeting. 

“Unless interest rates fall below 38 
per cent," says Mr Rafael Bello, a 
banking analyst at the New York bro- 
kerage Morgan Stanley, on a day 
when short-term rates hit 50 per cent, 
“the best scenario for Mexican banks 
is for inflation and devaluation to get 
out of hand so they can make money 
on the overnight rates." 

The government has taken swift 
measures to help the banks through 
the crisis, but still “there is no way 
out except by going through a diffi- 
cult process”, says Ms Susana Eddy, 
an emerging markets equity analyst 
at Citicorp. 

As a whole, h anks were hurt less by 
the Immediate effects of the devalua- 
tion than were other sectors of corpo- 
rate Mexico. Government limits on 
banks' non-peso exposure and gains 
in currency speculation during the 
confusion which accompanied the 
first days after devaluation helped 
keep exchange rate losses at Mexican 

banks to a minimum. 

But banks are now confronting two 
big structural problems which are 


Mexican banks: loan problems grow 


Overdue loans (pesos bfflton) 


Overdue loans bs a % of equity and reserves 
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likely to become more acute: falling 
levels of capitalisation and an 
increase in the number of bad and 
overdue loans. 

“These were already problem areas 
for Mexican banks before the devalua- 
tion. Now they are even worse," says 
Mr Jos£ Garcia C-antera, a Mexican 
hanking analy st at Salomon Brothers 
in New York. 

Capital ratios have fallen for a vari- 
ety of reasons. Meanwhile bank assets 
tied up in government securities and 
other equity positions lost value, thus 
worsening capital ratios. In addition, 
some foreign currency lines of credit 
have been called in and dollar-denom- 
inated certificates of deposit are com- 
ing due, putting pressure on liabili- 
ties. 

The rise in interest rates, suppres- 
sion of real wages and expected eco- 
nomic slowdown are together likely to 
increase the amount of overdue loans 
held by the banks. Many consumers 
and businesses will be unable to meet 
their more costly obligations, while 
no overall growth in loans - because 
of a lack of capital and economic 
growth - means h anks will be unable 


to substitute old bad loans with new 
good ones. 

Yet there are many mitigating foe- 
tors which at an individual bank level 
will determine how scarred a particu- 
lar bank will be when it emerges from 
this crisis. The timing of maturity on 
dollar-denominated debt, breadth of 
deposit base, quality of outstanding 
dollar loans and perceptions about the 
liquidity situation of a particular 
bank will all factor in how well indi- 
vidual institutions are positioned to 
deal with the crisis. 

Most analysts say the two undis- 
puted leaders of the system, Banamex 
and Bancomer, ought to do all right. 
“It's not just that they are considered 
too large to foil and that they are tbe 
best reserved and the best capital- 
ised." says Ms Eddy. "They also have 
a great franchise and a large deposit 
base. If anyone is putting money into 
the system, it is going there." 

These two h anks are also likely to 
have the flexibility necessary to hold 
down interest rate Increases on their 
loan portfolio to avoid big growth of 
their overdue loans. Ms Eddy notes 
that banks with comparatively nar- 


row deposit bases and which manage 
their funding through the short-term 
markets are likely to be bit hard 
by the rise in interbank interest 
rates. 

The mid-size national banks such as 
Serfin, Comermex and International, 
which account for 24 per cent of the 
system’s assets, face more difficulties. 
All three have a large number of over- 
due loans and are undercapitalised, 
with many analysts speculating that 
they have already fallen below the 
required capitalisation level of S per 
cent as a result of the devaluation. 

Executives at these banks declined 
interview requests and did not return 
phone calls. Serfin ’s recent capital 
increase on the open market went 
undersubscribed by 20 per cent. 

Mexico's smaller regional and speci- 
alised banks present a mixed bag. 
Banorte. In bursa and Atlantico are 
seen as strong as a result of high 
capitalisation ratios and conservative 
lending policies. However, publicly 
available numbers indicate that other 
smaller banks will require some form 
of government assistance. 

Institutions that request help from 


the government will get it through 
two mechanisms being developed by 
Banco de Mexico, the central bank. 
New capital needs - unable to be 
filled by a market "that bas dried up", 
according to a Banco de Mexico offi- 
cial - will come from 10-year subordi- 
nated debt issued by the banks and 
purchased by the country’s Bank 
Savings insurance Fund. The new 
debt will be issued in pesos, backed 
by stock of the issuing bank 
and may only be used to augment 
capital 

To those banks that are facing 
short-term liquidity problems in for- 
eign currency. Banco de Mexico will 
be “a lender of last resort" of dollars 
at interest rates of around 20 per cent. 
Central bank officials hope this will 
encourage commercial h anks to pur- 
chase as many dollars as they can on 
the open market before turning to the 
government for help. 

Some suggest that this will also 
lead Mexican banks to seek foreign 
equity partners, taking advantage of 
proposed new rules that would allow 
foreigners to take majority positions 
in domestic banks. 

“Banks like Serfin, Comermex and 
International would be well advised to 
get additional equity stakes. That 
would be a better solution than pay- 
ing those rates . . . and the confidence 
created by that move would help the 
whole system." says Citicorp’s Ms 
Eddy. 

Some analysts say the government 
is unlikely to be able to push through 
regulations and interest foreign bank- 
ers quickly enough for this option to 
be a viable short-term solution. 

‘The only real option may be to 
invite foreign investment” says Mor- 
gan Stanley's Mr Bello, adding that 
the problems are immediate. “But 
who is going to accept that invitation 
right now?" 


By David PBBng 
in Buenos Aires 


Gloom continues as investors spurn tesobonos 


By Stephen Fldler, 
Latin America Editor 


Gloom deepened on Mexico’s financial 
markets after investors spurned offer- 
ings of short-term dollar-denominated 
paper by Mexico's central bank yes- 
terday. 

The poor response to the auction 
was despite measures outlined to 
investors to make the instruments - 
payable in pesos, even though denom- 
inated in dollars - more attractive. 

Among them, the government told 


investors it would sell dollars to hold- 
ers of maturing tesobonos through the 
state-owned National Financiers, so 
investors would be able to avoid chas- 
ing dollars in the foreign exchange 
market thereby paying large spreads 
and commissions to h anks . 

Mexican banks will also be 
requested to exchange some $5 bn they 
hold in tesobonos in exchange for writ- 
ing down obligations with the central 
bank, and the government has said it 
will buy tesobonos in the secondary 
market 


The Mexican government and inter- 
national investment banks are work- 
ing on creating a series of new finan- 
cial instruments to encourage 
investors to stay with Mexican securi- 
ties. However, these instruments are 
unlikely to be available for at least 
two to three more weeks. 

The gloom failed to lift in part 
because investors remain extremely 
worried about whether Mexico can 
repay its short-term financial obliga- 
tions without resorting to currency 
controls. 


The central bonk offered S200m 
each of 2&day and 91-day tesobonos - 
to cover S683m of maturing paper - 
but was able to sen only si6J23m and 
$47.54m respectively. Rates rose 
sharply on 28-day paper to 20 per cent 
and on 90-day paper more than ? per- 
centage points to 19'-: per cent 
According to figures compiled by 
the Bank for International Settle- 
ments, Mexican banks have $26bn in 
interbank liabilities due within one 
year. 

Figures from the Washington-based 


Institute for International Finance 
think tank, issued in May, showed 
Mexico's short-term peso and foreign 
currency obligations held by foreign- 
ers amounted to S87bn. 

Mexico's central bank said on Mon- 
day it had drawn on credit lines of 
more than siobn from the US and 
Canadian governments, while Its 
reserves fell by more than S500m last 
week. Meanwhile, Mexican domestic 
interest rates remained high, with 
rates on peso-denominated Cetes 
quoted above 50 per cent. 


Argen tina hopes to raise $3 bn 
th i s year through the comple- 
tion of its privatisation process 
and will accept debt paper in 
payment for assets, Mr 
Domingo Cavallo, Economy 
Minister, said in New York yes- 
terday. 

His announcement, came 
during a three-day visit to the 
US aimed at persuading inves- 
tors that the Argentine econ- 
omy was more “structurally 
sound" than Mexico's. 

But markets remained ini- 
tially unimpressed, with the 
blue-chip Merval index taking 
another battering in early trad- 
ing yesterday, down 7.7 per 
cent by 2pm. Bank stocks were 
hit particularly hard, with 
investors concerned about a 
possible banking crisis. 

Argentina hopes to sell sev- 
eral hydroelectric plants 
including Yacyretd. the huge 
dam owned jointly by tbe gov- 
ernments of Argentina and 
Paraguay, whose approval will 
be needed before the sale can 
proceed. Argentina also 
intends to privatise three 
nuclear power stations, as well 
as a petrochemical plant at 
Bahia Blanca. 

Funds from the privatisation, 
of strategic holdings - to be 
complemented, should market 
conditions permit, by the sale 
of the government's remaining 
stakes in largely privatised 
companies - will not be used 
for current expenditure, but to 
consolidate Argentina's STObn 
public debt and to build up a 
budget surplus, estimated at 

$2.7biL 

Analysts said that the predic- 
tion of a surplus sent a "dear 
message” of fiscal rectitude, 
but remained sceptical about 
Argentina's ability to deliver, 
particularly in an election 
year. “I think there are going 
to be some question marks 
over the surplus." said one 
analyst 

Of the $&2bn in debt servic- 
ing required by Argentina this 
year. Mr Cavallo said 32bn 
would be raised through 



Cavallo: will accept pap er 


short-term government notes, 
for which there was stffl an 
appetite. A further ¥&31m 
would come largely from Vat 
ger-term domestic defat instru- 
ments. 


* 




Because of the sharp fitU in 
Argentine bond prices, Mr 
Cavallo said that Buenos Aires 
only intended to issue $90Qtn in 
new international debt this 
year, compared with some $3bn 
last year. No new external debt 
would be placed In the first 
quarter, owing to the extreme 
turbulence of markets. 


Mr Cavallo admitted that the 
slowdown of capital inflows 
could affect economic growth, 
originally estimated at 6^ per 
cent this year. In adverse cir- 
cumstances, growth could fan 
to 4.5 per cent, he said, which 
would be the lowest level since 
1990. Many private economists 
regard such targets as ambi- 
tious, and even before the Mex- 
ican crisis were predicting 1995 
growth of 3£-&0 per cent 
Argentina's trade deficit, 
which readied S5.7bn last year, 
should shrink to $4,7bn In 1995, 
wtth exports expected to rise 20 
per cent, Mr Cavallo said. If 
growth were squeezed by 
reduced capital inflows, the 
trade deficit could foil to as 
much as fl-Sba. 
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Global Business Options. 



Choice and Value. 



Uniquely Inter-Continental 


No-one rewards business travellers like 
Inter-Continental Hotels, located in the world’s 
most important and exciting places. 

Request our special Global Business Options 
programme at participating Inter-Continental 
and Forum International Hotels throughout the 
world to enjoy a preferential business rate 
and choose one of these three valuable options 
at no extra charge:- 


Upgradc 10 a junior or one -bedroom suite. 

Double airline mileage or points fa paiuapaong airlines. 

US 525 credit ($15 at Fbnun Hotels) per day fur food and beverage, or 
laundry and valcL or telephone and facsimile. 


Global Business Options in the United Kingdom. 


LONDON 
LONDON 
LONDON 
LONDON 
LONDON 
EDINBURGH 
ST. ANDREWS 


May Fair In ler -Continental London 
Hold Inter -Com inenta] London 
Churchill Urn-Continental London 
Britannia Lnter -Continental London 
Forum Hotel London 
George Inlcr-Contincnul Edinburgh 
Old Course Hold + 

DUBLIN l EIRE) The Davenport Hotel + 

* A Outal Partns Huid 


UK£I79* 
UK £175* 
UK£I70* 
UK £155* 
UK £89* 
UK £99 
UK £95 
B*£II5 


For further information or to check the Global Business Options rate for your destination contact your travel your nearest 
Inier-Coniinental Howl Of Call 0345 581444 nationwide at local rale* or 0181 847 2277 From London and ask for Global Business Options. 


• • 


INTER-C0NTINENTALH0TELS 


Europ: • The Middle East • Africa ■ Pacific Asia* The Americas 


Globa] Business Options is available ai 45 hotels in Europe, and over 120 hotels worldwide. 

EBttffi ■ Asoartj* • Attest • left • Inman • tank •! 

LiUHMBZ * tttfltt * MHOM • Um* • Pam • Pnpi * • Samtt-SU 

• Uratt * HUE EAST • Ain Dbfli ■« An • tara • • Clta • DoU • fkqtafe • MU •HflJoti* Ueeat • hm*T3l< 

(fcSsfRMpaflerti •GarfBdiyNni Tort *Ui tapin' IW< 

• SaeSB*T*Ntl*«feMWN • UTfltMBBa ■ hf* « bfi< 

• Crand • tana ■ Las Urn • Benco Gfej • Pratt Mam • MCKC KM < 
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This quarterly directory lists for the first time 
over 3000 credit ratings of borrowers in: 

Argentina • Bahrain • Brazil 
Bulgaria • Chile • China 
Colombia • Cyprus 
Czech Republic • Egypt • Greece 
Hong Kong * Hungary • India 
Indonesia • Israel • Jordan 
Korea • Kuwait • Lebanon 
Malaysia • Mexico • Oman 
Pakistan • Philippines • Poland 
Portugal • Qatar • Romania 
Russia • Saudi Arabia • Singapore 
Slovenia • Slovakia 
South Africa • Sri Lanka • Taiwan 
Thailand • Tunisia • Turkey 
United Arab Emirates 
Uruguay • Venezuela 

The ratings of 30 international and local 
credit rating agencies are included 


FT 


FINANCIAL TIMES 
Newsletters 

For further details contact: 

Simi Bansal, Financial Times Newsletters, 
Marketing Department Third Floor, Number One 
Southwark Bridge, London SE1 9HL, England 
Tel: (+44 71) 873 3795 Fax: (+44 71) 873 3935 
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TENDER NOTICE 


UK GOVERNMENT ECU 
TREASURY NOTES 


For tender on 17 January 1995 


1. The Bank of England announces the issue by Her 
Majesty's Treasure of ECU 1,000 mffllon nominal of UK 
Government ECU Treasury Notes, for tender on a bid- 
yield basis on Tuesday, 17 January 1 995. 

2. The ECU 1 ,000 million of Notes to be Issued by 
tender will be dated 24 January 1995 and will mature on 
27 January 1998. 



1995. 


January 


4. 


_Ajl tendere must be made on the printed application 

of England. 


forms available on request from the Bank M . cuy.anu. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services, 
formerly Securities Office, Threadneedle Street, London 
not later than 10.30 a.m., London time, on 17 January 
i yy%). 


5. Tenders must be made on a yield basis (calculated on 
the basis of a month of 30 days and a year of 360 days) 
*?“!££ *° two decimal places. Each application form 
must state the yield bid and the amount tendered for. 

6 . Each tender at each yield must be made on a 
separate application form for a minimum of ECU 500,000 
nominal. Tenders above this minimum must be in 
multiples of ECU 100,000 nominal. 

7. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
m whole or In part For applicants who have requested 
credit of Notes in global form to their account with ESO, 
Euroclear or CEO EL, Notes will be credited in the 
relevant system against payment For applicants who 

A? iw Notes, Notes will be available 
ter collection at toe Customer SettlementSeivices at the 
Bank of England after 1.30 p.m. on 24 January 1995, 
ha '£ beQn crecfite d to the^ank of 
uw!§ ^ | Tr ® as V r Y Notes Account No. 59045828 

SS 19 y Ha^K™ fc H5 l SI^ t S al Division. PO 

IjSa 1 Lane House, i Hays Lane, London SE1 

ECU ^OoS^Fru 0 ?!? nnnhc^Y? 1 ? 1 * 1 ® in amoun tS Of 
10 '° 00 - ECU 100 - 000 KU 

w ( S«S^l2 eaSU,y re “ rve *" ^ “V 

rfotIll e t^ ir *h n9 ^ n ] ents tor tender are set out in more 
detail In the information Memorandum on the L)K 
Govemment ECU Treasury Note 


a the supplements thereto. All 

I TnO nmuinUnA .1 ^ 


tenderSlfbe subie^ tothT 7 au HP ieme ™s xnereto. All 

srSttas 

SKIM* E 2*?."S* Equalisation ^,^(-1^ 

arailawL ^L aca ^. un, of the EEA and may 
market maker* Sri S? ♦K pl ! r ^ hase operations with the 

ECU 550 million nominat th ?iJ2!? rrnatit>n Memorandum. 
^ , ooramal of these Notes will be held tw 


intention that they wili bVc^TuT'LT*! w,u ] uro 

^ Notes wiK ^ « 

supplements f thereto f m?v a !! 0n Memorandum and the 

mSSuk lh £ ! ar * of 

issued under the NafoJSl Lmto J^l SS ^ Mote8 ar ® 


Bank of England 
10 January 1995 
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Fed warns Republicans on budget 



By George Graham 
ki Washington 

Mr Alan Greenspan, chairman 
of the Federal Reserve board, 
yesterday warned the new 
Republican Congress that 
financial markets would react 
badly to any attempt to tinker 
with the methods used to es tt. 
mate the effect of legislation 
on the budget deficit 
Mr Greenspan, hacked by Mr 
Paul Volcker, Ids predecessor 
at the. Fed, and by. Mr Hobart 
Rasdoauer, head of the Con- 
gressional Budget- Office, 
warned that Republican efforts 
'to Include possible supply-side 
effects in budget estimates 
could weaken the markets’ 
confidence in Congress's deter- 


mination to keep the budget 
deficit under control. 

Mr Greenspan told Congress- 
man John Kaslch, the new 

nh airman gf thp House budget 

Committee, that if the finanrial 
markets lost, confidence in the 
integrity of budget scoring pro- 
cedures, they would push 
interest rates higher - more 
than offsetting any gain from 
the "dynamic scoring" Mr Kas- 
ich wants to use. 

The esoteric science of bud- 
get scoring has taken on huge 
significance in recent years 
because of the rules Congress 
has imposed on Itself in an 
effort to curb its own profli- 
gacy. Under the 1990 Budget 
Enforcement Act any legisla- 
tion that would reduce govern- 


ment revenues or increase 
mandatory spending must be 
offset by other revenue 
increases. 

The scorekeepers at the CBO 
and the Joint Committee on 
Taxation have inforiated 
Republican supply-side econo- 
mists by counting a capital 
gains tax cut as increasing rev- 
enue only in the short term. 
Republicans say lower capital 
gains taxes would provide bet- 
ter incentives for investment 
and Increase revenue in the 
long term. 

If the CBO and the taxation 
committee predict that large 
revenue losses would result 
from the Republicans’ Contract 
with America, they could doom 
much of file programme. 


Mr Kasich was met by grim 
predictions from Senator 
James Exon, senior Democrat 
on the Senate budget commit- 
tee, of a repeat of the soaring 
deficits that resulted from the 
misplaced supply-side faith of 
the early 1980s. 

Mr Greenspan was less dis- 
couraging, but said that while 
ftiH dynamic estimates of the 
budget consequences of indi- 
vidual initiatives should be the 
goal, that goal "ultimately may 
be unreachable.” 

“The estimation of full 
dynamic effects requires a 
model that both captures 
micro- and macroeconomic pro- 
cesses and produces reliable 
long-run forecasts of economic 
outcomes. Unfortunately, no 


such model exists," Mr Green- 
span said. 

Mr Reischauer, shortly to 
step down as head of the CBO, 
acknowledged that current 
budget-scoring practices, 
which assume that the overall 
growth rate of the economy 
r emains un chang ed, had their 
limitations. They were, how- 
ever, simple and consistent 

Mr Volcker was blunter. "My 
conclusion is very simple. 
Quantification of the effects of 
tax changes on the medium 
term growth of the economy 
has no solid theoretical or 
empirical base. To TT^k** such 
necessarily speculative 
assumptions in revenue esti- 
mating is simply an invitation 
to wishful thinking." 


Historian blights start of Gingrich reign 


By Jure*: Martin in Washington 

The office of the Historian of 
the US House of Representa- 
tives is not exactly an illustri- 
ous American institution Only 
founded in 1983 and with a 
modest staff of four, it per- 
formed its archival duties in 
comfortable obscurity. Now it 
is blighting the first week of 
Congressman Newt Gingrich's 
reign as the mi ghty Speaker. 

On Monday ni g ht , after a day 
of bubbling controversy, Mr 
Gingrich fired Prof Christina 


Jeffrey, a former teaching col- 
league from Georgia, from the 
position of Historian to which 
he had appointed her only last 
week. 

The reason was an opinion 
offered by Ms Jeffrey in 1986 in 
her capacity as an adviser to 
the government on a proposed 
history junior high school 
course on moral values. She 
wro t e that the curriculum out- 
line on the Holocaust did not 
adequately reflect "the Nazi 
point of view, however unpopu- 
lar" — nor of the Khl Klmr Rian 


AMERICAN NEWS DIGEST 

Orange County 
lawsuits widen 

The first lawsuit has been filed by an investor over the $2bn of 
losses sustained by Orange County in the bond markets last 
year, it emerged yesterday. The action, by the county's 
Schools Excess Liability Fund, Hahns unspecified damages 
from. Mr Robert Citron, the former treasurer of the southern 
California county which filed for bankruptcy in early Decem- 
ber. It also ufliriM Merrill Lynch, which sold many of the 
investments on which the county lost money, along with Mr 
Michael Stameson, the Merrill executive who handled the 
bank's relationship with the county. The suit filed on Mon- 
day, is a class action which seeks to represent all 187 of the 
individual municipal authorities and other bodies whose 
money was held in the county's investment pool. The Schools 
Excess Liability Fond itself had invested around S47in in the 

fond. 

The action aitog ps breaches of state and federal securities 
laws, as well as . breach of fiduciary duty and negligence. 
"They did not disclose the true nature of the pooled invest- 
ment activities,” said Mr William Audet, a partner of the Lieff 
Cabraser & Heimann, the San Francisco law firm which filed 
the action. “They omitted material infor mation relating to the 
investments, particularly -in the 1994 period." . . 

Merrill said of the action: “We haven't seen it yet But we 
are confident that we acted professionally and properly in our 
business dealings with Orange County." It added that Mr 
Stameson remained "an employee in good standing”. Some 10 
different class actions have already been filed by holders of 
the county's bonds. Further class actions are also expected 
from other investors in Mr Citron’s investment pool Richard 
Waters, New York 

US wholesale prices edge up 

US wholesale prices rose modestly in December, the Labour 
Department raid yesterday, putting a cap on another year in 
which inflation remained largely tamed. The producer price 
index rose 0J1 per' cent in the last month of the year, putting 
the price level for all 1994 just L7 per cent ahead of 1993 when 
the annual rate was up only 0.2 per cent It said the “core” 
rate of wholesale prices, which ex c ludes the volatile food and 
energy sectors, also rose at a moderate rate, moving up 0.2 per 
cent . 

In November, overall wholesale prices rose by 0.5 per cent, 
largely. because of a jump in petrol costs, while the core rate, 
which economists believe more closely reflects underlying 
price pressures, roee only O-l per cent Reuter, Washington 

Senate body backs Rubin 

US treasury secretary nominee Mr Robert Rubin won swift 
confirmation frimz the Senate finance committee yesterday 
only minutes after the panel’s members had begun to question 
the former Wall Street executive. At the urging of the panel’s 
chairman. Senator Bob Fackwood, an Oregon Republican, Mr 
Rubin was confirmed in a unanimous voice vote by the com- 
mittee after members of both parties praised him strongly. 

"The president has chosen wisely," said Senator Alfonse 
D’ Amato, a New York Republican who introduced Mr Rubin to 
the pan eL Mr Rubin is expected to win approval from the full 
S enate . In his opening statement, Mr Rubin offered to work 
with, file new Republican-controlled Congress in shaping eco- 
nomic policy. “I am pragmatic, and I believe that differences 
can us ually be resolved, not always but usually,” be said. 
Reuter, Washington 

Canada call rate up 

The Riiwlr of flgnoda ti ghtene d monetary policy yesterday in 
response to an a cc e lerating slide in the Canadian dollar. The 
central, hank raised its trend-setting band for the overnight 
call rate to 5.75-6JJ5 per c eat from 5 . 255.75 per cent. The 
Canadian dollar was trading at a nine-year low of 70.75 US 
cents, at midday yesterday, compared to almost 73 cents at the 
beginning of December. 

Economists differ over whether yesterday's action marks a 
long-term shift in policy, -or a belated response to the curren- 
cy’s weakness. The Bank of Canada has up to now resisted 
following interest rate rises by the US Federal Reserve, on the 
grounds that unemployment is higher and inflationary pres- 
sures are more subdued in Canada. Investors were growing 
increasingly concerned, however, that the central bank was 
encouraging growth as part of Ottawa’s goal of lowering the 
federal budget deficit from about 5.4 per cent of gross domestic 
product to 3 per cent, by the fiscal year ending In March 1997. 
The markets would prefer to see the deficit targets met mainly 
by public spending cuts. Bernard Simon, Toronto 

Californians flee floods 

A week of torrential rain has produced the worst flooding in 10 
years in Northern California, forcing thousands to flee their 
homes for higher and drier ground. The region has been 
pounded by seven days of rain, incl ud i n g more t han 17 inches 
In 48 hours in some High wind downed power lines 

serving about 50,000 homes and toppled redwood trees. 

Three deaths were blamed on trees and power lines faffing 
on vehicles, one in Monterey County, one in Sonoma County 
and one in southwestern Oregon.. Some people had to flee 
homes and rare mired in water and mud up to their windows- 
ills. Homeless people were 'driven from en campment s along 
the- Ventura and Santa Clara rivers. AP, Forestalls 


- and the whole course should 
focus more on the transgres- 
sions of communist regimes, 
such as China and Russia. 

Mr Gingrich’s office said the 
Speaker had been unaware of 
this opinion, perhaps because 
Ms Jeffrey had subsequently 
married and changed her sur- 
name. She bad insisted raHipr 
on Monday that she would not 
resign in the face of criticism 
by Democrats, led by Congress- 
man Charles Sch uiner of New 
York and several Jewish 
organisations, that such views 


were unacceptable. 

Ms Jeffrey did not appear to 
bring distinguished academic 
qualifications to the job, as had 
her predecessor, a former pro- 
fessor from the University of 
Maryland. Her undergraduate 
degree came from Plano Uni- 
versity in Texas, now defunct 
and never accredited by the 
education department, her PhD 
from the University of Ala- 
bama and shp had taught at 
two little known colleges in 
Alabama and Georgia. 

But the second of these, Ken- 


nesaw State, is where Mr Ging- 
rich taught his course in Amer- 
ican history. 

Extensive news reporting of 
the affair is unlikely to 
improve relations between Mr 
Gingrich and the establish- 
ment media. Rarely a day 
passes without him attacking 
the “cynical news culture" of 
Washington and on Monday he 
said he was boycotting the net- 
work Sunday morning pro- 
grammes for a month because 
they were consumed by “nit- 
picking arguments.” 
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California governor 
seeks 15% tax cut 


By Jurek Martin bi Washington 

Governor Pete Wilson of 
California, declaring the state 
economy now "booming" and 
“vibrant," has proposed a 15 
per cent cut in personal and 
corporate income taxes, phased 
over three years from next 
year and costing $9bn. 

In the annual state-of-the- 
state speech in Sacramento Mr 
Wilson also firmly aligned him- 
self with prevailing Republican 
orthodoxy by promising cuts in 
welfare programmes, reforms 
in the legal system, a further 
crackdown on illegal immigra- 
tion, the replacement of tenure 
for teachers with a merit pay 
system, and tougher policies 
against crime. 

He also demanded less red 
tape and proposed a state con- 
stitutional amendment to limit 
“the damaging and irritating 
hidden tax of bureaucratic 
rules and regulations.'’ 

His speech was widely seen 
as a potential platform for the 
launch of a bid for the Republi- 
can presidential nomination in 
1996. If so, he went to some 
length to eradicate the impres- 
sion of moderation left by his 
first term - in which he had 
been forced by the state budget 
crisis to increase taxes and fre- 
quently spoke of the need for 





Wilson: tax cut cost $9bn 

compassionate treatment of 
the less privileged. 

Mr Wilson continues to 
maintain publicly that he will 
not seek national office, either 
at the top of the ticket or as 
rice presidential candidate. Yet 
California is the biggest presi- 
dential pri 2 e and no Republi- 
can and only three Democrats 
this century have won the 
White House without carrying 
it 

One reason for the gover- 
nor’s reluctance may be the 
fact that if he runs for national 
office he could be forced at 





some stage to step aside for the 
balance of his four-year term 
in favour of his lieutenant gov- 
ernor, Mr Gray Davis, who is a 
Democrat. 

Additionally, Mr Willie 
Brown, powerful Democratic 
Speaker of the California 
assembly, is still skilfully man- 
oeuvring to hold on to his posi- 
tion, in spite of the new Repub- 
lican majority in Sacramento. 

Mr Davis said he liked much 
of Mr Wilson's speech, but Mr 
Brown thought it full of 
"gloom and doom" and prom- 
ised opposition. 

Air Wilson justified the tax 
cuts, nt the top of the agenda 
of many Republican governors, 
with evidence of the state's 
economic revitalisation and by 
the need to stop individuals 
and business from moving else- 
where. 

“Death and taxes may be 
inevitable," he said, “but not 
taxes as high as California's," 
estimated by an advisory panel 
to be 19 per cent above the 
national state average. 

He said the $9bn cost of the 
tax cuts would be more than 
offset by an estimated three 
year $37bn increase in reve- 
nues generated by the 
improved economy, of which 
$12bn would be ploughed back 
into the state school system. 
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There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the clean-cut fellow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all they’ll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 


m 


United Nations High Commissioner for Refugees 


We’re not even asking for money 
(though every cent certainly helps) . 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Public Information 

P.O.Box 2500 

1211 Geneva 2, Switzerland 
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NEWS: WORLD TRADE 


Trade negotiators hit a difficult target 


US institutions welcome financial services reform package that ends more than 15 months of talks 


J apanese financial markets have 
long been a large but awkward 
target for US trade negotiators. 
The cosy relationships of corporate 
Japan, and regulations drafted and 
interpreted by a conservative minis- 
try of finance have been obstacles 
between foreign institutions and Japa- 
nese money. 

But yesterday Washington and 
Tbkyo seemed to agree that they had 
put together a financial services 
reform package that would finally 
give foreign institutions fair access to 
Japanese pension funds, mutual 
funds, and corporate bonds. 

Japan's finance minis ter Masayoshi 
Takemura said the agreement was of 
crucial significance not only to US-Ja- 
pan relations but also for the liberalis- 
ation of international financial trans- 
actions. While the outgoing US 
Treasury Secretary. Lloyd Bentsen, 
has stated that the outcome in the 
talks on financial services could cre- 
ate the momentum necessary to 
achieve a multilateral agreement in 
the Gatt 

Apart from enthusiasm from US 
institutions, the importance of the 
proposals could be measured by the 
negative reaction of some Japanese 
bodies. Mr Take hide Sakurai, chair- 
man of the Life Insurance Association 
of Japan said: “Pm afraid it will have 
quite an impact" 

In the Sl.OOObn pension fund mar- 
ket. foreign trust banks which have 
been allowed to operate in Japan have 
made little headway although there 
are no legal restrictions against for- 
eign trust banks managing pension 
funds. Foreign trust banks in Japan 
manage only 1.7 per cent of public 
pension funds and 0.3 per cent of pri- 
vate pension funds which are gener- 
ally awarded on the basis of corporate 
relationships, says the US Treasury. 
Investment advisors have been 



cnvttrt ^arrrr. 





Bentsen (right) and Takemura see the agreement as prompting wider international liberalisation of financial services 


allowed to manage a limited portion 
of corporate pension funds since 1990. 
Pension fund sponsors have been 
required to obtain a licence from the 
finance ministry in order to employ 
investment advisors. The finance min- 
istry has already announced elimina- 
tion of rules which had restricted 
access by investment advisory compa- 
nies to funds established alter 1990. 

Furthermore, for private funds for- 
eign managers have been hampered 
by asset allocation restrictions which 
limit the proportion of investments a 
fund can hold in foreign securities, as 
well as in equities. 

At present, each fund manager 
hired by a fund can invest only 30 per 
cent of the investments in equities, a 
condition which hampers foreign 
firms which typically do not have a 


big presence in the Japanese fixed 
income markets. 

Yesterday's agreement should mark 
a significant step towards dismantling 
these obstacles. 

In future, asset allocation rules will 
be relaxed. The 30 per cent limit will 
not be applied to individual fund man- 
agers. making it easier for foreign 
firms to win business as specialist 
equity managers. 

Investment advisory companies will 
be allowed to manage public pension 
funds through “ limi ted partnerships" 
to be formed with trust hanks and 
insurers. Investment advisory compa- 
nies will also be given access to the 
corporate pension fund and stock-cen- 
tred investment trust markets. The 
strict distinction between investment 
advisory business and investment 


trust will be relaxed. 

A further area being made more 
accessible to foreigners is the SoOObn 
Japanese mutual fund business 
(known as unit trusts in the UK.) At 
present, a mutual fund operation 
must be run entirely separately from 
other investment management 
operations, according to US fund man- 
agers Fidelity Investments, with its 
own staff and capital of at least S3m. 

The extra cost creates a barrier to 
entry for potential new managers, hi 
future, investment managers will be 
able to run mutual Funds out of their 
own existing discretionary invest- 
ment management businesses. 

US concerns that close Japanese 
business relationships form a struc- 
tural barrier for foreign fund manage- 
ment will be partially addressed by 


the introduction of new assessment 
mechanisms for foreign penetration of 
the Japanese market 

However, the analysis 
will be restricted to past data, such as 
the growth in corporate bond and 
euro-yen bond issuance or the amount 
of pension management business that 
has gone to investment advisory com- 
panies, rather than forward looking 
targets. 

Cross-border financial transactions, 
which have been tightly regulated by 
the ministry of finance, will also be 
deregulated. The Japanese govern- 
ment has promised to review regula- 
tions and practices concerning corpo- 
rate bonds, after much criticism from 
US and European securities houses 
about slow development of the corpo- 
rate bond market. 

The US also hopes that resulting 
changes will address concerns about 
the difficulty foreign houses face in 
w inning underwriting business In 
Japan. “There is no corporate security 
issue with a lead underwriting assign- 
ment to a US firm," one US official 
has said. 

Japan is further considering mea- 
sures to make it easier for foreign 
companies to introduce new financial 
instruments, which have been 
obstructed in the past by a conserva- 
tive Japanese finance ministry. 

Many of the chang es are in line 
with recommendations which bad 
been made by independent bodies 
finanri al analysts and had the back- 
ing of the Ministry of Health and Wel- 
fare which has been concerned about 
current restrictions on fund manage- 
ment had affected the performance of 
pension funds. Its concern is linked to 
the growing pension burden from 
Japan's rapidly ageing society. 
Reporting by Michiyo 1 Sakamoto in 
Tokyo. Nancy Dunne in Washington 
and Richard Waters in New York 
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Hyundai invests 
in Belgium 


Hyundai Heavy Industries, part of South Korea’s Hyumtei 
hutment follow? the launching 

plaint by European excavator manufacturers against south 

Korean importers, including Hyundai. 

Hyundai chose the Gael site after Ioo^ng, at lOTatimwln 

NorthSSfreland, northern 

factory will initially have capacity to build 300 toW m^UHs 
a year, and has a maximum capacity of 1.500- Tjus owU m 
to 4,000 units if the second factory & 
would be exported to the rest of Europe, the Middle East and 

Africa. Andxzw Baxter. London 


TNT and Schenke in alliance 

TNT Express Worldwide has agreed J? 0 . 
many’s Schenke International under which the two wrairanies 
will tender jointly for logistics contracts in the Asra-««nfo: 
region and the Americas. TNT Express Worldwide, owned 
jointly by TNT and GD Net. a consortium of five post : omens m 
Europe and Canada, specialises in the onnWf < lelhreryof 
small packages. Schenke deals with larger freight and general 
cargo items. 

The two companies have been working together on contracts 
where both services are required, and have now dcctdW to 
formalise arrangements. In Singapore, TNT said yesterday 
that customers often needed bulk inventory shipments 
brought to a regional warehouse by Sc h e n ke, and then over- 
night deliveries to other parts of the relevant region. The 
companies are looking at similar arrangements in Europe. 
Nikki Tait, Sydney 


Brittan resists banana war threat Export credits tilt 

By Caroline Southey European goods and services from Latin America under the distribution firms hundreds of to Asian nations 

to Brussels — — — - 


New trade post for Kim 

Mr Kim Chul-su, dismissed last month as South Korea's trade 
and industry minister, yesterday assumed the newly-created I 
post of international trade ambassador in an attempt to keep \ 
alive his candidacy for head of the World Trade Organisation, j 
Mr Kim has the almost solid backing of the Asian region tor 
WTO director-general, but he acknowledged yesterday that Mr 
Renata Ruggiero, the former Italian trade minister, has strait 
ger support. Mr Carlos Salinas, the former Mexican president, 
is a third candidate. 

Mr Kim lost his trade and industry portfolio in a cabinet 
reshuffle, but President Kira Young-sam emphasised that he 
retained the confidence of the government. John Burton, Seoul - 


Yamaha in Vietnam venture 


Sir Leon Brittan, the European 
Union's trade commissioner, 
yesterday stood firm after Mr 
Mickey Kantor, the US trade 
representative, threatened a 
trade war over the EU's 
banana import regime. 

Mr Kantor told Sir Leon on 
Monday that preliminary 
investigations had found that 
the EU's banana import regime 
was "adversely affecting US 
economic interests." 

He said he had invited the 
public “to identify specific 


European goods and services 
against which retaliatory trade 
action could be taken" if the 
full investigation confirmed 
the findin g. 

Sir Leon, in a letter to Mr 
Kantor yesterday, said he was 
disturbed by the reference to 
possible trade retaliation 
against European goods and 
services. Such action was 
against World Trade Organisa- 
tion rules. 

The EU imports bananas 
from African, Caribbean and 
Pacific countries tariff-free, but 
quotas and tariffs are imposed 
on so-called dollar bananas 


from Latin America under the 
EU's import regime, imple- 
mented in July 1993. 

Mr Kantor's investigation 
began in October after Chi- 
quita Brands International and 
the Hawaii Banana Industry 
Association filed complaints 
under Section 301 of the US 
trade Act 

Chiquita claims it has lost 
more than half its share of the 
EU market because of the 
import regime. 

Mr Kantor said: “The dis- 
criminatory practices of the 
European Union have already 
cost US banana marketing and 


distribution firms hundreds of 
millions of dollars at a mini- 
mum." 

He accused the EU of being 
inflexible amid US attempts to 
negotiate changes to the 
banana regime. 

The US has also started a 
Section 301 investigation into 
Colombia and Costa Rica 
which implemented an agree- 
ment on bananas with the EU 
at the end of December. 

Mr Kantor has warned Nica- 
ragua and Venezuela that they 
could face similar action. They 
have signed but not yet imple- 
mented the agreement. 


By Guy de Jonquiferes, 
Business Editor 


OECD Export Credit Rates 


India reforms textiles export prices 


By Jenny Luesby, 
Chemicals Correspondent 


The Indian Textiles Ministry 
yesterday announced the 
removal of minimum prices on 
exports of textiles and cloth- 
ing. The ministry said it had 
taken the decision after heavy 
lobbying by trade associations 
and exporters' organisations, 
which claimed the prices were 


making Indian exports less 
competitive. 

Indian exporters have been 
particularly outspoken since 
the December 31 signing of tex- 
tile agreements between India 
and the US and Europe. These 
agreements removed US and 
European import quotas for 
certain types of Indian textile 
producers, notably handicraft 
and cottage industries. The 


trade associations argued there 
was little point lifting such 
quotas when they were not 
being met anyway, because 
minimum prices were making 
Indian textiles uncompetitive 
on the world market 
Lifting the minimum prices 
was "expected to improve the 
quota utilisation, especially 
in slow-moving categories, 
and Increase the overall 


realisation." the ministry 
said. 

The government had been 
concerned that exporters 
should maintain basic quality 
standards, but it said yesterday 
that exporters were now aware 
of the Importance of quality 
and the government did not 
believe that removing mini- 
mum prices would affect qual- 
ity adversely. 


The value of officially 
supported long-term export 
credits extended to China, 
Hong Kong and Indonesia 
more than doubled In 1993 over 
their level the previous year, 
while those received by Russia 
fell by more than half, accord- 
ing to preliminary figures pub- 
lished by the Paris-based 
Organisation for Economic 
Cooperation and Development. 

in 1992, the SDR2.4bn 
(S1.65bn) of long-term export 
credits extended to Russia 
made it the biggest recipient, 
but the figure fell to SDR969m 
the following year. In the same 
period, credits to China and 
Hong Kong increased to 
SDR3.2bn from SDRL.4bn, 
while those to Indonesia rose 
to SDR2bn from SDR943m. 
Total long-term export credits 
edged up to SDR17.8bn in 1993 
from SDR17.6bn in 1992. 

The figures show the overall 
value of officially supported 
credits slipped to SDR44.4bn in 
1993 from SDR48.5bn in 1992. 


The Organisation tar Economic 
Co-operation and Oovofopmont 
announced now mtnbnum Inter- 
est rates (%] tar officially sup- 
ported export credits for 
January 18 1998 to February 14 
1998 (December is 1994 - Jan- 
nary 14 1993 In brackets^. 
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Yamaha is negotiating with the Vietnamese government to 
produce motorcycles in Hanoi in a joint venture with a local 
public enterprise. Sales of small motorcycles in Vietnam arc 
expected to rise from 200,000 to lm a year In the next tew 
years, said Mr Takehiko Hasegawa, Yamaha president. He sold 
the Japanese company intends to capture 20 per cent of the 
market for lOOcc models. Honda, whose motorcycles dominate 
the region, opened an office in Ho CM Mlnh city last year and 
is considering production in Vietnam. 

Meanwhile Nissho Iwai, a trading house, and Suzuki Motor 
plan to set up a truck ami van assembly plant in Vietnam in a 
joint venture with Veam Vikyno Factory, a state owned con- 
cern. The plant, expected to be set up as early as March, will 
make 4,000 vehicles a year. Emiko Terxxaono. Tokyo 
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Japanese buy more foreign cars 
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Sales of imported vehicles in Japan rose 5&3 per cent in 
December from a year earlier to 31,823, marking the 14th 
straight month of year-on-year rises, the Japan Automobile 
Importers Association (JAIA) said yesterday. December sales 
of vehicles made by the overseas units of Japanese makers 
totalled 7,914, up 384 per cent from a year earlier. 

Competitive pricing, appreciation of the yen and a shift in 
consumer tastes helped sales of Imported vehicles In Japan 
soar 49.6 per cent to a record 301,391 last year. Reuter, Tokyo 
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■ Jetstream Aircraft, the turbo-prop subsidiary of British 
Aerospace, has signed a contract to sell 20 Jetstream 41 com- 
muter aircraft worth 3140m to Atlantic Coast Airlines, which 
operates as United Express from Dulles airport, Washington. 

■ AT&T has signed a contract worth more than $150m with 
the Guangdong Province Posts and Telecommunications 
Administrative Bureau to supply telecommunications infra- 
structure equipment to Guangdong Province In Southern 
China. 


PERSONAL POLICY GLIDE and VPipWW 

COMMERCIAL POLICY GLIDE provide 
subscribers with clear, comparative summaries of 
the different types of cover available in all of the important personal non- 
life and commercial markets, analysed by class of business. 

Key Features include: 

■ a summary of the variations between policies in each sector 

■ a “side by side” comparison of covers so that differences can be 
identified at a glance 

■ information on special underwriting criteria or preferences 
ES news of marketing strategies and new products. 

The Guides will provide essential assistance in identifying the most 
appropriate cover as well as giving a valuable background of information 
for negotiations with insurers. 
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By ARson Maitland 

Mr William Waldegrare, 
Britain’s agriculture mnuster, 
yesterday dismissed as 
“implausible” calls by fisher- 
men for Britain to withdraw 
from the European Union's 
Common fisheries Policy. 

Mr Waldegrave was respond- 
ing to the launch of a cam- 
paign of “direct action” by 
fishermen In . south-west 
England who are angry at last 
month's deal in Brussels to 
give the large Spanish fleet 
greater access to UK coastal 
waters from next year. 

He said the agreement was 
not ideal, but added: “We 
achieved an outcome which, 
though Jess good than I would 
have wanted, Is far better than 
many inside or outside the 
industry predicted.” 

The minister told the' Com- 
mons Britain, could pull out of 
the fisheries policy only by 
withdrawing from the Euro- 
pean Union itself,' and none of 
the major political parties was 
advocating rach a measure. 

Arguing that the policy 
should be better policed, he 
said: “If we didn’t have the 
present policy, we would be 
having to Invent co-operation 
with' our neighbours to protect 
fish stocks, because fish stocks 
do not stop at lines drawn on 
maps.” 

Mr David Pessel, a Plymouth 


trawler owner who heads the 
new camp aign, said fishermen 
would target Conservative MPs 
in marginal fishing constituen- 
cies in the south-west to 
demand support for a with- 
drawal from the policy. 

“Their seats would be on the 
line If they rejected the fishing 
industry,” he said. This puts 
the government’s small major- 
ity in danger." 

Mr Pessel said the campaig n 
would start next month and 
Involve "spectacular" fleet 
demonstrations as well as lob- 
bies of Westminster. 

The south-west fishermen, 
working in conjunction with 
the Save Britain's Fish cam- 
paign, will seek backing from 
colleagues throughout the 
country in coming weeks. 

- They want Britain’s 200-mile 
exclusive zone resurrected, 
with bilateral agreements for 
waters such as the Channel. 

Mr David Harris, Tory MP 
for St Ives, described the 
fishermen’s anger as “justifi- 
able.” 

However, Mr Michael Jack, 
junior minister responsible for 
fisheries, pointed out that the 
Spanish had failed to win 
access to the Bristol Channel 
and the Irish Sea. They had 
also been restricted to 40 ves- 
sels in the so-called Irish Box - 
the waters around Ireland - 
Instead of 150 as originally 
Intended. 


Germany 
‘source of 
payment 
delays’ 

British companies exporting to 
Germany continue to face 
lengthening payment delays, in 
contrast to the improving pic- 
ture throughout the rest of the 
European Union, Michael Ca& 
sell writes.. ' Jm 

According to NCM Credit 
Insurance, which before priva- 
tisation was part of the govern- 
ment's Export Credits Guaran- 
tee Department, slow economic 
recovery: in Germany means 
the country remains a late- 
payment "blackspot” for Brit- 
ish exporters. 

hOTs latest study of export 
activity among 6.000 customers 
shows that the combined value 
of payment delays by EU cus- 
tomers to UK businesses Ml by 
22 per emit in the 12 months to 
the end bf December 1994, help- 
ing to confirm strengthening 
economic recovery across most 
of Europe. 

In contrast, however, pay- 
ment delays by German com- 
panies rose in value by 49 per. 
cent NCM said: “We believe 
that there is a strong correla- 
tion between payment delays 
reported by our customers and 
German industrial production. 

“Consumer spending wfllnot- 
be helped by the reintroduo 
turn of the reunification tax, 
and our view remains that- the 
German domestic economy will 
recover much more slowly 
than in previous recessions," 
NCM added. 

The biggest reduction in EU 
payment delays during' 1994 
was recorded' by businesses 
selling' into Italy, where the 
value of .outstanding payment 
times waecnt by half. Figures 
reported to NCM show that UK 
exports to the EU rose by 10 
per cent in 1994. 


BR to sell 
letter 
sorting 
network 


British Bail yesterday unveiled 
plans for the sale of its loss- 
making Bail Express Systems 
division, which carries and 
sorts letters overnight for the 
Royal Mail in its travelling 
post offices, Charles Batchelor 
writes. 

- BR invited potential bidders 
to register their interest in 
buying Rail Express, which 
employs 720 people and had a 
turnover of about £46m in 
1993-94. 

It runs 61 trains a day for the 
Royal Mail, of which 24 are 
equipped as travelling post 
offices to sort mail en route. 

It has carried mail for more 
than 150 years and now trans- 
ports a quarter , of the letters 
sent by the Royal Mail BR's 
vendor unit said Rail Express 
had a contract with the Royal 
Mail lasting until 2006 which 
was expected to make the busi- 
ness profitable. 

It declined to comment on 
the current profitability of the 
business. But BR’s parcels divi- 
sion, which comprises Rail 
Express and the Red Star par- 
cels service, made an operating 
loss of £14.1m on sales of 
£78.4m in 1993-94. Red Star’s 
contribution to the loss is 
thought to have been less than 
£9m. 

Rail Express operates a fleet 
of 161 locomotives, 133 travel- 
ling post office carriages and 
400 general purpose railvans. It 
has maintenance depots at 
Crewe, Cambridge, Bristol and 
London Euston. 

Rail Express provides loco- 
motives to other operators to 
haul passenger trains and car- 
ries parcels for Red Star. 

Hftl Samuel Bank is advising 
BR on the sale. 
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Truck market leaders Jveca as a useful economic indicator. 


and Xeyland Daf ate forecast: 
lug a further recovery hi the 
UK market this year after 
strong sates increases In 1994, 
John Griffiths writes. 

- But the '.companies differ 
about the, nature of the eco- 
nomic forces driving the 
upturn, and their confidence is 
-mt.ftdfr shared by the 12,000- 
member freight Transport 
.Association, which represents 
haatege operators. 

Figures show a Jump of 
about 36 per cent last year in 
registr a tions of traefca over 16 
tonnes. "Time repr e se n t the 
. core of the heavy haulage max> 
ket, froth construction tracks 
to tractor units drawing super- 
market tarflm, and are seen 


The performance of the 
“heavies” helped lift registra- 
tions of all tracks over 3.5 
tonnes last year to 44,738 - a 
23 per cent rise over 1993, and 
nearly half as high again as 
the 31*398 recorded in 1962. 

Mr Alan Fox. chief executive 
of Iveco Ford Truck, predicts 
between 47,000 and 52,000 this 
year. Mr David Gill, managing 
director of Leyland Daf, which 
bolds second place in the mar- 
ket behind Iveco, predicts 
50,000 to 55,000. 

The two men cite the indus- 
try's strong performance in 
the second half of last year as 
the reason for their optimism. 

Daewoo executive quits. Page 8 


Bureaucrats rapped over high pay 


By John Authors 

The wage bill for Britain’s 
local government white-collar 
workers has increased by dou- 
ble the rate of average earn- 
ings over the last six years, 
despite government funding 
cut-backs, the Audit Commis- 
sion, the local government 
watchdog, says in a report pub- 
lished today. 

ft said efficiency savings of 
£500m "at a conservative esti- 
mate” could be made if coun- 
cils managed their wage bills 
more effectively. 

Extra staff have been 
recruited, particularly at the 
most senior white-collar levels, 
while almost half of council 


chief executives receive sala- 
ries above the range of nation- 
ally negotiated National Joint 
Council agreements. 

The report is deeply embar- 
rassing for local government 
associations which have said 
that the cut in the external 
support from the government 
this year could only be accom- 
modated by service cuts. 

Employment of officials at 
"principal officer" grade or 
above, normally paid at least 
£18,000 ($28,060) rose by 60 per 
cent between 1987 and 1993, 
while employment of non-man- 
ual staff at the lowest three 
grades, with a marimiim sal- 
ary of £11,000 scarcely rose at 
alL The commission said this 


contrasted with a fall of 
150,000, or 10 per cent, in the 
number of manual workers 
employed over the same 
period. 

Finance departments saw the 
sharpest increase In white- 
collar staff, rising by 18.000. or 
40 per cent, over the period. 

Local authority associations 
accepted the figures, but 
denied that they were paying 
too much to bureaucrats. Sir 
Jeremy Beecham, chairman of 
the Labour-controlled Associa- 
tion of Metropolitan Authori- 
ties, said "Any idea that local 
government is stuffed with 
unnecessary and overpaid 
bureaucrats would be non- 
sense.” 


Jobs for the 
administrators 
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Premier joins dispute about veal 


By ARson Maitland 

Mr John Major, the prime 
minister, yesterday stepped 
into the row over treatment of 
veal calves by defending Mr 
William Waldegrave, agricul- 
ture minister, against claims 
that he is indirectly involved 
in the trade. 

At the same time Mr Major 
emphasised that the govern- 
ment was unhappy about the 
trade In live calves and would 
prefer to see an increase in 
exports of ready-slaughtered 
meat instead. 

Mr Waldegrave became 


embroiled in the controversy 
at the weekend following a 
newspaper report that calves 
from his family form in west- 
ern England had been exported 
to mainland Europe after being 
sold at local markets. 

The concerns of animal 
rights activists about tbe veal 
production system on main- 
land Europe, banned in the 
UK, have ^pilled into violent 
protests, with demonstrators 
se eking to stop calf shipments 
from the port of Shoreham. 

During Commons question 
time Ms Jean Corston, Labour 
BAP for Bristol East, accused 


ministers of turning a blind 
eye to the export of British 
calves to veal crates in France. 

Mr Major said: "Mr Walde- 
grave has done more than 
most people in this country to 
try to change the laws right 
across Europe to deal with 
veal." 

• The government yesterday 
rejected a call to end the quar- 
antine system for European 
cats and dogs and replace it 
with a system of vaccination 
and identification. 

Tory Lord Astor of Hever 
told the House of Lords: "With 
tried and tested alternatives, 


you should not keep pets 
locked up for six months in 
cold, damp cells.” 

But junior agriculture minis - 
ter Earl Howe said that new 
systems, introduced last year 
in Norway and Sweden, had 
not been operating long 
enough to judge their success. 
“The incubation period for 
rabies is six months,” he said. 

Earl Howe disclosed there 
had been two cases of rabies in 
the UK - both in quarantine - 
in the past 12 years. The latest 
was in 1990 when a dog from 
Zambia developed clinical 
rabies while in quarantine. 


BAe salesman 
suspended over 
baton claims 


By Bernard Gray, 

Defence Correspondent 
and William Lewis 

British Aerospace has 
suspended from duty a 
salesman with its Royal 
Ordnance subsidiary - pending 
disciplinary action - for 
making claims that the 
company has supplied 
electric-shock batons to Saudi 
Arabia and for offering to sell 
such equipment to others. 

An internal investigation 
into the affair is under way, 
and it could involve other 
employees at BAe, one of the 
largest industrial companies in 
Britain. 

BAe firmly denies the claims 
and says that it has not sold or 
supplied any such batons, 
which can be used in torture, 
to Saudi Arabia or any other 
country. 

Mr Philip Morris, the Royal 
Ordnance salesman at the 
centre of the allegations, 
returned to work from leave on 
Monday and was immediately 
suspended from duty. 

On a television programme 
to be screened today, Mr 
Morris tells undercover 
reporters posing as potential 


buyers that Royal Ordnance 
could supply electric-shock 
batons even though they are 
illegal in the UK. 

He adds that the company 
had supplied 8,000 such batons 
at about £70 each to Saudi 
Arabia five years ago under 
the £20bn (S31bn) Al Yamamnh 
arms programme. “I've said too 
much in telling you we sold 
them to the Saudis," Mr Morris 
says. 

The claims were made in 
meetings held in the autumn of 
last year. On October 20 Mr 
Morris made a written 
quotation on Royal Ordnance 
notepaper to supply electronic 
batons and shields worth 
S3 -62m. 

The package included 5,000 
40cm-long riot batons each 
capable of producing a shock 
of up to 60,000 volts. 

The tender was withdrawn 
on December 23 by the Royal 
Ordnance contracts 
department. BAe says that was 
when senior Royal Ordnance 
staff found out about the offer. 
On the same date BAc’s head 
office wrote to Channel 4 to 
say that it has never supplied 
such equipment and would not 
do so. 




.■Is awarded by 
CENTRAL EUROPEAN 


AT HOME IN THE EMERGING WORLD. As well as recognising the achievements of Procter & Gamble and 
McDonald's Restaurants, the readers of Central European magazine have voted ING Bank as Best Western Commercial Bank 
of the Year in Central and Eastern Europe. The award recognises our effective and extensive presence in the region, in line with 
our single-minded strategic focus on Emerging Markets Banking. 

ING Bank is part of ING Group, the largest financial institution in 
the Netherlands. For information, please fax: 31.20.5635673. 
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Receivers close most Athena shops 


UK NEWS DIGEST 


By Jim Kefly 
aid David Blacfcvran 


The receivers to Athena have 
closed 127 shops, with the loss 
of up to 600 jobs, after foiling 
to find a buyer for the greet- 
ings card and poster chain. 

Athena was forced into 
receivership by its parent com- 
pany. the specialist retailer 
Pentos, just after Christmas. 

Pentos, whose other 
operations include booksellers 
Dillons and the Ryman statio- 
nery shops, withdrew support 
from Athena rather than spend 
the £9m (314m) to £12m it esti- 


mated was necessary to get the 
subsidiary to break even. 

The parent company’s deci- 
sion to withhold hinds, and in 

effect ring-fence the subsidiary. 
Caused widespread anger 
among creditors, some of 
whom said they had received 
orders for new stock only days 
before the collapse. 

Pentos said it had made 
strenuous efforts to find a 
buyer and pointed out that 
Athena lost an estimated £5m 
on sales of £l&2m in the six 
months to July 2 1994. 

Mr Bill McGrath, chief execu- 
tive of Pentos. said it was 


impossible to stem the losses. 

Even before yesterday's deci- 
sion. landlords had seized the 
stock at 37 of the stores, forc- 
ing them to dose. Some leases 
for prime sites, such as those 
at Meadowhall in Sheffield or 
Leicester Square in central 
London, may still find buyers 
although no deals have been 
concluded. 

Of the 30 shops operated as 
franchises all but one will con- 
tinue to trade and the receivers 
are hopeful of finding a buyer. 
Franchise holders pay rent and 
fees to Athena but pay suppli- 
ers direct Mr Scott Barnes, a 


partner at Grant Thornton and 
one of the receivers, said: 
“Since the appointment of 
receivers the team have ana- 
lysed in great details the pleth- 
ora of problems surrounding 
the company. 

“The closure of the majority 
of the stores was perhaps inev- 
itable given those problems, 
the action taken by distraining 
landlords and the lack of 
acceptable offers.” 

Mr Barnes said Athena's 
problem was that it was not 
selling enough of the 
low-value goods in which it 
specialises to cover its operat- 


ing costs. Some buyers did 
come forward, but the offers 
were not acceptable. 

Athena's debts are thought 
to amount to £ism, £Um of 
which is owed to the compa- 
ny’s banks. The company's 
assets are more difficult to 
assess but include receipts 
from the shops since the 
receivers were appointed and 
will include a special sale held 
at the weekend. Total receipts 
are now thought to amount to 
£600,000 - or £400,000 after tax 
and wages. The value of stock 
is now thought to be less than 
£1.5m. 


Top manager 
resigns 
at Daewoo 


report identified ^ 

unsuitable 2^5 

SSwaSuSi both withinO* LAS 

control room and^ 

ambulance crews. Alan P&*. Socwt Ajpms 
Correspondent 


Government expels 
Russian journalist 


Lockheed, 
Dassault 
are asked 
to tender 


‘Great friend’ of 


prince to divorce 


The Ministry of Defence has 
asked four companies to offer 
replacements for the Royal Air 
Force's ageing fleet of 25 Nim- 
rod maritime patrol aircraft, 
Bernard Gray writes. 

An invitation to tender was 
issued to British Aerospace, 
Lockheed, Dassault and Loral 
yesterday with the contract 
expected to be awarded in the 
summer of 1996- 

The aircraft are expected to 
come Into service at the turn 
of the century. Lockheed is 
likely to offer its P3 Orion 
four-engined aircraft, while 
Dassault of France has said it 
will field Its twin-engined 
Atlantjque. 

BAe and Loral, the other 
companies bidding to become 
prime contractors for the deal, 
are suggesting re-equipped 
existing aircraft. BAe is 
looking at a variation on the 
existing Nimrods with 
strengthened airframes and a 
new electronics system. Loral 
is expected to offer recondi- 
tioned Lockheed Orion air- 
craft. 

Maritime patrol aircraft are 
used for fisheries protection, 
submarine detection, shipping 
control and search and rescue 
missions and are considered a 
vita] part of Britain’s coastal 
defences. Because modem air- 
craft are more capable than 
the existing Nimrods, the 
replacement fleet may be only 
about 20 strong at a cost of 
£L5bn. 

The MoD has also indicated 
in the past that the European 
Future Large Aircraft, to be 
built by Airbus, might be mod- 
ified for maritime patrol use 
though it would not be able to 
meet the current timetable. 


Brigadier Andrew Parker 
Bowles and his wife Camilla 
announced yesterday that they 
had filed for divorce after 21 
years of marriage. The Prince 
of Wales last year described 
Mrs Parker Bowles as “a groat 
friend of mine”, admitting that 
he had had three affairs with 
her. 

Law firms acting for the 
brigadier and his wife said in a 
joint statement on the couple’s 
behalf that the divorce was by 
mutual consent after they had 
lived separate lives for two 
years. The couple said the deci- 
sion to end their marriage was 
“taken jointly”. 

Members of the prince's staff 
emphasised that he and the 
princess had no plans to 
divorce at present 

Brig and Mrs Parker Bowles 


said: “We have grown apart to 
such an extent that with the 
exception of our children, and a 
lasting friendship, there is lit- 
tle of common interest between 
us, and we have therefore 
decided to seek divorce. 

“As we have no expectation 
that our privacy will be 
respected we issue this state- 
ment in the hope that it will 
ensure that our family and 
friends are saved from harass- 
ment" Their 20-year-old son is 
a student at Oxford University 
and they have a 16-year-old 
daughter. 

The Prince said in a televi- 
sion Interview last year: “Mrs 
Parker Bowles is a great friend 
of mine . . . a friend for a very 
long time. She will continue to 
be a friend for a very long 
time.” 


1970 Prince Chafes, then aged 22. and Camilla Shand, 
21. meet for first time 

1971 Prince joins Royal Navy 

1973 March Engagement announced of Cairete Stand 
and Maj Andrew Parker Bowies, who later serves with 
Royal Horse Guards in Northern Ireland. 

July Prince declines to attend Parker Bowies' wedding 
although Queen Mother (his grandmother} and Princess 

1 Royal (Ms sister) are there. 

1974 Dec Prince becomes godfather to Parker Bowles’s 
first child. Tom; 1978 Second child, Laura, bom. 

1980 Juno CamOa accompanies prince as official escort at Zimbabwe 
independence ceremony. 

1901 Prince proposes to Lady Diana Spencer, daughter of Earl Spencer, 
whfie staying at Parker Bowies' home in west of England: Prince marries 
Lady Diana, then aged 19, in St Paul's Cathedral: she becomes Prmoess of 
Wales. 

1962 Prince WfSam. first son of Prince and Princess of Wales, bom; 

1964 Second son fMrioe Harry bom 

1991 Newspapers report tape recording of 1989 telephone can in which 
prince and Mrs Parker Bowles declare love for each other. 

1992 Journalist Andrew Morton says in book Diana - Her True Story that 
marriage of Prince and Princess of Wales has been loveless for years. 

1993 Princess announces withdrawal bum public Me. 

1994 June Prince Impflcrtfy admits in television interview that he was 
unfaflftfui to princess after Irretrievabie” breakdown of ther marriage. 

Sept Parker Bowles, now brigadier, araxxmces: There are no plans for 
separation or divorce.*: Nov Brigadier retires from army. 

1995 Jan Lord Chart eris. Queen's former private secretary, says In 
magazine Interview that Mrs Parker Bovries is *the love of the prince's Sfe*. 


The British managing director of Daewoo 
Cars, a wholly-owned subsidiary of Korea’s 
second-largest carmaker, has Left the company 
just three months before the vehicles are due 
to go on sale in the UK through, a chain of 
Daewoo's own car “supermarkets". Daewoo 
would give no explanation for his departure 
last night, saying only that deputy managing 
director Mr Sung-Kee Kim had taken over 
responsibility for the company’s day-to-day 
operations. 

Mr Woodock. 42, a former m an aging director 
of Suzuki GB Cars, was unavailable for com- 
ment last ni ght. His abrupt departure is cer- 
tain to make Daewoo the focus of even greater 
attention by a UK retail motor trade already 
intrigued by what is believed to be an unprece- 
dented experiment by a carmaker to eliminate 
independent dealers. Daewoo has set a target 
of selling 20,000 cars a year in the UK by 1997. 
about 1 per cent of the market for new cars. 
John Griffiths, Motoring Staff 


Britain said yesterday it was . Ru* 

sian television journal** ^ 
was a threat to the country s security. m 
Srnel Howard, home 
officials to have S m 

Alexander Malikov be deported from the UK 
because bis presence is not craducive thh pub- 
lic good for reasons of national security. 

Mr Malikov was well known on Byssten Wfe 
vision and had reported from Lorrfon fwito. 
past four years. A 

intelligence service denied that be hadJWKW 
for them- Officials at the Foreign Office in 
London hoped that the expulsion would not 
have a Long-term effect on bilateral ties. One, 
official said: ’There may be some dlpwmatfc 
reverberations from this, but nothing to watt, 
the structure of Aaglo- Russian re lations.” 
Bruce Clark, Diplomatic Correspondent 


Striker Cole breaks 
transfer record 


American to boost 


flights to Chicago 


American Airlines is to start a daily service 
from Bi rmingham in England to Chicago in 
May. It is the first US airline to take advantage 
of last October’s decision by the British gov- 
ernment allowing any US or UK airline to 
operate transatlantic services to British air- 
ports away from London. 

But American, which claims to be the 
world’s biggest airline, said yesterday it had 
not dropped either its fundamental objective of 
working for the liberalisation of air traffic 
between the US and London Heathrow or its 
specific aim of starting a service between 
Heathrow and its base at Dallas/Fort Worth. 
Paul Cheeserigkt, Midlands Correspondent 


— ~ — - — Kawasaki sends team 

Minister blames management failures for escapes and refuses to quit to troubled yard 

- UToriMpnln tha Tqnoviaon 


Home secretary sacks prison governor 


By John Kampfner, 
Westminster Correspondent 


The governor of Parkhurst 
prison on the Isle of Wight was 
sacked yesterday by Mr Mich- 
ael Howard, home secretary, as 
the government sought to 
extricate itself from recent cri- 
ses in the prison service. 

Mr Howard said in the House 
of Commons that a preliminary 
report into the escape of three 
inmates from the high-security 
prison this month had high- 
lighted "very serious failures 
at local level by both manage- 
ment and some individual offi- 
cers”. 

He said Mr John Marrfot, the 
governor, was being removed 


immediately and would not be 
put in charge of any other 
prison. Six other members of 
staff at Parkhurst were being 
transferred. 

Mr Jack Straw, the opposi- 
tion Labour party's shadow 
home secretary, said Mr 
Howard’s conduct was charac- 
terised by “consistent evasion 
of responsibilities exceeded 
only by his willingness to 
scapegoat others.” 

Conservative backbenchers 
rallied behind Mr Howard, but 
several called into question the 
future of Mr Derek Lewis, 
director-general of the prison 
service. 

Mr Howard acknowledged 
that he had received a warning 
last October about security 


lapses at Parkhurst from Judge 
Stephen Ttunim, chief 
inspector of prisons. He said he 
was subsequently assured by 
Mr Lewis, on the basis of 
advice from the governor, that 
all Judge Tumim's 
recommendations had been 
implemented. 

Mr Howard said there was no 
indication in the preliminary 
report on Parkhurst by Mr 
Richard Tilt, the prison 
service’s director of security, of 
“any policy decision of mine 
which can be held to have 
caused in any way the 
breakout". 

Mr Howard said he had 
asked Sir John Learmont who 
is reviewing security 
procedures throughout the 


prison service, and Sir John 
Woodcock, whose devastating 
report on the escape of six 
prisoners from Whitemoor jail 
in September rattled the 
government, to carry out a 
joint “independent assessment 
of events at Parkhurst". The 
scope of the inquiry would not 
be limited, and its results 
would be published in fuIL 

Mr Howard will be hoping 
that his statement will have 
bought him time - at least 
until the Learmont-Woodcock 
report is issued - and that the 
demands for his resignation 
will now abate. 

The prison officers' trade 
union said Mr Howard had 
“sacrificed the governor to 
save his own political skin”. 


Kawasaki, the Japanese industrial combine, is 
one of four groups which have visited Swan 
Hunter, the north-east England shipyard in 
receivership, in response to a marketing cam- 
paign. The others, whose identities have not 
been disclosed, are a proposed international 
consortium including UK interests, a Malay- 
sian shipping line and a Japanese conglomer- 
ate. The portfolios of all four include ship- 
building or related activities. 

Price Waterhouse, the receivers to the ship- 
builder. expect the next four weeks to deter- 
mine prospects for finding a buyer for the 
main shipbuilding facility, or whether prepara- 
tions should begin for a break-up auction. 
Chris Tighe, Nezccastle upon Tyne 


English premier league soccer 
champions Manchester United 
broke the British transfer 
record yesterday when they 
signed Newcastle United’s 23- 
year-old striker Andy Cote 
(pictured) in a £7m ($10 Say 
deal. Cole has signed a Stt 
year contract at Old TraffionL 
The deal - under which the 
- Newcastle dub wfll get Sfiaa; 
ami Manchester's Elm-rated Northern Ireland: 
international player Keith Gillespie - exceeds 
the previous British record of £Sm which 
Blackburn Rovers paid Norwich City for 
striker Chris Sutton last season. 

The record for a cash transfer involving a 
British player r emains England captain David . 
Platt's £65m switch from Bari to Italian rivals 
Juventus in June 1992. Both deals are still wefl , 
short, however, of the world record transfer - 
set between two Italian clubs last year when 
Gianluigi Lentini moved to AC Milan from 
Torino for a fee between £13m and £14m. 

Cole, who is English-born but not yet a full ; 
international, has scored 68 goals in two sea- 
sons for Newcastle. He cost £1.75m from Bris- , 
tol City in March 1993 and went on to break 
the Tyneside club’s scoring record which had 
stood for 60 years with 41 goals last season. 
This year he has scored IS goals despite a 
lengthy Injury, but has currently gone nine 
games without scoring. Stephen McGookin 


job loss: About 220 jobs are to be shed at 
Belfast aircraft manufacturer Shorts, the com- 
pany announced yesterday, blaming Eastern 
European and Far East competition. Manage- 
rial support and ancillary staff will be cut. but 
some may be redeployed as part of moves to 
recruit 130 new direct production line jobs. 


Minister criticises 
ambulance service 


A report into the troubled London Ambulance 
Service showed that changes were needed in 
both working practices and the structure of 
senior management. Mrs Virginia Bottomley. 
health secretary, said yesterday. She said the 


out of tune: A Belfast councillor for Sinn 
Ftin. the political wing of the Irish Republican 
Army, yesterday demanded that the British 
Broadcasting Corporation scrap the playing of 
the British National Anthem at the end of 
daily programming in Northern Ireland. He 
claimed it was offensive to nationalists and an 
“anachronistic vestige of unionist triumphal- 
ism". 
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There was a time when your of oil spills, pollution or natural not enough today. Only a financially 

business risks were clearly defined disasters can be devastating, may strong global insurance group that 

and routinely covered by .your Insur- even stop a company in its tracks. thinks ahead can do what is called 

ance. Nowadays, the implications Traditional insurance th inkin g is for: Know your business, initiate 


joint risk analyses, tap a wealth of than just insuring them. After 
experience from around the world. all, you benefit much more from 
thus giving meaningful assistance losses prevented than losses com- 
in managing your risks, rather pensated. So, incidentally, do we. 



iHif . 
■■ rfilll > ! 1 


ZURICH 

INSURANCE GROUP 


i - -4 


I 


GE 

BUS 

FI 







* H tX\y\y 




Z * Uh* 

*£« 


I'fCUl. 




'cmini 


SLi"" r 5? 

W*m *.-i< ... t 1 ' rt -i\ ,.w ( 

thfwii ,;. *vc; 1: ' ! «* 1\, 

Hw»hm{ Brj‘ 


IWHia iif.i 


NMrUN. ■■! 

Men leu It 






*1*1 


■■ 


; ; 


: 


...-; 


■ : 


-Vi 




FINANCIAL TIMES WEDNESDAY JANUARY 1 1 1995 


Wiping | O 


out 


T he bant for "best prac- 
tice* Is arguably manage- 1 
ment's equivalent of the 
search for the Holy GralL But 
a]S too often the result is lots of 
top level rhetoric and alarm- 
ingly little reel and committed 

Writing In the February issue 
of Business Strategy Review, the 
magazine of London Business 
School, Sabisbury Professor of 
Marketing Tom Robertson high- 
lights the dangers of what he 
calls tins "graffiti” response. 

It occurs, he explains, “when 
firms wittingly or nn wittingly 
resort to jargon based on the 
Holy Grail, often with a total 
absence of substance”. It is man- 
ifested on corporate walls, in 
company newsletters and 
annual reports, and in corporate 
advertising. 

Robertson: suggests three prin- 
ciples which may be of value to 
executives seeking to confront 
that neverenttiug pressure to be 
at “the leading edge of manage- 
ment thinking”. The first is to 
hold managers accountable for 
implementation of the latest 
buzz words, rather than jost for 
speaking them. Disparagingly, 
he cites companies which set up 
a separate “change department” 
and “market driven bureau", 
organisations which he says are 
“at least innocuous, at worst 
meddlesome and unlikely to 
achieve positive results”. 

The. second principle is to 
recognise the limitations of any 
Holy Grail Idea. Using as an 
example the influential work on 
core competences, he writes: 
"Too many firms have built 
insurmountable barriers [to 
entry] given existing technologi- 
cal paradigms, only to find how 
enormously difficult .it is to 
change when competitors find 
new ways to compete. Bven good 
ideas must not be extrapolated 
too tor” 

Finally, companies should 
focus on the future, not on the 
past (from which the Holy Grail 
Is inevitably derived). “The chal- 
lenge is to get ahead of custom- 
ers and competitors and to cre- 
ate the firm's own unique 
destiny rather than emulating 
success formulas of the past”. 

Urn Dickson 


O ne of the best ways to get 
ahead in business may be 
to blend in with the 
crowd, according to two 
recent management studies. The 
studies, one by psychology profes- 
sors Martin KHduff and David Day 
of Pennsylvania State University 
and one by Harry Levinson, who 
beads the Levinson Institute consul- 
tancy. divide business people into 
two categories: the chameleon or 
team player, and the individualistic, 
opinionated maverick- They con- 
clude that team players dhnh the 
corporate ladder faster than maver- 
icks. 

Kilduff and Day identified 139 
Perm State MBA students as maver- 
icks or team players with the aid of 
a simple test devised by Mark Sny- 
der, professor of psychology at the 
University of Minnesota. After 
tracking their careers for five years 
after graduation, they concluded 
that chameleons were promoted 
sooner and more often than the 
mavericks. 

“Chameleons feed off other peo- 
ple’s cues and are attuned to what 
others in the company are saying,” 
says Day. “The mavericks, which 
we refer to as low self-monitors', go 
with, their own beliefs.” Ronald Rea- 
gan and Bill Clinton are 
of chameleons, says Day, since they 
pay a great deal of attention to the 
opinions of others. Steve Jobs, the 
founder of Apple Computer, is an 
example of a maverick, someone 
who went out on his own because 
he did not fit into a big company 
atmosphere. 

Chameleons usuall y ropkp pleas- 
ant company, but not mavericks. 
“We all know the low self-monitor 
type, the guy who always says what 
you don’t want to hear," says Day. 

He and Kilduff concluded that 
since chameleons get more promo- 
tions, they are more likely to 
occupy most of the important man- 


MANAGEMENT 

Victoria Griffith examines whether team players or 
lone operators climb the corporate ladder faster 

Chameleon or 
maverick? 
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agement positions in big companies. 

Levinson argues that a large 
number of chameleons in the upper 
echelons of management makes it 
difficult for corporations to chang p 
direction. “CEOs can fall into the 
trap of surrounding themselves 
with too many Yes-men',” he says. 

According to Levinson, General 
Motors and IBM were slow to 
change in the 1980s because there 
were too few mavericks at top lev- 
els. General Motors was committed 
to big cars, IBM to main-frame com- 
puters at a time when the market 
was moving in another direction. 

“Sometimes, you need someone to 
say what you don't want to hear, to 
tell it like it is," says Day. “But 
most companies seem to be getting 
a lot of people who blow with the 
wind." 

Corporations often encourage 
team players by cultivating the 
image of the company as one big 
happy family , according to Levin- 
son. Groups which promote heavy 
social interaction between employ- 
ees and place a heavy emphasis on 
company loyalty are favourable to 
team players, as are companies 
which promote exclusively or dis- 
proportionately from within. 

“The philosophy is that if you’re 


in the organisation you are smart 
and talented, and If you're not, you 
don't know anything,” says Levin- 
son. “If they avoid hiring from the 
outside, they protect themselves 
from outside opinions.” 

Paradoxically, although chame- 
leons thrive in companies which 
emphasise corporate loyalty, they 
may be more likely to change 
employer than mavericks. Day and 
KildufTs study showed that high 
self-monitors moved to new 
employers and geographical regions 
more often than low self-monitors. 

Levinson, Day and Kilduff all 
agree that team players can be valu- 
able employees. “You don't want to 
have an entire management t eam of 
low self- monitors," says Day. "That 
might lead to intransigence. The 
ideal is to have a mix." 

Depending on the corporate cul- 
ture, chameleons and mavericks 
may not always be easy to identify. 
Day points out that chameleons will 
offer their own opinions if the com- 
pany encourages outspokenness. 
And mavericks can appear to be 
team players as long as the com- 
pany is moving in the direction 
they believe is right. 

The Day and Kilduff study has 
weaknesses. It relied on job title 


information to signal promotions, 
for instance, and covers only five 
years. Still, Day points out that the 
first few years in the job are often 
vital to defining a career path. “The 
evidence is becoming clear,” he 
says, “that the best way to climb 
the career ladder is to be a high 
self-monitor." 

Kilduff and Day used the follow- 
ing test, devised by Snyder, to cat- 
egorise MBA graduates as low self- 
monitors (mavericks) or high self- 
monitors (chameleons). 





M at ching the key on 11 or 
more questions means 
you are probably a high 
self-monitor. 

1 . I find it hard to imitate the 
behaviour of other people. 

2. At parties and social gatherings, I 
do not attempt to say things that 
others will like. 

3. I can only argue for ideas in 
which 1 already believe. 

4. 1 can make impromptu speeches, 
even on topics on which 1 have 
almost no information. 

5. 1 guess 1 put on a show to impress 
others. 

6. 1 would probably be a good actor. 
7. In a group of people, I am rarely 
the centre of attention. 




8. In different situations and with 
different people, I often act like 
very different persons. 

9. I am not particularly good at 
making other people like me. 

10. I am not always the person I 
appear to be. 

11. 1 would not change my opinions 
(or the way I do things; in order to 
please someone or win their favour. 
12. I have considered being an 
entertainer. 

13. 1 have never been good at games 
like charades or improvisational 
acting. 

14. I have trouble changing my 


M any small businesses are 
painfully aware of the 
case for shopping around 
to curb bank charges. But large 
companies may also have untapped 
potential to make savings when 
they overhaul their Hanking- 
relationships. 

The need to review banking 
arrangements may be particularly 
strong after a period of growth and 
expansion. Companies may find 
their banking relationships have 
not kept pace, resulting in poor 
service and unnecessary costs. 

This was the experience of 
Cookson Group, the international 
materials manufacturer, which 
rationalised its banking structure 
after rapid expansion in the 1980s. 
Its overfaaulof banking 
arrangements cut costs by 20 per 
cent in some countries. Overall, it 
believes it will shave £1.3m off its 
bank charges over five years. 


Treasures in the treasury 

New banking relationships can yield big savings, reports Vanessa Houlder 


The initiative began late in 1990 
when Cookson sought tighter 
control over its 200 
higfaly-autonomous operating 
companies - many of which had 
been acquired in the 1980s. 

As the world recession deepened, 
the company made £300m of 
disposals to reduce its gearing. It 
also attempted to change its culture 
by moving away from a heavily 
decentralised style. 

The priority for the London-based 
treasury was to identify and assess 
the financial risks being run by the 
subsidiaries. Although it was 
responsible for laying down policies 
for operating companies, finance 


directors of subsidiaries did not 
always adhere to them. 

The decentralised style led to 
concern that the group was 
vulnerable to accidents waiting to 
happen. “I knew I did not know 
what the real financial risks were at 
operating level,” says Michael 
MacCallan, group treasurer. 

In 1992. it enlisted Price 
Waterhouse to conduct a review. 
Questionnaires were sent to 90 
operating companies, requesting 
details such as the number and 
types of bank accounts used, 
currency flows and use of electronic 
funds transfers. 

The information helped Cookson 


draw up a more focused treasury 
policy, together with a new 
procedures manual and a more 
detailed reporting system. It asked 
the finance director of the largest 
subsidiary in each country to act as 
a central cash coordinator. 

At the same time, it realised there 
was huge scope to improve cash 
management and h anking 
arrangements. Hie most important 
savings were found in the US, 
which is responsible for 60 per cent 
of Cookson's turnover. 

The US operating companies used 
between 20 and 25 banks. Cookson 
decided to restrict its hanking 
relationships to just two banks: one 


providing centralised cash 
management and the other the 
lockbox network - a service which 
cuts the delays in clearing cheques 
that occur in the US's fragmented 
banking structure. It could have 
given one bank responsibility for 
both these operations, but decided 
that a dual bank structure would 
keep the banks on their toes. 

It invited five banks to tender, on 
a no-names basis, with Price 
Waterhouse acting as go-between. 
Its choice of lockbox bank depended 
largely cm the speed at which 
cheques could be cleared. Speedier 
clearing meant Cookson was able to 
cut its float by $4m (£2.5m) to $10m. 


behaviour to suit different people 
and different situations. 

15. At a party, 1 let others keep the 
jokes and stories going. 

16. 1 feel a bit awkward in company 
and do not show up quite as well as 
1 should. 

27. 1 can look anyone in the eye and 
tell a lie with a straight face (if for a 
right end). 

18. 1 may deceive people by being 
friendly when really I dislike them. 

Answer key: 1-F. 2-F. 3-F. 4-T. S-T. 
6-T. 7-F. S-T. 9-F. 10-T. 11-F. J2-T. 
1S-F. 14-F. 15-F. l&F. 17-T. 18-T. 


and save on interest costs. Taken 
together with the cost efficiencies 
and reduced tariffs won by putting 
its centralised cash management 
system out to tender, Cookson 
believes it will save over $lm in US 
bank charges over five years. 

The change to Cookson’s banking 
structure in the US has taken three 
years to implement The attempt to 
introduce greater awareness of risk 
and a more disciplined approach to 
hanking arrangements has taken 
time to be fully accepted. 

In MacCallan's view, success of a 
banking review depends on 
establishing a clear idea of what 
can be achieved and 
communicating it to the company 
managers. “People feel comfortable 
with what they have got” says 
MacCallan. “They don’t necessarily 
understand treasury. That is why, 
painstakingly, we have to bring 
people along with us." 




m 
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Financial Izvestia is a Russian language business newspaper produced by Izvestia, 
Russia's leading independent newspaper, in partnership with the Financial Times. 

- . Appearing twice weekly. Financial Izvestia draws on the huge editorial network of 
both newspapers. It brings accurate, up to the minute news that impacts upon the Russian 
market,' providing a unique and essential business tool for those shaping the new Russia. 

; _ Gri the news that influences their decisions the way they get it first hand, every week 
by simply sending off the subscription coupon below. 

To: Eva Scbrrlbcr.' Financial Tiroes I Europe) GmbH. NtbetnngcnplJlz 1. AA3IS Frankfurt. Germany. Tel: -t-J 1 ' W |J»W5I71 Fj»: *-W W 59A4-UU 

AN EXCLUSIVE OPPORTUNITY TO SUBSCRIBE TO FINANCIAL IZVESTIA 


TVx.Eva Schiciber. Financial Times (Europe) GmbH. 
Nibeluhgenplaiz 3,603 18 Frankfurt, Germany. 

1 would tike to subscribe" loFinancial Izvestia 
at an anoiin! subscription me!of $350. 

please ranil my copies, weekly id .the address 
opposite.’ 1 ivitt allow up days before 
dpliyory of my first copies. . 

r-j' Owqoe eflclbscd payable to: 

‘ ■ •• 1 Financial Time (Europe) GmbH. 

j—i Charge my American Express 

Diners Ctuh/Eurocard/Visa Account 

Card Number. Expiry date: 


Name: — 
Position: _ 
Company: 
Address: _ 


Signature: 

(No odcr can te accepted 
without a signature.) 


SLI wishes to thank its customers for 1994 - for their tremendous support during 
a year of dynamic development - for making it a record year for our business. 


FINANCIAL TIMES 
GROUP 


SLI - Continuum of an Orderly Revolution 
1994 Highlights 


O Creation and launch of 92 new products. 


O Marked increase in brand investment 


O Capital expenditure up circa 70 %. 


O Major increase in R+D and engineering 


innovation. 


O Employment up from 4800 to 5000 people. 


O Strong Balance Sheet with no net debt. 


O All remaining aqoisition loans repaid early. 


O Medium term finance facilities secured 


with 6 leading European Banks - £43 nafllon 


O Poised for a strategic acquisition in 1995. 


Concord SYLVANIA Linolrte 


Following the aajui&iiion and reorganisation in 1993 of the international 
lighting businesses of Sylvania. SU continued its 'orderly revoluuon' in 1 994. 

The left column chans some or the events and achievcmcriLs which made 
1994 a record year for our business - a year of dramatic change in a dynamic 
environment. 

The group's king icrm strategy of consistently high investment in its people, 
products and technology produced outstanding results. 

Now. SLI is ready for 1995. We have positioned ourselves for ihe economic 
upturn by: 

- Enlarging our research and development base in Australia. Belgium. 
Brazil, Costa Rica. France. Germany and UK. 

- Creating' competency centres' with producl-dedicaied marketing, design 
and production skills. All necessary skills in one location will enable SU to 
be quick to market with innovation. 

- Adding new production capacity for high technology lighting products in 
Belgium. Colombia. France. Germany and UK. 

- Focusing invesimcnr upon growth sectors. Energy -efficient compact 
fluorescent and halogen light sources as well as more aesthetic and effecrive 
lighting fixtures - itol only in Europe but in enraging economies of the Far 
East, and South and Central America. 

- Preparing ourselves for a strategic acquisition in lighting fixtures in 1995. 

The early repayment of all remaining Siemens' loans from the IWJ acquisition 
Ember underlines SLTs financial strength and resilience. 

The commercial operation-, of Sylvania and Concord were merged to 
maximize the benefits of u full range of lighting products. The Linolitc 
business was sucessfuily merged into Concord and Sylvania. Concord's new 
flmurc offering was completed Tor its January 1995 launch, thus initialing 
our strategy of markeiing SLi' fixtures under ibe Concord brand. Concord's 
new Low Energy Downlighl (LED) range was successfully launched or 
Hanover Trade Fair, other innovative fixtures were also introduced, aimed 
particularly at the marker's growing demand for compact fluorescent and 
halogen light sources. 

SLI’s Com pan Fluorescent Competency 'Centre at Shipley. Yorkshire, 
completed a major investment programme which doubled its production 
capacity for high technology, energy saving compact light sources. In 
parallel, a research and development facility was established, dedicated to 
compact fluorescent products. 

We also thank our own people for their support and sfxcial efforts which made 
1994 such an outstanding success. 

Now we aw ready fur IW5 - confident 
that, with our customers' continuing 
support. 1995 will be another record 
year. 
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Norman Scouktr 
President and 

Chief Executive Officer - SLI 
Geneva, Switzerland - 2 January 1995 
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BUSINESS AND THE ENVIRONMENT 


Packaging issue 
tied in knots 

An EU directive is proving divisive, 
explains Haig Siraonian 


A s the seconds tick away to 
Implementation of the 

European Union's 

body-debated Directive on 
Packaging and Packaging Waste, 
manufacturers and retailers are 
considering the implications of 
cost and burden-sharing. 

The directive is described as 
"one of dug most hotly lobbied 
pieces of European legislation 
devised", according to Peter 
Davis, chief executive of Incpen, 
the UK's Industry Council for 
Packaging and the Environment. 

The controversy stems from the 
wide implications of the rules. 

| which rat across every aspect of 
packaging and recycling policy. 

The directive divides retailers 
from packers, or “converters” and 
even leaves manufacturers of 
different packaging materials at 
loggerheads, according to Julian 
Carroll, managing director of the 
European Organisation for 
Packaging and the Environment, 
an industry body. 

There are also opposing 
national views. In die lengthy 
debate before the directive was 
passed, Germany and Denmark 
wanted high recovery and 
recycling targets, others, notably 
the UK, sought lower goals. 
Meanwhile, Spain, Greece and 
Ireland won lengthy derogations 
before having to implement the 
new rules. 

So acute were the differences 
that Germany, Denmark and (he 
Netherlands abstained or voted 
against watered down targets at 
one stage because they were too 
limited. On die other hand, UK 
diplomats said targets were 
valueless if the UK Industry felt 
they were unrealistic. 

The directive will take effect 
once published in die EU Official 
Gazette, which is expected soon. 
Once that happens, member states 
win have 18 months to implement 
the measures as national law. 

That will commit them to 
recover between 50 per cent and 
85 per cent of packaging by 
weight within five years of 
implementing the directive. On 
recycling, die target range is 25 
per cent to 45 per cent by weight, 
with a minimum of 15 per cent for 
each material. 

The breadth of the bands 
reflects the directive’s origins as a 


compromise document. Danish 
law, which is much tougher than 

the EU position, requires industry 
to recover 80 per cent of 
packaging and recycle 50 per cent 
by 2000. 

The UK industry believes there 
are still imperfections. It is most 
concerned about monitoring and 
policing. Data on the quantities of 
packaging produced in the 
member states are still rough and 
ready. But precise figures are 
essential If the targets are to have 
any meaning. There are also 
continuing uncertainties about 
policing the regulations to ensure 
their effectiveness. 

National positions on both look 
set to differ. While some countries 
have put the onus on the 
packaging industry, others have 
placed the burden on retailers. 

The French position, likely to 
be repeated in the UK, is to set up 
a special government-approved 
body run by companies most 
closely involved with packaging. 
Eco-cmballages, the French 
agency, supervises the system and 
collects levies from members. 
These are then used to run a 
national recovery and recycling 
network, often in coni unction 
with local authorities. 

The UK Is set to adopt a similar 
model through Valpak, the 
embryonic industry group due to 
be created for the same function. 
Running costs will be met by 
packers, such as tiie big food 
groups. 

But some UK companies are 
arguing for a “multipoint” 
system, whereby the burden will 
be shared more broadly. That 
means bringing in retailers. So 
far, however, the big chains 
which dominate food retailing 
have been less than enthusiastic. 

The UK battle over 
implementation will be waged in 
coming weeks. The British , 

government favours a more 
self-regulatory approach. A 
consultation document, due from I 
the Department of Environment 
later this month, will be followed | 
by about six weeks of discussions 
with interested parties. The i 
horse-trading ahead has all the 1 
signs of being every bit as 
acrimonious as the EU talbi i 
which held up the directive’s 
birth. 


The fate of abandoned North Sea platforms is being hotly debated, w rites David Lascelles 

Oil’s troubled waters 


B ritain's North Sea oil may 
have yielded a cash 
bonanza, but it will also 
leave a legacy of old off- 
shore platforms and installations. 

In the coming weeks, the UK gov- 
ernment will be issuing proposals 
for new rules covering abandon- 
ment of offshore facilities. These 
are anxiously awaited by many dif- 
ferent Interest groups, ranging from 
the oil Industry and offshore con- 
tractors to the fishing industry and 
environments lists. According to the 
Department of Trade and Industry, 
they should be ready before an 
Institute of Petroleum conference 
on February 16 which will be 
addressed by Tim Eggar, the UK 
energy minister. 

According to the UK Offshore 
Operators Association, there are 
about 200 installations and 4,000 
miles of seabed pipelines in the 
British sector erf the North Sea The 
cost of removing the installations 
was estimated by the Association in 
1988 at between £2L9bn and £4.4bn, 
depending on the method. The cost 
of the pipelines and later clean-ups 
would be extra 

At the moment, the UK uses 
guidelines set by the International 
Maritime Organisation. These say 
that any installations weighing less 
than 4,000 tonnes excluding the 
superstructure should be com- 
pletely removed if they stand in 
water less than 75m deep. This cov- 
ers virtually all platforms in the 
shallower waters of the southern 
North Sea 

Bigger platforms (some in the 
deeper waters of the northern North 
Sea weigh as much as 300,000 
tonnes) can be partially abandoned, 
if there is 55m of unobstructed 
water over the remains. Partial 
abandonment means either cutting 
the platforms off underwater, or 
toppling them over. 

The oil industry has been arguing 
that these requirements are unnec- 
essarily stringent because of the 

COSt, and tha t installations fib mild 

be dealt with on a case-by-case 
basis. The government seems to 
favour a more flexible approach. 
The question is how thoroughly the 
installations should be cleared 
away. Many are bigger than St 
Paul’s Cathedral, which makes 
them a potential hazard - and also 
means the cost of removal is huge. 

Some of the loudest proponents of 
complete removal are environmen- 
talists and the fishing industry, 
which view large installations as 
both an obstruction and as eyesores 



Taking the platform: fishermen and aiwinmmentalfcts want old Installations to go but operators have a number of objections 


- although it is accepted that plat- 
forms act as artificial reefs which 
attract fish, and could serve as off- 
shore recreation centres. 

Recently, the offshore contracting 
business has added its voice to the 
drive for complete removal. At a 
London seminar last autumn, com- 
panies which specialise in deep 
water work claimed that complete 
removal was both more straightfor- 
ward and less costly than the oil 
industry was claiming. Some com- 


panies even suggested that oil com- 
panies had deliberately ignored pro- 
posals that confirmed the technical 
feasibility of complete removal, and 
its low cost in order to discourage 
discussion of this option. 

Mike Corcoran, who beads decom- 
missioning and salvage operations 
at McDermott Marine Construction, 
says; “The contracting industry has 
a wealth of experience upon which 
to develop cost-effective abandon- 
ment solutions suitable for any par- 


ticular facility and circumstances." 

But the oil industry maintains 
that advocates of complete aban- 
donment are asking too much. 
Bryan Taylor, director of technical 
affairs at the UK operators' associa- 
tion, says: “The industry is looking 
for maximum flexibility for each 
site, not a standard package.” 

Rex Galsford, an executive direc- 
tor of Amerada Hess, takes the 
argument a stage further and main- 
tains there is no reason why instal- 

for rigs 


New lease of life 


O ne of the clearest trends in 
the North Sea in recent 
years been an emphasis 
on extending the life of early oil 
production platforms. 

The economic benefits are often 
compelling. Companies stave off the 
costly abandonment process and 
prolong use of facilities that have 
long since been paid for. 

Improved technology and under- 
standing of how individual reser- 
voirs react as they are drained have 
allowed operators to recover more 
oil than predicted, thus helping to 
extend the life of many platforms. 
Cutting costs has also helped to 
keep many older fields economic 
although their production is in 
decline. 


Some companies have even 
sought new uses for platforms. Nin- 
ian, one of the largest North Sea 
fields, is an example of how a plat- 
form has found a new role as a 
“third-party” host 

Last October Nlnian joined For- 
ties and Brent as one of only three 
fields in the UK sector of the North 
Sea to have produced lbn barrels of 
oil. But production is in steep 
decline from 1982‘s peak of 300,000 
bid. 

In the late 1980s, Chevron, Nin- 
ian's US operator, began to per- 
suade owners of nearby undevel- 
oped fields to use the platform as a 
processing and transit centre. 

Agreements were reached with 
Lasmo and Conoco to handle output 


from the Staffa and Lyell fields 
respectively. Protracted talks were 
required before Chevron was able to 
convince Texaco that it should send 
oil from its Strathspey project to 
Ninian. Accommodating the new 
production required a £200m refur- 
bishment of the Ninian central and 
southern platforms, which was 
achieved without interrupting pro- 
duction from the Ninian field. 

The next step is to tap small satel- 
lite fields that would otherwise 
remain undeveloped. Long-range, 
“extended reach” wells stretching 
as far as 20,000ft have been drilled 
from Ninian to three nearby depos- 
its known as the Columba Terraces. 

Robert Corzine 


lations should be removed, at; til 
They pose no Quite' hazard and do 
no harm to the environment, he 
argues. They could wren bo baaefi- . 
cial. "When you look at afl the 
potential arguments, it is very diffi- 
cult to justify the expenditure of all 
this money.” he says. He behoves 
UK interests would be better served 
IT the money were went developing 
further reserves of off and gas. 

Apart from the coet the oil indufr 
try says, total removal would create 
other problems, such as what to do 
with the platforms. 

There is also the questtonof 
long-term liability. If platforms axe 
only partly removed or left intact, 
someone should be responsible foe - 
ensuring they do not pose a naviga- 
tional danger. The UK operators’ 
association has proposed that - lids 
liability should be transferred to the 
government, and funded by a one- 
off payment by platform owners at 
the time of aba n d o n m e nt which 
would pay for administration and' 
insurance. 

The proposal was sup porte d by 
the House of Commons energy com- 
mittee in a 1991 report on abandon- 
ment, provided the taxpayer was 
protected. But here, too, some mem- 
bers or the oil industry do not see 
why they should pay for tongtenn 
liabilities when other industries can 
walk away from their structures. 

Oil companies have beenmafcing 
provision for abandonment. - But 
much of the cost, when it comes, 
will be borne by the UK taxpayer 
anyway because ail com p anies will 
be able to reclaim tax paid an Neath 
Sea oil revenues. According to an 
estimate by oil analysts at Wood 
Mackenzie, the Edinburgh stock- 
brokers. the cost of abandoning tin 
Brent field, one of the largest, 
would be flbn. of which £497!m 
would come from the taxpayer. 

The Brent field is also a good 
example of the way the industry is 
spinning out oilfield life and delay- 
ing abandonment Shell, the men- 
tor. Is spending £l-3bn cm modifica- 
tions that It hopes will keep it to 
production for another 1A years. 

Oil industry experts believe that 
the North Sea could also spawn spe- 
cialist companies who buy up fields 
cheaply In their waning years and 
try to keep them going. 

Regardless of the timing of 
decommissioning, the current situa- 
tion in the UK presents many 
unewtaiatjea which all sides want 
to see resolved. It seems unlikely 
that the DTFs propo s als will end 
tiie controversy. 
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The survey will focus on issues such as 
emerging market funds, privatisation and 
the debt & equity markets. 


For more information on editorial content 
and details of advertising opportunities 
available in this survey, please contact: 


Hannah Pursall in London 
Tel: (071) 873-4167 Fax: (071) 873-3595 

Tim Hart in New York 

Tel: (212) 752 4500 Fax: (212) 319 0704 
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Greg Dyke passes 
Pearson’s screentest 


Greg Dyke, the ebullient 
television executive who 
became a multi-millionaire 
when London Weekend Televi- 
sion was taken over by Gran- 
ada last year, is returning to 
the broadcasting scene as 
chairman and chief executive 
of the Pearson group's televi- 
sion interests. 

Pearson, which owns the 
Financial Times, has in recent 
years been actively expanding 
its television division, as part 
of its long term strategy of 
becoming a broadly based 
international media group. 

Dyke, 47, is taking charge of 
a business that includes 
Thames Television, the former 
London weekday ITV station, a 
number of stakes in satellite 
services including BSkyB, and 
a joint European satellite ven- 


Hewitt loses 
directors 

The new direction planned for 
Hewitt Group, the industrial 
ceramics group, came a step 
closer yesterday. 

Following the passing of res- 
olutions agreeing the £4. 3m 
1-for-l rights issue at an 
extraordinary meeting yester- 
day giving control to two for- 
mer Medeva directors, two 
directors have resigned. 

Peter Green, finance director 
and company secretary, left to 
take up another post. David 
Heynes, the chairman, 
explained that he had a young 
family and was reluctant to 
continue commuting from Soli- 


The combination of Jock 
Mackenzie of Mornish. 69, the 
flamboyant Scottish entrepre- 
neur and veteran of many 
boardroom rows, and Andrea 
Cattaneo Della Volta, 3s, Mar- 
quess of Belforte, has proved 
short-lived. 

Cattaneo Della Volta, an Ital- 
ian aristocrat, has resigned 
after less than a year as chief 
executive of SEET, a small 
Scottish textile company, and 
little more than a month as a 
major shareholder. 

Last month he bought a 4 
per cent stake in the company 
whose only subsidiary is Peter 
Ma earth ur, Scotland's biggest 


ture with the BBC. 

He says he has decided to 
join Pearson because “it has a 
clear commitment to expand 
its television interests both in 
the UK and internationally”. 
Dyke is regarded as one of the 
most colourful and talented 
executives in UK television. He 
left school at 16 and trained as 
a Marks & Spencer store man- 
ager before moving into televi- 
sion where he made his name 
as the saviour of TV-am, the 
1960s breakfast station. 

He then moved to LWT 
where he became chief execu- 
tive working alongside Sir 
Christopher Bland, the compa- 
ny's patrician chairman. They 
formed a highly successful, if 
somewhat improbable duo and 
fought a fierce, but ultimately 
unsuccessful battle last spring 


hull to Hewitt's Stoke offices. 
He would have left earlier but 
had been waiting for the 
changes to be approved. 

Alan Styles, a non-executive 
director, has also resigned. He 
joined the board last year as 
part of the company’s response 
to the Cadbury recommenda- 
tions. However, he felt the new 
management should make its 
own choice. 

The board now comprises 
Heynes, David Lees, the former 
finance director of Medeva, as 
chief executive, and lan Gow- 
rie-Srmth, Medeva’s managing 
director, as nonexecutive dep- 
uty chairman. Christopher 
Nurse is the other executive 
director and another non-exec- 
utive is being sought. Nigel 
Clark 


tartan-maker. 

SEET, formerly known as 
Scottish, English and Euro- 
pean Textiles and capitalised 
at £2m. is the last publicly 
quoted vehicle in M acke n zie's 
once large stable of interests 
which ranged from the London 
and Northern construction 
group to Tace, an environmen- 
tal controls company. The loss- 
making company has not paid 
a dividend for several years 
and has; shrunk in size follow- 
ing the sale of various subsid- 
iaries and interests. 

Cattaneo Della Volta, who 
was introduced to Mackenzie 
by a third party, took over as 



against Granada’s £760m hos- 
tile bid for LWT. 


Dyke resigned immediately 
after Granada won the bid, 
although he did have the con- 
solation of leaving with a share 
stake worth more than £8m. 

He says he has been offered 
a number erf jobs outside televi- 
sion after leaving LWT. How- 
ever, he decided to return to 
broadcasting because “It’s the 
business I know best and that's 
the most fun for me”. Alice 

Rawsfhom 


■ Don Panoz, founder or Elan 
Corporation, the Irish pharma- 
ceutical concern, is stepping 
down as chief executive to be 
replaced by Donal Geaney, the 
president and chief operating 
officer. Panoz, an American 
who originally came to Ireland 
as a research scientist, estab- 
lished Elan, now Ireland's 
fifth largest listed company. 

Elan, although having its 
primary listing in Ireland, is 
75 per cent-owned by US inves- 
tors. Last week the company 
listed its shares on the New 
York Exchange. 

The appointment of Geaney, 
who joined Elan from KPMG 
Stokes Kennedy Crowley, 
underlines the importance of 
maintaining the Irish links. 
John Murray Brown 


chief executive last March, 
replacing John Carr who had 
held the post for five months. 
Carr, in turn, had replaced 
Johnnie Mackenzie, the chair- 
man's son, who remains on the 
board. Macke nzie owns 25 per 
cent of SEET and family trusts 
are understood to have a sub- 
stantial stake In the company. 

SEET has not given any rea- 
sons for the loss of its chief 
executive and has not yet 
found a replacement However, 
there have been reports that 
the chairman did not see eye to 
eye with his chief executive on 
the group's acquisition policy. 
William RnU 


Morlet dons 
Saari 

Pisrre-Yves Morlet has batgbt 
himself a Lamborghini sports 
car to complement the Porsche 
which graces his garage - a 
present to himself, perhaps, to 
mark his appointment as hhi<«f 
executive of Saari, the French 
accounting software company, 
writes Alan Cane. 

Owned by Sage Group of the 
UK, the Newcastle-based com- 
pany which seems set on dom- 
inating the market for low cost 
accounting software in Europe, 
Saari is the French market 
leader. 

His fondness for fast cars 
apart, Morlet seems to have 
few interests outride business, 
which is just as well since he is 
going to have bis work cut out 
bringing Saari’s operating mar- 
gin of 7 per cent more into Hue 
with Sage’s 44 per cent. 

Now 41, he has been in the 
software industry since 1986 
when he co-founded CieL an 
accounting software house 
which Sage bought in 1992. 
Before that he worked in 
France in senior positions for 
Dow Chemical, General Elec- 
tric and the Verbatim Division 
of Kodak. 

Sage has a reputation for 
lean management and a disre- 
gard for the conventional trap- 
pings of success. David Gold- 
man, Sage chairman, says 
Morlet "has shown total 'com- 
mitment to thu Sage manage- 
ment culture”. Even so, . it 
seems unlikely his next car 
will be a Deux Chevaux Alan 
Cane 

■ Diane AngeD, formerly 
business development director 
of PMP, has bees appointed md 
of the European headquarters 
of ADVANCED 
MANAGEMENT SOLUTIONS. 

■ John Thorpe, md of 

International Network 
Services, has been appointed 
md of GEES, the combined INS 
and GE Information Services 
operation. 

■ Alan GDI has been 
appointed director of business 
development at DRS DATA 
AND RESEARCH SERVICES. 

■ Paul Easto, formerly a 
director of NetlinK, has been 
appointed sates and marketing 
director of SECUHTCOR 3uet 
M Ric hard Bawtin, formerly 
corporate contracts di ^ntor at 
Thom Security and 
Electronics, is appointed 
commercial director at EDS. 

■ Paul Otto has been 
appointed director of CANON 
Research Centre Europe. 


Italian aristocrat vacates his SEET 
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S o, thanks to a spotnf digi- 
tal squeezing, we are to 
have a choice of 12 terres- 
trial television channels 
within three years. And 
what, pray, is going to he. pot on 
them? Whan BBG2 and Channel 4 
were launched I was impatient with 
those who said “There’s already 
more than you can watch, why add 
more?" Those objectors did not 
greet the appearance of each new 
book with the cry “We've got 
enough hooks, there’s more than 
you can read in a lifetime already”, 
so why apply the argument to tele- 
vision? However, a sojourn in the 
Umbrian hills puts thing s into per- 
spective and. having returned to the 
UK and binged on the new season, I 
find myself, slithering towards the 
opposition camp. Instead of opening 
right new networks, could we not 
dose two ri the four we have and 
concentrate what seems to be a 
ghrmkfrig body of talent Into two 
really good channels? BBC2 and 
Channel 4 preferably. 

To be fair, there is .some impres- 
sive material In the new year sched- 
ules, and bits , of it . even squeeze 
onto BBCl and ITV; David Atten- 
borough is as watchable, as infor- 
mative, and as chamring as ever in 
The Private Life Of -Plants which 
begins an BBCl tonight and will be 
reviewed in my Saturday column. 
ITVs Network First report on kfller 
diseases, carried by monkeys was 
well made and worrying, and ITV is 
also responsible for A Touch Of 
Frost which - even though it 
-depends on the endlessly bankable 
David Jason, whose true home is 
comedy, to play a straight detective 
- came', up. with a good script last 
week about a Down's syndrome boy 
suspected of murder. • 

Those aside, the good pro- 
grammes, mostly on&ofEs, were on 
BBC2 and Channel 4. my favourite 
hrfrig an . animated cartoon raTWi 
Duckman, about a duck who lives 
with his dead wife's sister and has a 
secretary who says things like “Mr 
Duckman, a parcel just arrived but 
I think we should send it back, it’s 
wrapped in non-biodegradahle plas- 
tic”. Episode 1 . incorporated par- 
odies of Steamboat WtBie (the first 
Mickey Mouse cartoon) Popeye, 
Yogi Bear, and The Simpsons. 
Manna for lovers of animation. 

There was also a worthy edition 
of Equinox on Channel 4 which 
achieved the astonishing feat of 
making the most extreme sexual 
perversions, such as autoerotic 
asphyxia (which killed Stephen Mil- 
ligan ME, and accounts for one 
death a week on average in Britain) 
about as interesting as log tables. It . 
deserves mention partly because it 
was preceded by cme of the most 
disgracefully obscurantist rants to 
have appeared in a supposedly 
respectable British newspaper in 
my lifetime. Headed “Can nobody 
stop this TV tide ' Of squalor?" it not 
only promoted the notion that igno- 
rance is preferable to knowledge, it 
also publicised the idea of “a panel 



A two-part Euro-pudding from BBCl: Lena Headey as the nanny in ‘Devil’s Advocate’ 

Television/Christopher Dunkley 


More and larger lumps of soap 


of independent monitors, drawn 
from a broad range of society, to vet 
programmes and have the power to 
get them stopped”. For some reason 
this proposal was not extended to 
newspapers. 

However, the most striking aspect 
at the new season is the extraordi- 
nary growth in a type of serial 
drama which would once have been 
called lower-middlebrow. Ever since 
the disastrous Thatcherite remodell- 
ing of commercial television. ITV 
has been building its evenings 
around competently produced but 
tediously formulaic drama series 
about rural policemen, rural doc- 
tors. provincial lawyers and so on. 

. The ratings thus generated have 
now resulted in an even greater 
surge in “Woman’s Own” material, 
more expensively made than soap 
opera, and in larger lumps, but 
aimed at much the same intellec- 


tual leveL They are to television 
what those shopping-and-bonking 
novels are to the world of books: a 
slightly up-market version of Mills 
and Boon which can poke out of the 
violet and turquoise nylon tote bag 
when its owner goes to her step 
aerobics class without being embar- 
rassing her or her friends. 

ITV itself is giving us Catherine 
Cookson's The Glass Virgin on Fri- 
day nights, a bodice ripper in which 
Nigel Havers plays a cad who bul- 
lies his wife, bonks the maid ser- 
vant. and blackmails everyone, 
while looking devilishly handsome, 
though so far male viewers have 
not been treated to a glimpse of 
even a strained bodice. let alone a 
ripped one. It has the gravel drives 
and landaus of Middlemarch but 
none of the thoughtfulness. ITV is 
also the source of Kmxmagh QC , a 
courtroom formula series in which 


the bankable star is John Thaw, 
who moves up from detective to 
play a QC. There is a magnificent 
mansion and an ocean-going yacht 
to drool over but the opening epi- 
sode. about an alleged rape, had 
less insight, depth or subtlety than 
you would expect when the same 
subject crops up on Brookside . 

BBCl has so far given us a two- 
part Euro-pudding called Devil's 
Advocate about an English nanny in 
an Italian prison, on charges of 
arson and attempted murder. To 
make matters worse she is accused 
of witchcraft, and her wonderfully 
pretty defence counsel. Dottore 
Locatelli (Alice Krige) insists on 
arguing in her defence that she is a 
victim of paranormal forces. To give 
the thing a royal flash in trendy 
themes the dottore is also carrying 
on a passionate lesbian love affair 
with a married woman. There are 


themes here which deserve proper 
attention from television drama: 
why in the 1990s is there a revival 
of medieval credulity about the 
supernatural? Why is lesbianism 
suddenly so fashionable? But this 
sort of drama is far too shallow to 
accommodate that sort of “why”. 

As for the other BBCl offering. 
Tears Before Bedtime, it too is about 
nannies but seems dangerously 
uncertain about whether the sub- 
ject is comic or tragic. Hampstead 
trendies have a simply awful time 
finding the right sort of person - 
young, female, versatile, inexhaust- 
ible, and willing to work at any 
me nial task for peanuts - whom 
they ran hire as “ nanni es” and then 
patronise like old-time servants. 
The yuppies are all scrubbed-pine- 
table hypocrites of the most odious 
sort. The nannies, however, are just 
as bad: at their own gatherings they 


are vicious, spiteful and vengeful. 
They go through their employers’ 
drawers, computerised accounts 
and pornographic home videos, and 
tell their little charges bedtime sto- 
ries about running away from 
home. 

The irony is that everyone to do 
with the production appears to have 
bought the feminist shibboleth lock, 
stock and barrel so that there is 
never any serious questioning of 
the ludicrous modem belief that a 
woman should no longer work at 
being a mother and home-maker 
but ought to be something more 
important such as - dear God! - an 
accountant ... so that she can 
afford to hire a nanny. If our eight 
new channels are to be filled with 
such lazy, confused and undemand- 
ing material, the Umbrian hillside, 
with no television antenna, will 
look more and more tempting. 
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A fter a year’s refurbish- 
ment, Nice's Opera House 
opened its doors in Octo- 
ber. It has always been a 
delightful theatre; with this sea- 
son's rebirth it has acquired a new 
General Director, Jean-Albert Car- 
tier. These columns . have charted 
his work over the past decades, 
foam the Ballet Th&tre Con tempo- 
rain and the BaBet de Nancy to his 
re-opening of the Tlifeatre du Ch&te- 
let and his years as administrator of 
the ballet at the Paris. Op£ra. His 
work for ballet and opera has been 
marked by a brilliant visual taste 
and a hvdy saise the possibili- 
ties of his theatres - thematic pro- 
gramming; lost works restored to 
the stage, an enthusiasm for a rep- 
ertory which stimulated a new pub- 
lic. 

As a first token of his hopes for 
the Nice Ballet the troupe has just 
staged, an evening of Massine 
works. Leonid Massine's reputation 
suffered considerably in the post- 
war years. The ballets he made for 
Diaghilev - notably Le Tricorne and 
Boutique. Fantasque - were 
acknowledged mastmpieces, but the 


Dance/Clement Crisp 

Massine’s ballets revived in Nice 


repertory with which he dominated 
the 6migr§ Ballets Russes of the 
1930s as creator and dancer was 
largely ignored. Performances in 
the 1940s showed him as a still vivid 
and thrilling artist, but those “sym- 
phonic" ballets (with their huge 
Tchaikovsky. Brahms, Beethoven, 
Berlioz, Shostakovich scores) which 
had once seemed such peaks of cho- 
reographic genius, were forgotten 
or dismissed. 

It was the revival of Les Pr&sages 
(to Tchaikovsky 5) at the Paris 
Op&ra a few years ago which made 
a new audience aware of Massine’s 
stature, and the Birmingham Royal 
Ballet’s staging of Chorearthan (to 
Brahms 4) confirmed this. A few 
troupes had persisted with his 
work, not least London Festival Bal- 
let, where Massine had been a 
thrilling guest in early seasons, 
showing in performance with Dani- 


lova. Markova. Dolin. the potent 
glamour of the Ballets Russes' 
stare. 

Now Nice has pulled off a consid- 
erable coup with a revival of Mass- 
ine’s Sacre du Printemps (in a pro- 
gramme with Beau Danube and 
Parade). Nijinsky's original Sacre 
was made for Diaghilev in 1913. 
Famously a scandal, lasting only a 
handful of performances, it was 
“reconstructed" a few years ago to 
give us some hint of what it might 
have been like. In 1920 Diaghilev 
invited Massine to make a new ver- 
sion for the Ballets Russes. It was 
this staging which Stravinsky pre- 
ferred to the Nijinsky original, not- 
ing that Massine had understood 
the score not as an “objective con- 
struction". In 1930, in America. 
Massine made another version of 
Sacre - with Martha Graham as the 
Chosen Maiden. In 1948 he again 


staged the work, in Milan, and later 
mounted it in Stockholm and, for a 
last time, in Florence in 1973. (The 
Roerich designs, variously altered 
and revised, were a constant of all 
these stagings). 

Looking at this Sacre last week, it 
was impossible to know how much 
remains of Massine's early ideas, 
but Susanna della Pietra and Enrico 
Sportiello - long-time associates of 
Massine - have revived a ballet of 
notable clarity and force. It is, 
clearly, the work of a master chore- 
ographer. It is also, and in this Stra- 
vinsky's judgment on Massine 
remains valid, a staging of real 
intellectual power. 

Massine was a brilliant man, and 
his view of the music astonishes by 
its control of a notoriously awk- 
ward score. The music speaks and 
we see its structure in the work of 
the 40 dancers in the cast There is 


an architectural logic, a sense of 
dynamic weight balanced and 
counter-balanced, as the groups of 
adolescents and adults are m a n- 
ouevred. It is not a coldly academic 
view - Massine’s sense of theatre 
was far too lively for that - but just 
as we can savour the music's devel- 
opment so too we appreciate the 
analytic purpose of Massine imagi- 
nation as well as his comprehension 
of primitive rituaL This is an Apol- 
lonian Rite, far from the Dionysiac 
frenzies we find in other versions, 
where sex rather than score is the 
guide. 

The Roerich designs - the artist’s 
last work before his death in 1947 - 
have been scrupulously revived by 
Kenneth Archer; the Nice troupe 
worked with admirable discipline as 
the blocks from which a fascinating 
choreographic structure is assem- 
bled. As the Chosen Maiden, one of 


the Paris Opera's most brilliant 
young artists. Agnes Letestu, gave a 
performance both touching and 
grandly hieratic. 

Mile Letestu was also the Street 
Dancer in Beau Danube. This is one 
of the lollipops with which Massine 
delighted his public before the war. 
It needs stare - Danilova was Mass- 
ine's partner in it for many years, 
flirting adorably with a red velvet 
skirt while reminding him (as a 
dashing Hussar) of a former affair. 
Well, those days, those stars, are 
gone, but Jose Martinez, also from 
the Paris Opera and an ardent and 
handsome artist, made a fine figure 
of the Hussar, and Mile Letestu has 
the divine legs the street dancer 
needs. 

The Nice artists did very well as 
the crowd of characters who dash 
through the piece. They were also 
pleasing in Parade, which benefited 
from M. Martinez as the Chinese 
Conjuror, and from an alert, idiom- 
atic view of the Little American 
Girl by Audrey VaUarino. After 
more than 70 years, the Picasso 
designs and Satie score still intrigue 
an audience. And Massine lives. 


Concerts 

Purcell's 

progress 

T he champagne fizz of 
Johann Strauss has 
become the traditional 
musical standby for New- 
Year's Day. This year there was the 
usual television relay from Vienna 
in the morning, but once the hang- 
over had worn off in mid-afternoon 
BBC2 and Radio 3 jointly uncorked 
a festival of music which is planned 
to lost the entire year. 

After a difficult period facing 
criticism for going downmarket, it 
was time for Radio 3 to reaffirm its 
high-minded credentials. Its year- 
long festival or British music in 
1995 is as ambitious os anything 
devised in what reactionaries 
doubtless regard as the station's 
heyday. It was predictable that the 
presentation-conscious 1990s would 
put the emphasis on slick market- 
ing - that TV trailer with a swirl- 
ing outline of the British Isles typi- 
cally manages to look stylish and 
say nothing at all - but there is no 
lack of substance in the programme 
of events. 

The festival has been occasioned 
by the coincidence of anniversaries 
in 1995: Tippett's 90th birthday, the 
tercentenary of Purcell’s death and 
the 50th anniversary of the premi- 
ere of Peter Grimes. For the time 
being let us stay with Purcell. Dur- 
ing the course or the year Radio 3 
intends to broadcast every note 
that the composer wrote, which is 
an event worth trumpeting in 
itself. It is not so long ago that 
much of his music was still waiting 
to be recorded for the first time. 

The Controller of Radio 3, Nicho- 
las Kenyon, came to bis job with 
specialist knowledge of this period 
and is leaving no doubt about his 
personal commitment to the BBC's 
Purcell tribute. Both the New 
Year's Day programmes on BRC2 
featured him centre-screen. He was 
presenter of the documentary (good 
on places and indnences, inevitably 
more hazy on Purcell the man) and 
also introduced the live concert 
that followed. This had the advan- 
tage of coming from the Banquet- 
ing House in Whitehall, a building 
Purcell would certainly have 
known. Its ceiling paintings by 
Rubens provided a rich visual 
counterpoint, which the television 
producers seized upon eagerly. 

The performers will have cast 
themselves. Over the past few years 
Robert King has made a one-man 
industry out or Purcell and in 1995 
will be reaping the reward for his 
perseverance. Gardiner's Purcell 
may be more joyons. Christie's may 
tonch the emotions with more 
spontaneity, but King is the one 
who has sought out the odes and 
anthems that the others do not 
reach. For the televised concert he 
devised a nicely-balanced pro- 
gramme. which kept one eye on 
pleasing a mass audience, but also 
looked out a fairly neglected com- 
plete work - the ode Welcome, wel- 
come glorious mom - to close. It 
aimed to popularise Purcell and 
hopefully will have succeeded. 

On Thursday, he and The King's 
Consort were back at the Wigmore 
Hall for the fifth in their ongoing 
series of Purcell concerts there. As 
King observed, the Wigmore is 
almost exactly the same 
dimensions as the Chapel Royal in 
Purcell's day, so their 
performances of the sacred music 
were taking place in an almost 
ideal modern venue. Again the 
programme was skilfully varied, 
ranging from extraordinarily 
powerful solo works like “Full of 
wrath, bis threat'uing breath" 
(sung with sensitivity by the bass 
Michael George) to both 
accompanied and unaccompanied 
anthems. What riches are hidden 
here: each month of Purcell year 
should bring its own discoveries. 

Richard Fairman 



■ AMSTERDAM 

CONCERTS 

Hat Concectgeboaw TsJ: (020) 671 

8345 

• Royal CcNxmrtgebouw Orrfiestra: 
conducted by Valerie Gergiev plays 
Oestwolskaja and Shostakovich at 
8.15 pm; Jan. 18, -19 . . 

• Netherlands Philharmonic 
Orchestra: Hartmut Haenchen 
conducts Smetana; Janacefc and 
DvpHft at 8.15 pm; Jan 11 

• Ftoysl Cancertgalxxw O r c h estra : 
with soprano Inga Nielsen, and 
ntezzo-soprano Bisabeth Laurence. 
Charles Dutoit conducts 
Urto^awski. Debussy, Stravinsky 
and Bartfik at:8.15 pm;Jan 12,13,14 
GALLERIES . 

Van. <S*ogh Museum Tel: (020) 570 
5200 ■ 

. • CidfoaFtedon: retrospective of 
the french artist's work with over 
160'pabitfngs, etchings and 
lithographs from public and private 
boltectipns; toJan 14 
OPERA/BALLET 
Hat Mudektheatftr Tel: #20) 551 
8922 

•. Lltatiana in Atgeil: by Rossini. 


Produced by Dario Fo, conducted 
Alberto Zedda at 8 pm; Jan 13, 15 
(1.30 pm). 17. 19 


■ BERLIN 

OPERA/BALLET 

Deutsche Oper Tel:(030) 341 9249 

• Ballet Evening: conducted by 
Sebastian Lang- Lessing. Nacho 
Duato. Glen Tetley and Harris 
Mandafounis choreograph works by 
Debussy, Poulenc and Stravinsky at 
7 pm; Jan 14 (6 pm), 17, 19 

• Der Rosenkavalien by Strauss. 
Conductor Jiff Kout, production by 
Gfitz Friedrich at 6 pm; Jan 15 

• Madama Butterfly, by Puccini. 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samaritani 
at 7 pm; Jan 18 

• Zar und Zimmerman: by Lortzing. 
Conducted by Hans Hilsdorf, 
produced by Wlnfried Bauemfeind at 
7 pm; Jan 13 (8 pm) 

■ BRUSSELS 

CONCERTS 

Phitharmonique de Bruxelles Tel: 
(02)507 8434 

• AbdeWRahman B-Bacha: pianist 
plays Chopin at 8 pm; Jan 1 1 

• Belgian National Orchestra: with 
soprano Zsuzsa Mlsura, baritone 
Andras Mofnar and conducted by 
Yuri Simonov plays Wagner at 8 pm; 
Jan 12 

GALLERIES 

Mus6e cTbreties Tel: (02) 511 90 84 

• Gainsborough to Ruskin: British 
landscape drawings and 
watercolours from the Plerpont 
Morgan Library In New York. 

Includes paintings by Constable. 
Turner and other 18th and 19th 


century artists; to Jan 15 (Not Mon) 

■ LONDON 

CONCERTS 

Barbican Tel: (071) 638 8391 

• Briggite Fassbaender the 
mezzo-soprano with the Academy of 
London conducted by Richard 
Stamp plays Beethoven and Mahler 
at 7.30 pm; Jan 16 

9 Faure: Requiem: City of London 
Sinfonia conducted by Harry 
Christophers plays Faure and Mozart 
at 7.30 pm: Jan 20 

• London Symphony Orchestra: 
conducted by Ivan Fischer plays 
Dvofak at 7.30 pm; Jan 12 
Queen Elizabeth Hall Tel: (071) 928 
8800 

• Cantablle: four man vocal 
harmony group performs songs of 
love and war at 7.45 pm; Jan 17 

• Messiah: by Handel. James 
Gaddam conducts the London 
Orpheus Orchestra and the London 
Orpheus Choir at 7.30 pm; Jan 15, 

• Orchestra of the 18th Century: 
with conductor Frans Bruggen and 
soprano Cyndia Sieden plays Haydn, 
Mozart and Beethoven at 7.45 pm; 
Jan 12 

• The London Philharmonic: 
conducted by Bgar Howarth plays 
Gabrieli. Stravinsky, Birtwistle and 
Byrd/Howarth at 7.45 pm; Jan 16 

GALLERIES 

National Gallery Tel: (071) 839 3321 

• The Young Michelangelo: small 
exhibition of the artist’s early work; 
to Jan 15 

Victoria and Albert Tel; (071) 938 
8500 

• Warworks: women photography 
and the art of war. A perspective of 
war through the eyes of women 
artists: from Jan 11 to Mar 19 


OPERA/BALLET 

English National Opera Tel: (071) 

632 8300 

• Figaro’s Wedding: in house debut 
for conductor Derrick Inouye at 7 
pm; Jan 11. 14. 18 

Royal Opera House Tel: (071) 340 
4000 

• Cinderella: music by Prokofiev. 
Created by Fredrick Ashton In 1948, 
this was the first fulWength ballet by 
an English choreographer at 7.30 
pm: Jan 1 4 

• Cosi Fan Tutte: by Mozart A new 
production directed by Jonathan 
Miller. Conductor Eveiino Pido. In 
Italian with English surtrties at 7 pm; 
Jan 18 

• Otello: by Verdi. Conductor Carlo 
Rizzi. director Elijah Moshinsky. In 
Italian with English sum ties at 7.30 
pm; Jan 13, 17, 20 

• Swan Lake: by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lev Ivanov, production by 
Anthony Dowell at 7.30 pm; Jan 16, 
19 

THEATRE 

National, Lyttelton Tel: (071) 928 
2252 

• Out of a House Walked a Man: 
by Daniil Kharms. A Royal National 
Theatre and Theatre de Complicite 
co-production of a collection of 
musical scenes by the Russian 
absurdist writer at 7.30 pm; Jan 17, 
18 (2.15 pm) , 19 

• The Children’s Hour, by Lillian 
Heilman, directed by Howard Davies 
at 7.30 pm; Jan 11. 20, 

■ NEW YORK 

CONCERTS 

Alice Tully Hall Tel: (212) 875 5050 

• Garrick Ohlsson: pianist, begins a 
six recital series covering the 


complete solo piano music of 
Chopin at 3 pm; Jan 15 

OPERA/BALLET 

Lincoln Center Tel: (212) 721 6500 
9 Heather Watts Final Performance: 
New York City Ballet principle 
dancer Heather Watts gives her last 
performance in George Balanchine's 
'Bugaku’ and Peter Martins' 'Valse 
Triste’ at 7 pm; Jan 15 
Metropolitan Tel: (212) 362 6000 

• Die Fledermaus: by J. Strauss. 
Sung in German with English 
dialogue at 8 pm; Jan 11, 14 (1.30 
pm) , 18 

• L’ Elisir d’ Amore: by Donizetti. 
Produced by John Copefy. 
conducted by Edoardo MQUer at 8 
pm; Jan 14. 17 

• Le Nozze di Figaro: by Mozart, 
produced by Jean-Plerre Ponnelle, 
conducted by James Levine at 8 
pm; Jan 12, 16. 20 

• Madama Butterfly: by Puccini at 
8 pm; Jan 13 

• Simon Boccanegra: by Verdi. A 
new production directed by 

Gian carlo del Monaco. James Levine 
conducts the opening night cast of 
Cheryl Studer. Ptecido Domingo and 
Vladimir Chernov at 8 pm; Jan 19 
THEATRE 

Vivian Beaumont Tel: (212) 239 
6200 

• Carousel: revival of the 1945 
Rodgers and Hammeretien musical 
at 8 pm; to Jan 15 (Not Mon) 

■ PARIS 

CONCERTS 

Champs Elysees Tel: (1) 47 23 37 
21/47 20 08 24 

• Nathalie Stutzmann: contralto 
and pianist Inger SSdergren plays 
Schumann, Debussy end 
Tchaikovsky at 8.30 pm; Jan 17 


• Soiree Brahms: part of the 
’Pradas aux Champs Bys£es' series, 
featuring violinists R6gis Pasquier 
and J. -Jacques Kantorow at 8.30 
pm; Jan 18 

• Virtuosos of Moscow: violinist 
Vladimir Spivakov plays Haydn, 
Bartok and Tchaikovsky at 8.30 pm; 
Jan 16 

GALLERIES 

Institut du Monde Arabe Tel: (1) 40 
51 38 38 

• Delacroix In Morocco: Delacroix's 
visit in 1832, when he was 34, made 
a lasting impression on his art; to 
Jan 15 (Not Mon) 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with soprano Elizabeth Futrai, 

mezzo-soprano Claudine Carlson 
and the Choral Arts Society of 
Washington. Leonard Slatkin 
conducts Ravel and Mahler at 8.30 
pm; Jan 12, 13, 14, 17 (7 pm) 

• Yo-Yo Ma: the cellist along with 
pianist Emanuel Ax, violinist Pamela 
Frank, clarinetist Paul Meyer and 
flutist Euginia Zukerman plays 
Brahms and Schoenberg at 8.30 
pm; Jan 1 1 
OPERA/BALLET 
Washington Opera Tel: (202) 416 
7800 

• Semeie: by Handel. Conductor 
Martin Pearl man. Roman Terieckyj 
directs a Zack Brown production at 

8 pm; Jan 13, 16 (7 pm) 

9 Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 14 
(7 pm), 18, 20 


WORLD SERVICE 

BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Righter outlines four possi- 
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John Authers explains why most UK county 
councils are now unlikely to be abolished 

Delivered from 
the dust-cart 



entire educational establish- 
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t it is a safe bet 
that the 50th 
anniversary of 

Nations, which 
faTlfl thlq year, 
will prompt a 
wider and more 
serious debate 
about the UN's role than the 
40th anniversary in 1985, when 
there were only pious plati- 
tudes. Events since then have 
pushed the UN into a more 
central position in world 
affairs, or at least in world 
security. 

Expectation has been raised, 
but not satisfied. Though it 
may be taken more seriously 
than 10 years ago. the UN is 
hardly more popular. It is 
assailed by an avalanche of 
criticism. Two new books, writ- 
ten from more or less opposite 
points of view, provide good 
examples. 

Erskine Childers*, an old UN 
hand, has edited a volume of 
essays for the Catholic Insti- 
tute of International Relations, 
the burden of which is that the 
UN has been hijacked by a few 
rich and powerful nations, led 
by the US. These nations ose 
the UN when it suits them to 
legitimise military interven- 
tions in other states' affairs, 
but have prevented it from 
serving the interests of the 
majority of its members. 

Rosemary Righter**, chief 
foreign leader writer on The 
Times of London, agrees that 
dealing with threats to or 
breaches of the peace, while 
the primary purpose of the UN, 
was never the only one and is 
not what the vast majority of 
funds and personnel passing to 
the UN system are employed 
for. Like Childers, she under- 
takes to review the work of the 
system as a whole, including 
the autonomous “specialised 
agencies" and even the Inter- 
national Monetary Fund and 
the World Bank, whose connec- 
tion with the rest of the system 
is tenuous. 

Childers deplores this last 
fact, seeing it as part of the 
conspiracy to cheat poor and 
weak nations of their birth- 
right But Righter applauds it 
exempting the bank and the 
fund from many of her stric- 
tures on the rest of the system. 

Both agree that the UN is 
failing dismally in its broader 
purpose, “the advancement of 
all peoples”. But whereas 
Childers and his fellow contrib- 
utors think this is because rich 
countries have kept real eco- 
nomic decision-making outside 
the UN's purview, Righter sees 


Inquiry 
into 
the UN 

Critics are 
unhappy with 
the system for 
a variety of 
reasons 

it as an inevitable result of the 
UN's intergovernmental char- 
acter, combined with the shib- 
boleth of “universalism". 

The UN is, in effect, a trade 
union composed of govern- 
ments of notionally sovereign 
states; and its most widely 
touted virtue is that it includes 
virtually all sovereign states in 
the world. Moreover, outside 
the Security Council where 
five permanent members wield 
vetoes, all member states are 
notionally equal. India h as one 
vote, just like Kiribati 
The result is, Righter argues. 

Rich countries 
never paid 
more than lip 
service to poor 
countries' views 


a yawning gap between the 
real world and the world as 
represented in the UN. There, 
representatives of states speak 
and vote as though states were 
the main source of economic 
progress, as t ho ugh inequality 
between rich and poor states 
were the main impediment to 
the latter’s progress, and as 
though this COuld be ehang ad 
by the poor bringing pressure 
on the rich. 

In reality, economic and 
social forces are becoming 
harder for states, rich or poor, 
to controL Many aspects of 
sovereignty are now largely 
mythical Rich countries never 
paid more than lip service to 
poor countries' views and are 
incr easingly disinclined to do 
even that. Multilateral 
co-operation, says Righter, is 
on the increase, but much of it 
goes on outside the UN system, 
where rich and poor alike find 
it easier to deal with reality 
and avoid ritual confrontation. 


ble strategies for western gov- 
ernments. The first, "opting 
out”, she describes as "worst 
case thinking" to be kept in 
reserve as a last resort At the 
opposite pole is “structural 
reform”, constantly urged by 
frustrated UN hands since at 
least the 1960s. It is no more 
likely to happen now than 
then, in Righter's view, 
because the very obstacles it 
would sweep away - such as 
bureaucracies inflated by 
national horse- trading and the 
obsession of governments with 
thefr sovereignty and notional 
equality - prevent the machin- 
ery from adopting it. 

“Facade management”, her 
third option, is closest to west- 
ern governments' actual prac- 
tice. It amounts to gorag 
through the motions of t aking 
the UN seriously, to keep it 
alive for the few minimal use- 
ful functions it still performs. 
This she describes as logical, 
but inadequate for dealing 
with the new global agenda 
and falling too far short of the 
hopes prompted by the end or 
the cold war. 

Her preference, therefore, is 
for “selective action". She 
points out that half to three- 
quarters of the funding for the 
UN’s complex work of overlap- 
ping agencies is made up of 
voluntary contributions, 
mainly from a dozen western 
governments. These govern- 
ments, she argues, should be 
more selective about the bodies 
to which they pay this money, 
using a “market” approach to 
impose stre amlin ing and 

encourage greater efficiency. 

Righter herself is not 
immune to the UN diseases of 
complexity, repetitiousness 
and excessive detail. But her 
approach is certainly more 
realistic than that of Childers, 
who seems to imagine the UN 
can somehow be transformed 
into a democratic world federa- 
tion. Righter’s book should be 
read by anyone wanting to 
understand what their country 
spends on the UN and how it 
could get better value for 
money. One would like to 
think it includes incoming US 
congressmen, who could do 
with a serious briefing before 
they wield an indiscriminate 
axe against all UN payments. 

* Challenges to the UN, Building 
a Safer World, by Ersfdne 
Childers, St Martin's Press, 
£9.99. ** Utopia Lost, the Untied 
Nations and World Order, by 
Rosemary Righter, 20th Century 
Fund. $34.95 


S ir John Ban ham. the 
man in charge of reor- 
ganising English local 
government outside the 
cities, will this morning deal a 
final blow to the government's 
hopes of abolishing England's 
county councils. 

Barring surprises, he will 
announce the retention of the 
last five counties to be 
reviewed - meaning that only 
seven of the 39 county councils 
will be abolished as the result 
oibis two years' work. 

This turnround owes much 
to a skilful campaign by the 
counties, led by the Associa- 
tion of County Councils. They 
have been aided by the judi- 
ciary, backbench Conservative 
MPs. local government profes- 
sionals - and a solid dose of 
apathy from the British public. 

Mr Michael Heseltine set up 
the review in 1991 when, as 
environment secretary, he 
announced the abolition of the 
disastrous poll tax. He hoped 
to improve local government 
accountability by replacing the 
two-tier structure of county 
councils and district councils 
that covers most of England 
outside the large urban areas. 

In their place, he wanted sin- 
gle-tier unitary authorities pro- 
viding the complete range of 
local authority services from 
street cleaning to school educa- 
tion. He created the Local Gov- 
ernment Commission, a 
quango chaired by Sir John 
ttanham, to examine local pref- 
erences and come up with pro- 
posals county by county. 

Mr Heseltine said at the 
time: “The government feels it 
right to begin the process of 
change towards unitary 
authorities to achieve more 
efficient and more accountable 
local government that will also 
reflect local people’s own sense 
of identity with the community 
in which they live." 

Although the legislation 
allowed for the survival of the 
two-tier system in some parts 
of the country, the first reports 
from the commission appeared 
to lean towards large unitary 
authorities. Mr John Gummer. 
the current environment secre- 
tary. told the commission in 
1993 that unitary councils 
should be established in all but 
“exceptional” circumstances. 

District councils had long 
lobbied the government with 
their “killing off the counties” 
campaign, and foresaw them- 
selves as the basis for the new 
unitary councils. While the 
counties began to campaign for 
their survival, the districts 
became immersed in negotia- 
tions for mergers in order to 
form new unitary councils. 
This proved to be a strategic 
mistake^ 


The first setback for the 
cause of unitary authorities 
came in January 1994. when 
Lancashire County Council 
successfully challenged Mr 
Glimmer's preference for them 
in the high court A brilliant 
presentation by the county's 
barrister. Mr Duncan Ouseley. 
persuaded Mr Justice Laws to 
rule that Mr Gummer had 
behaved unlawfully in his 
advice to the commission. 

Mr Robin Wendt, secretary 
of the Association of County 
Councils, believes that decision 
marked a turning point for the 
review process. The commis- 
sioners were st unn ed. They 
had just started work under Mr 
Gummer's guidelines, telling 
counties such as Kent that the 
status quo was not even an 
option. Informally, councillors 
had been told the commission's 
job was to “abolish Labour 
counties”. 

But it was just the signal the 
counties needed. They began to 
mobilise influential supporters 
to oppose their abolition. 
County councillors, often 
senior local Conservative poli- 
ticians. soon found support an 
the government backbenches. 

In Somerset, for example, all 
four Conservative MPs - 
including former cabinet min- 
ister Mr Tom King - threat- 
ened to vote in Parliament 


against the proposals to create 
three new unitary authorities. 
Mr David Heathcoat-Amory, 
now paymaster-general, even 
threatened to resign his minis- 
terial post. 

Lord Whitelaw. the former 
home secretary and deputy 
prime minister, launched a 
local campaign to keep Cum- 
bria, attacking plans to split it 
into two as an “unnecessary 
irritant". In Oxfordshire, Mr 
Douglas Hurd took a break 
from foreign affairs to say that 
he had concluded there was no 
need to change the system. 

C ounties enlisted other 
powerful allies in the 
battle for public opin- 
ion. Over the first six 
months of last year, a series of 
professional bodies warned of 
the threat to important public 
services posed by the abolition 
of the counties. 

Social work professionals 
raised the alarm in February, 
with the Association of Direc- 
tors of Social Services provoca- 
tively raising the spectre of “a 
series of mini-Orkneys”. This 
Invoked the memory of the 
1991 row when Orkney Islands 
Council - a small, unitary 
authority - reacted heavy- 
handedly against parents after 
“ritual sex abuse” allegations. 
Over Easter, almost the 


ment attacked reorganisation. 
The teachers' unions passed 
motions attacking it at their 
annual conferences. The 
National Association of Gover- 
nors and Managers joined 
them, fearing that schools 
would be run by "inexperi- 
enced administrators with 
small budgets”. 

In May, the Library Associa- 
tion delivered a petition to 
Downing Street, enlisting the 
support of celebrities such as 
broadcaster Clive James. They 
predicted higher charges for 
borrowing books through the 
inter-library loan scheme, 
while dramatic and musical 
societies would have to pay for 
scripts and scores. 

In June and July, the com- 
mission started publishing pro- 
visional proposals covering 
most of the country and it 
became even easier for the 
Association of County Councils 
to enlist public support against 
reorganisation. In Kent, for 
example, councillors found 
strong antipathy to the cre- 
ation of new unitary councils 
close to London that would be 
“submerged" in the capital. 

This campaigning was aimed 
at swaying public opinion dur- 
ing the commission's two- 
month consultation on its pro- 
posals. Although Sir John Ban- 


ham denied that ft* wards* 
was a referendum, the commis- 
sion appears to have trotted ft 
as one. in every case, the com* 
mission's Anal proposals have 
reflected the most ptiptfag 
option in the cons ultat i on s . 

The district* claimed , the 
counties' campaigns were 
“scare-mongerUMf. to August, 
the Association of District 
Councils produced a dossto 
saying the review had. been 
“corrupted” by county council 
campaigns at public expense. 
They asked the Audit Commis- 
sion. the local government 

finance watchdog, to curb 
county publicity spading: 1. 

Unfortunately for their cast 
the commission said it had had 

just as many complaints abqst 

the districts’ spending OB p&T 

licity. Individual districts find 
launched their own campaign* 
for unitary statu* Southan©- 
ton in Hampshire, for example, 
paraded Mr Lawrle McMe- 
nemy. director of the city’s 
football team, to bock its case 
for unitary status, Sevliral 
other districts produced gkXsy 
brochures on plans for I few 
structures, often arousing local 
ire as much as support . 

Mr Wendt believes the dis- 
tricts' critical mistake was. to 
fail to realise that the rales of 
the game bad changed one* Mr 
Gummer’s guidance was Over- 
turned. “They were campaign- 
ing on what kind of unflaty 
authorities should be created/ 1 
he said. “What they didn’t real- 
ise is that the review -was 
about whether unitary authori- 
ties should be created at aJL" 

Mr Roger Chater, deputy sec- 
retary of the Association of 
District Councils, suggests the 
counties' success was based oh 
popular apathy over the issue. 
Turnouts for the consultation 
exercise were consistently low, 
while Mori opinion polls 
revealed almost total. igno- 
rance about the present struc- 
ture. In Dorset, for example, 29 
per cent of residents could not 
even name their county coun- 
cil, while in some areas as 
many as 43 per cent could not 
name their district 

Such considerations' are. 
likely to lead Mr Gummer to 
ask Sir John to look again at 
some recommendations, partic- 
ularly for larger towns that 
hoped to regain control jpver 
education and social services. 

But whatever the final shape 
of the local government map 
for Rngbind- it seems certain 
not to satisfy the government's 
desire that it should be largely 
covered by a network of imi- 
tary authorities. Ministers' 
hopes that the Local Govern- 
ment Commission would settle 
the issue for at least a genera- 
tion have proved sadly awry. 
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Flaw in argument for 
taxing beneficiaries 
of higher education 


From Mr Harvey Cole. 

Sir, You advise Labour 
leader Tony Blair to use the 
tax system “to ensure that 
those who benefit from higher 
education pay the cost" (“The 
task for Tony Blair", January 
9). This implies that the bill 
should fall on those who obtain 
the qualifications. That is far 
too simple an approach. 

You clearly identify “bene- 
fit” with increased income. But 
many who secure degrees and 
diplomas nevertheless still 
have below average earnings. 
To the extent that they enjoy 
higher earnings, they pay a 
proportion of the margin in the 
farm of income tax (and, for 
many, higher national insur- 
ance contributions). 

However, the mam oversight 
in your prescription is that the 
beneficiaries of higher educa- 
tion are much more numerous 


than those who actually take 
courses. Any first-year econo- 
mist would tell you that a 
graduate will not be able to 
appropriate the full extra 
returns arising from invest- 
ment in a degree; a proportion 
will accrue in the form of 
enhanced output and profit- 
ability for the company or 
organisation employing him or 
her, in improved achievement 
by his or her own pupils if they 
take up teaching, or to the 
community in many other 
ways. 

The indirect beneficiaries 
will themselves enjoy higher 
incomes, and contribute corre- 
spondingly more tax, thus 
meeting your requirement. 
Why should the graduates be 
singled out to pay twice over? 
Harvey Cole, 

9 Clifton Road, 

Winchester S022 5BP 


China’s liberalised prices 


From Ms Amanda MacKinnon. 

Sir, I would like to correct a 
reference made in your “Chi- 
nese risks" leader (January 5) 
to controlled prices. 

You say it is fear of inflation 
which has made the “govern- 
ment willing to liberalise con- 
trolled prices, which are an 
important explanation for SOB 
[state-owned enterprise] 
losses". In fact. 90 per cent of 


capital goods prices and 95 per 
cent of consumer foods prices 
are already fully liberalised. 
The main reasons for SOE 
losses are a combination of 
poor management, outdated 
technology and shortage of 
funds. 

Amanda MacKinnon, 
director of securities sales. 

Bank of China. 

90 Carman Street, London EC4 


Simple answer to averting 
exchange rate crisis 


From Dr M Panic. 

Sir, I am very surprised that 
Professor Buiter believes that 
the only way for the next 
Labour government to protect 
itself against a serious 
exchange rate crisis is to make 
the B ank of En g la n d indepen- 
dent, allowing it to set and 
defend exchange rate targets 
(Letters. January 4). This 
seems to be a prescription for a 
constitutional (who governs 
the country?) as well as an 
exchange crisis! Just imagine 
what would have happened in 
1992 had the Bank increased 
sharply interest rates to pro- 
tect the exchange rate at a 
time when even a large num- 
ber of Tory MPs, all with a 
fresh mandate from the coun- 
try, wanted the government to 
do exactly the opposite. ' 

There is, in fact, a simple 
and more effective way for Mr 
Blair to ensure that his govern- 
ment does not have to go 
through the traumas and 
humiliations experienced by 
virtually every British govern- 
ment since 1945, inclu ding the 
present one. 

The Labour party should 
make it quite clear before the 
next general election, and 
repeat it as many times during 
the election as necessary, 
exchange rate stability is 
important for countries, like 
the UK, which are hi ghly inte- 
grated into the world economy. 
Hence, ir elected, a Labour 
government would never intro- 
duce intentionally policies that 
are designed specifically to 
cause either depreciation or 


appreciation of sterling. 

However, the policy state- 
ment ought to continue, in 
case of heavy buying or selling 
Of Sterling in financial mar - 
kets, the next Labour govern- 
ment will react as follows: if 
the markets speculate in 
favour of sterling, interest 
rates will be reduced in order 
to prevent the appreciation; 
but if they speculate against 
the pound, the government 
win not intervene, leaving the 
rate to find its own level 

Then, if they win the elec- 
tion and the markets decide 
“to test" the Labour govern- 
ment, Blair and shadow chan- 
cellor Gordon Brown should - 
act exactly as promised. After 
that, it is the would-be specula- 
tors who would have to worry 
about burning their fingers 
rather than, as in the past, yet 
another British government 
about losing first its credibility 
and then the election that fol- 
lows. 

One final point adopting the 
policy that 1 am suggesting, 
the next Labour government 
would, obviously, have to stay 
out of the ERM. But this would 
not prevent Mr Blair, Should 
his government and the British 
people wish so, from joining 
European monetary union - 
with a single currency and a 
single central bank - as in this 
case he would not have to 
worry about a potential ster- 
ling crisis. 

M Panic, 

Fellow and Bursar, 

Selwyn College. 

Cambridge CBS 9DQ 


Standards not realistic 


Armed with 
an answer 

From Mr Thomas Rosenberg. 

Sir, Your scenario for 1995 in 
the Lex column (January 3) 
reminded me of the anecdote of 
President Harry Truman's 
search for a one-armed econo- 
mist. 

When asked why the candi- 
date would have only one arm, 
Tru m an replied that it was 
because economists “are 
always saying 'on the one 
hand, hut on the other hand' 

Perhaps we now have forked 
tongued economists. 

Thomas Rosenberg. 

Le VUlanchier. 

84220 Roussillon, 

France 


From Mr N igel Parkhurst 

Sir, You report that the 
Association of Graduate 
Recruiters is unhappy with the 
standard of applicants 
(“Employers not impressed by 
calibre of graduate applicants”, 
January 5). According to the 
c hairman of this body, there is 
difficulty in filling some posts 
even when they attract 100 or 
more applications. 

The members of the AGR 
should come to terms with the 
potential labour force as it is 
and not as they would like it to 
be. Either they are setting 
standards unrealistically high, 
or they are attempting to 
recruit graduates just out of 


university for positions that 
should really be filled by 
young people with genuine 
work experience (or, Indeed, 
smarter competitors have 
already taken on the candi- 
dates they are looking for). In 
any of these cases the AGR 
does not deserve sympathy. 

Perhaps discerning gradu- 
ates, despite their “lack of 
business sense”, are not even 
very interested in competing 
for the privilege of being 
employed by organisations 
which do not have their feet on 
the ground. 

Nigel Parkhurst, 

25 Rue D’AstOrg. 

75008 Paris, France 


A revolution 
too far? 

From Dr J H Muhxy. 

Sir, A question to VaneaS* 
Houlder ("Revolution in out* ; 
sourcing”, January 6X - if th* 
trend of increasing outsourcing ‘ 
of research and development. , 
continues apace, who, In yeas 
to come, will determine wh#t 
R&D should be purchased to 
our cost-conscious but short- 
sighted industries with no 
active research scientists and s 
engineers of quality in their 
employ? 

J H Mulvey. 
executive secretary. 

Saw British Science Society- 
Box 241 , 

Oxford 0X13QQ 
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Markets catch 


a 



Everyone knows that globalised 
capital markets can cause markets 
in fer-flnng locations, to lurch in 
tandexn. A sneeze from the US 
Federal Reserve often means a 
cold for Europe, and rather worse 
aliments further afield. But fills 


week's market events appear to 
show the chain reaction operating 
in another direction. While the 
Mexican government has strug- 
gled to stabilise its domestic cur- 
rency and equity markets, bond 
and currency markets in Brazil, 
Argentina, Italy, Sweden,. Spain 
and Canada have likewise he a ded 
sooth. _ 

Does this mean that first weald 
countries can now catch a chill 
from events in the third?' The 
short answer to that question is 
no: by and large, domestic events 
in Hwsft countries can avpiam the 
dramatic ML in market sentiment. 
But the day when markets in 
developed countries reflect similar 
risks to those in developing ones 
may not be very far off. 

Asian and Latin American 
“'emerging markets” are suffering 
directly as a result of Mexico's 
devaluation and subsequent tra- 
vails. That was to be expected. 
Equally., predictable, and welcome, 
are signs that international inves- 
tors will, in future, discriminate 
more carefully between the vari- 
ous emergent nations. 

The recent “flight to quality” in . 
world markets has also cast a 
harsh light on Sweden, Italy, 
Spain and Canada. They share 
with Mexico the general dang er 
thy a - Mwnhrnntinn of economic 
and political fragility will cause 
them to renege on past promises - 


even if they are not, yet, in the 
same boat 

Take Sweden, which has been 
suffering ever since Moody's, the 
US rating agency, decided to 
downgrade the country’s sover- 
eign debt Mr GOran Persson, the 
finance minister, hoped to calm 
fears with yesterday's budget, 
although its contents have been 
known for some time. The plan is 
to stabilise the level of govern- 
ment debt - now nearly 90 per 
cent of GNP and rising - by 1397. 

The Social Democrat coalition 
government has shown itself will- 
ing to go a good part of the way to 
getting the public finances under 
control. But the budget is overop- 
timistic on two important points. 
The first is that the needed cuts in 
the level of state welfare spending 
will be easier to impose in 1996 
and 1997 than 1995. This is by no 
means obvious. The second is that 
lower interest rates, in fixture, will 
lower the cost of servicing the 
debt by around SkrlSbn. Yester- 
day’s rise in bond rates makes this 
a ratbpr fanciful hope, although 
Mr Persson will find it extremely 
difficult to win further cuts. 

Political risks similarly hang 
over the fiscal outlook in Spain 
and Italy, yesterday's other mam 
European losers. In Spain, this 
cannot be pinned, on an exploding 
debt: last year the Spanish 
national debt ratio was the lowest 
in western Europe. But neither 
government appears to be fully in 
control. Rich and poor countries 
may not be truly comparable, but 
in a global capital market no gov- 
ernment can afford to foster such 
doubts for long. 


Jaguar bait 


Ford, the US carmaker, knows 
when it has good b argaining 
chips. In March it wan £9.4m in 
grant aid from the government for 
Jaguar, its luxury car subsidiary, 
to deter it from moving the assem- 
bly of the next generation Jaguar 
XJS to Portugal. Now. it wants 
betweexM&Om and £iOGm in aid to 
support the production of a new 
range of Jaguar cars in the UK. 

Ford can hardly be criticised for 
chancing its hick; it. loses nothing 
if turned down. But many will fed 
unease at the sight of a highly 
profitable company, the world's 
second largest vehicle manufac- 
turer, asking for state handouts. 

For the UK government. Ford’s 
request is politically tricky. Ford 
has threatened that if it gets no 
financial help, . Jaguars could be 
built overseas for the first time. 
Mr Alex Trotman, Ford chairman, 
provocatively declared last 
autumn that his US plants "could 
build Jaguars Just fine”. 

But emotive as Jaguar's emigra- 
tion would be, there are no 
grounds far treating Ford differ- 
ently from other investors. The 
Department of Trade and Industry 
should consider simply whether. 
Ford is the best target for funds. 
Even if spread over several years, 
the requested grants would cork 
sume much- of the UK’s selective 
regional aid budget, set this year 
atfiioim. 

According to Ford, the proposed 
investment In Coventry and 'Bir- 
mingham, which could, reach 
{500m, would create .more, than 
1,000 Jobs at Jaguar, and thou- 
sands more in the motor compo- 


nents industry. Depending on how 
many workers would otherwise be 
receiving unemployment benefits, 
the government may think the 
purchase of Jaguar jobs cheap at 
the price. But it should look scep- 
tically at tiie argument that 
grants are needed to coax invest- 
ment in care. Honda and Toyota 
received no state grants for their 
recent investments, which they 
located outside regions earmarked 
for state aid. 

Similarly, the European compe- 
tition directorate, which would 
have to consider whether a grant 
complied with competition law, 
should take a robust look at any 
award. Its guidelines for state aid 
to vehicle manufacturers were 
prompted by concern about unfair 
competition in a sector suffering 
from overcapacity. Its record in 
tackling such problems in other 
sectors which have enjoyed prodi- 
gious state aid - notably steel, 
synthetic fibres and airlines - has 
been poor. The concessions it has 
made to national interests have 
damaged the single market and 
Europe's competitiveness. 

In an ideal world, the domain of 
state aids would steadily shrink 
under the application of European 
competition policy. The best that 
can be hoped for at present is that 
European and national policy on 
state aids is consistently and rig- 
orously applied, and that where 
bureaucratic discretion is exer- 
cised, the reasoning is made pub- 
lic. The Ford case merits the 
toughest scrutiny. Despite the 
political sensitivities, UK minis- 
ters should call Ford’s bluff 


Europe calls 


The telecommunications alliance 
announced yesterday between 
British Telecommunications and 
Viag, one of Germany's leading 
utilities groups, is good news for 
Ge rman consumers and a step for- 
ward for telecoms competition 
across the EU. If it serves to accel- 
erate the timetable for liberalising 
telecoms services in Germany, it 
will be a breakthrough. 

For an the razzmatazz, yester- 
day's alliance In itself is small 
beer. It Is necessarily restricted to 
the provision of data communica- 
tions and private corporate net- 
works because Germany's public 
"voice" network - which carries 
tiie bulk of the country’s telecoms 
traffic - remains a Deutsche Tele- 
kom monopoly until the EUs 1998 
deadline for full competition in 
telecoms services. The emergence 
of a viable national competitor to 
Deutsche Telekom strengthens the 
case for Germany to bring forward 
that deadline. 

Such a course would not suit 
Deutsche Telekom, whose man- 
agement is in flux. Nor would it 
sint the German finance ministry, 
which wants to maximise its 
return from the im pending privati- 
sation of -the state telecoms group. 
But it would greatly benefit Ger- 
man consumers qnd industry, hi 
file US and UK, where competition 
is ‘well-established, , pressure on 
costs and prices has been intense, 
while incentives to improve ser- 
vices have been continuous. 

If that were (be sole consider- 
ation, it might nevertheless be 
considered unreasonable to expose 
Deutsche Telekom to early compe- 


tition as it faces privatisation, the 
upgrading of networks in eastern 
Germany, and massive restructur- 
ing difficulties. However, the state 
- group is itself inviting a decision 
to bring forward the 1398 deadline 
through its moves to enter the 
competitive international market 
for the provision of “one-stop" net- 
works to multinational companies. 

Last year the German and 
French state operators forged a 
$4bn alliance with Sprint, the 
tiurd-largest US long-distance tele- 
coms company. The deal followed 
a similarly expensive tie-np 
between BT and MCI of the US. It 
reflected the anxiety of France 

Telecom and Deutsche Telekom at 

the prospect of BT and US groups 
cornering the potentially large 
•market far multinationals. 

The French-German-Sprint alli- 
ance is currently before regulatory 
authorities in Brussels and Wash- 
ington. They should make consent 
conditional upon an early opening 
of the. French and German public 
voice telecoms networks to compe- 
tition. To do otherwise would 
raise the prospect of monopoly 
European revenues being used to 
subsidise one of the main opera- 
tors in the US. Within Europe, it 
would serve to constrain effective 
competition just when greater lib- 
eralisation is the imperative. 

This is an issue of importance 
for beyond the telecoms industry. 
The race to the information soci- 
ety is a significant aspect of 
national and regional competitive- 
ness. And the main vehicle on the 
"superhighway" is cheap and 
advanced telecoms. 
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Warburg breaks 
the bond 

John Gapper and Richard Lapper on questions raised 
by the UK group’s decision to quit the eurobond market 


SG Warburg: costly exit 


Lead managers: eurobonds 

1994 

Rank Issuer 


1 Merrffl Lynch ■ 

2 GoWman Sacha 

3 CS First Boston 


14. 10S S 
17 9.82 

10 7.52 


SG Warburg share of eurobond market 

% 



_J 1 1 1 1 1 1 1 1 1 I I I ] I I n 

I960 82 84 88 88 90 92 94 


B y cur tailing severely its 
bond operations and 
pulling out of the S400bn 
a year eurobond market 
that it created 30 years 
ago, S.G. Warburg is making a revo- 
lutionary claim. The UK’s leading 
investment bank believes it can 
become a global force rivalling US 
firms such as Goldman Sachs and 
Merrill Lynch without a significant 
international bond operation. 

It is an extraordinary ambition. 
Since the eurobond market was 
launched by Sir Siegmund Warburg 
with a $15m deal for Autostrade 
Italiane, the Italian road-building 
company, in July 1963, few invest- 
ment banks have regarded their 
business as being complete without 
an operation to manage the issuing 
of international bonds, and to trade 
them after issue. 

Bonds have been central to 
investment banks because large 
companies overwhelmingly use cap- 
ital markets for finan cing, rather 
than borrowing money from banks 
Companies also carry out such 
transactions more often than they 
issue new shares, or require advice 
on mergers and acquisitions - the 
two other traditional services 
investment banks provide. 

Investment banks that provide a 
full range of financial services have 
therefore seen bond operations as 
an integral part of their business. 
For this reason, Warburg’s decision 
shocked other investment b anks 
yesterday. "I do not see how you 
can claim to be an integrated 
investment bank unless you operate 
in international bond markets," 
said one banker. 

If the claim is true, it will provoke 
awkward questions at many other 
banks that have suffered from nar- 
rowing mar gins and tr ading losses 
in eurobonds as well as government 
bonds. Eurobonds - bonds sold and 
traded offshore to international 
investors - have increasingly come 
to be seen as a “Toss leader” for 
other, more profitable business. 

Warburg will continue to issue 
sterling bonds on behalf of UK com- 
panies and sell them to domestic 
investors, and will also trade US 
treasury bonds. But it will stop 
m akin g a market in government 
and corporate bonds in nine Euro- 
pean currencies, and eliminate the 
international salesforce that traded 
bonds abroad which gave it the 
capability to issue eurobonds. 

To an extent, the move is simply 
a recognition of reality. Warburg's 
position in eurobonds hac gradually 
slipped since the first five years of 
the market, when it was the third 
largest issuer. Its prominent posi- 
tion in sterling eurobonds last year 
- it was second to HSBC Group - 
only put it in 21st position among 
banks in the global market. 

The strongest players in the euro- 
bond market - as well as in govern- 
ment bonds - are now the large US 
investment banks, and big banks 


4 Swiss Bank Cap 

18^8093 

S Nomura 

16,615.23 

6 Lehman Brothers 

16^63.10 

7 Morgan Stanley 

16.724.6S 

8 JP Morgan 

15.66&23 

3 UBS 

13,827-86 

10 Datwa Europe 

13,563^2 

21 SO Warburg 

4973J3& 


Lead managers: Sterling bonds 

1994 


Rank Manager or [youp 

Amount 

Em 

1 HSBC Markets 

2,946.00 

2 SG Warburg 

2,408-33 

3 UBS 

2,111.10 

4 BZW 

1,96680 

5 JP Morgan 

1.50438 


Source* Eurotnonoy Bonctarc 


with strong balance sheets includ- 
ing Swiss Bank Corporation, 
Ji 1 . Morgan and Deutsche Bank. 

The difficulty for Warburg simply 
carrying on a relatively s mall inter- 
national bond issuance and trading 
arm was twofold. First, 1994 was 
one of the worst years In bond mar- 
kets in recent memory because of 
fallin g prices caused by the tighten- 
ing of US monetary policy. This led 
to Warburg's discontinued 
operations malting a £7m loss in six 
months. 

The second difficulty was 
expense. Warburg estimates it will 
save £25m in costs annually by lay- 
ing off 180 staff and closing sales 
arms that were not covering costs. 
To cover distribution costs, it had 
to issue and sell a greater variety of 
bonds. It tried to vary its range by 
issuing bonds in other currencies, 
but only piled up further costs. 

For this reason, the immediate 
stock market reaction to the move 
yesterday was positive, with War- 
burg's share price closing 9p up at 


683p. Analysts greeted the move as 
evidence that the UK bank was tak- 
ing decisive action to improve prof- 
its in the wake of the collapse of 
merger talks with Morgan Stanley, 
the US investment bank with stron- 
ger bond operations. 

Mr Philip Gibbs, analyst at BZW, 
the investment banking arm of Bar- 
clays, said yesterday that firms 
such as Warburg had run risks by 
trying to provide all services. “You 
start as a corporate finance house, 
and very quickly you start to think 
you need to distribute equities and 
bonds, and then you get into trad- 
ing which is risky, and consumes 
capital," he said. 

The eurobond market has grown 
extremely over-crowded both with 
investment banks and the large 
commercial banks, which have seen 
it as an obvious entry-point in their 
effort to expand into investment 
h anking . About 100 h anks and secu- 
rities houses are active in primary 
issuing, and many more trade euro- 
bonds in the secondary market. 


Mr Cliff Dammers, secretary- 
general of the International Pri- 
mary Market Association, a trade 
association, says that many banks 
have found their costs unsustaina- 
bly high. “It has all added up to a 
nightmare for banks with large 
trading forces, large trading rooms 
and big inventories [bonds held on 
balance sheets],” says Mr Dammers. 

Last year’s bear market in bonds 
forced b anks to sell them at a loss 
to clear them from their balance 
sheets. As long as bond prices were 
rising, they did not face this risk. 
“During a bull market underwriting 
costs were largely paid by investors. 
In the bear market, they are being 
paid by the intermediaries," says 
one eurobond manager. 

Growing competition has also 
undermined recent efforts by banks 
to keep the prices of eurobonds sta- 
ble and maintain market discipline 
through voluntary agreement. After 
a period of fierce competition and 
losses, b anks agreed in 1989 that all 
members of a banking syndicate 


should initially offer bonds to inves- 
tors at the same price. 

But over the post year, this sys- 
tem has been weakened as banks 
have offered favourable terms to 
issuers, but failed to sustain the 
price in the secondary market In 
addition, lead managers - banks 
that adminis ter the work of syndi- 
cates - have abused the system by 
offering to sell bonds to clients at 
lower prices than they expect the 
bonds to trade. 

These pressures have eroded mar- 
gins enjoyed by bonks. In the early 
days of the euromarket, when there 
were for fewer issues, fees for rais- 
ing eurobonds could frequently 
amount to as much as 2V- per cent 
of the amount of money raised. 
That amount has dwindled to per 
cent, and some b anks say margins 
have fallen further. 

T his has tilted the market 
in favour of banks that 
can undertake a high 
volume of issues, and 
have strong balance 
sheets that enable them to absorb 
the risk of not being to able to sell 
bonds after they are issued. The big 
commercial banks that have 
achieved strong positions in the 
market are at an advantage. 

Furthermore, banks with good 
credit ratings can more easily 
undertake derivative transactions 
such as swaps, which attract higher 
margins. Mr David Band, chief exec- 
utive of BZW, says that the ability 
to swap the currency of eurobond 
issues is crucial to coming accept- 
able returns. Warburg was not 
regarded by analysts as being 
strong enough in derivatives. 

Given all this. Warburg’s derision 
to pull out appears rational. But the 
outcome will turn on whether it 
will lose business in other activities 
by doing so. The ones most at risk 
appear to be its equity issuing and 
trading operations, and its 
long-standing relationships with 
companies to which it provides cor- 
porate finance advice. 

Mr Band says that Warburg's 
inability to issue and distribute 
bonds internationally may reduce 
its chance of handling more profit- 
able equity issues an behalf of com- 
panies, or advising European gov- 
ernments on privatisations. “If you 
are not doing the day-to-day things 
for clients, it makes it harder to get 
in at the top table,” he says. 

In reply, Warburg may argue that 
it has already established a strong 
equity-based business and fund 
management arm. If it manages to 
become a global investment bank 
without a presence in international 
bonds, it will be a remarkable feat. 
It may also tempt plenty of other 
banks currently suffering in the 
eurobond market to follow the 
example. 

Additional reporting by Graham 
Bowley 


Iraq does not deserve benefit of doubt 



PERSONAL 
VIEW 


For more than four 
years, the resolve of 
the UN Security 
Council in maintain- 
ing sanctions 
against Iraq has 
been clear and con- 
sistent On 22 occa- 
sions, the Security 
Council has reviewed the sanctions 
imposed after Mr Saddam Hussein's 
1990 invasion of Kuwait On 22 occa- 
sions, it has unanimously con- 
cluded that no changes were war- 
ranted. 

Now Mr Saddam is poised to 
make another appeal for leniency. 
The response of the Security Coun- 
cil when it again reviews the sanc- 
tions on January 12 must be the 
same: no easing of sanctions until 
Iraq demonstrates its peaceful 
intentions by honouring all the obli- 
gations set out by the UN. 

Mr Saddam is not a leader to 
whom the UN owes, or can afford to 
extend, the benefit of the doubt A 
partial easing or lifting of sanctions 
after a trial period would remove 
any incentive to resolve outstand- 
ing questions on past weapons pro- 


grammes, or to fulfil his other obli- 
gations. There can be no doubt that 
Mr Saddam will attempt to rebuild 
his arsenal once he is again permit- 
ted to sell oiL 

The Clinton administration has 
rejected Iraqi efforts to define its 
obligations to the UN in narrow 
terms. Underlying these obligations 
is a proposition so basic that it was 
articulated by the Council in the 
opening words of the 1991 ceasefire 
resolution fUNSCR 687): normalisa- 
tion of Iraq's relations with the 
international community must rest 
on “the assurance of Iraq's peaceful 
intentions". The US has insisted 
that Iraq comply with all require- 
ments in UNSCR 687 and subse- 
quent resolutions for a simple rea- 
son: they are the means the UN has 
afforded Iraq to demonstrate that 
its intentions are in fact 

peaceful. 

In setting terms to end hostilities, 
the Council was in 1991 determined 
that Iraq should never again 
threaten its neighbours or be a 
source of regional instability. For 
that reason, UNSCR 687 focused on 
areas in which past Iraqi transgres- 


sions made specific Iraqi actions 
necessary: clear, formal and unam- 
biguous acceptance of UN demarca- 
tion of the border with Kuwait; a 
full accounting of all Kuwaitis who 
disappeared during the occupation; 
the return of plundered Kuwaiti 
goods; an end to terrorism; and a 
full accounting of and elimination 
of ail programmes for developing 
weapons of mass destruction. In 


There should be no 
action to lift 
sanctions until Iraq 
has established its 
‘peaceful intentions’ 

UNSCR 688, the Council subse- 
quently demanded that Iraq stops 
internal repression that - in addi- 
tion to its horrific impact on Iraq’s 
own people - destabilises border 
areas of its neighbours. 

Four years after the UN laid out 
what Iraq must do, Baghdad contin- 
ues to avoid its obligations. 
Unscom’s chairman in a December 


report to the Security Council indi- 
cated that Iraq has failed to give a 
full accounting of past weapons pro- 
grammes. 

The fete of hundreds of Kuwaiti 
citizens remains unknown, and 
hundreds of millions of dollars of 
Kuwaiti military equipment and 
other loot remains in Iraqi hands. 
Examples of Iraqi government ter- 
ror against UN personnel, relief 
workers and the regime's opponents 
are well documented. 

Repression of Iraqi citizens con- 
tinues, as the regime maintains its 
total embargo of food and electricity 
against the north, and destroys the 
traditional habitat of the marsh 
Arabs in the south. And how credi- 
ble are actions by Mr Saddam’s 
rubber-stamp legislature and Revo- 
lutionary Command Council to 
recognise Kuwait, when his son, 
Uday, has admitted publicly 
that Iraqi newspapers stopped 
referring to Kuwait as Iraq's 
“19th province" only to manipulate 
the UN? 

The US and other members of the 
Security Council are sensitive to 
the suffering of the Iraqi people, 


which is why the sanctions regime 
excludes food and humanitarian aid 
and provides for the sale of Iraqi oil 
in exchange for food. It is Mr Sad- 
dam who refuses to avail himself of 
this opportunity to alleviate 
his people’s suffering, even 
as he builds new palaces for 
himself. 

The UN should not allow Mr Sad- 
dam to believe that its obligations 
can be honoured a la carte. 

The Council must continue to 
send Baghdad a clear message: 
there will be no action to lift or 
modify sanctions until Iraq has 
established, to the Security Coun- 
cil’s satisfaction, its "peaceful 
intentions” by complying fully with 
all relevant UN resolutions. 

That was the right standard when 
the UN voted to end hostilities in 
1991. It remains the right standard 
today. 

Peter Tamoff 

The author is undersecretary of 
state for political affairs at the US 
State Department 
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Monitor 

Molitor 

■ The world’s industrial countries 
have acquired a new economic 
policy inquisitor in the person of 
Bernhard Molitor, a former senior 
German economics ministry official. 

Molitor. 62. who was the 
ministry’s director general for 
economic policy until retirement 
last August, was elected this week 
to be chairman of the economic and 

development review committee 

(EDRQ of the 25-nation 
Organisation for Economic 
Co-operation and Development 

That means he will be In charge 
of the annual examination of 
member countries’ economies and 
policies, and chair the meetings in 
which officials from OECD member 
states quiz government officials 
from the countries under review. 

The post might once have been a 
pleasant sinecure after the stress of 
years in high office. No longer - the 
OECD is taking its surveillance role 
more seriously. Molitor will be 
shuttling from Paris to examine the 
OECD’s 25 industrialised member 
countries and other nations - such 
as the Czech republic, Hungary, 
Poland and Slovakia - which are 
queueing up to join. 

Will Molitor shake things up? A 
plain speaker who does not suffer 
fools gladly, he might cut through 
the cautious drafting that often 
mars the OECD's country reports 
which encourages the - 


undoubtedly false - impression 
they are “doctored" so as not to 
offend member governments. 


Sweet and sour 

■ Alasdair Morrison, Jardine 
Matheson's Taipan, may be trying 
to patch up his firm's relations with 
China but there is no denying the 
short-term benefits of the decision 
to delist JM and its soul-mate. 

Jar dine Strategic, from Hong Kong. 

Just over a week after the share 
trading was transferred to 
Singapore, the price of Jardine 
stock has risen nearly 7 per cent 
and Jardine Strategic is over 8 per 
cent up. By contrast, the Hong 
Kong market is down 8 per cent this 
year. Could this be the start of the 
long promised re-rating of Jardine 
paper? 


Pomme deter 

■ Given the cultural aspirations of 
so many French political figures, 
what metaphors should we read 
into the apple tree adorning the 
front cover of the latest manifesto - 
a book entitled France for all - 
published yesterday by Jacques 
Chirac, the presidential contender? 

There must be more to it than his 
banal explanation to the French 
press yesterday: “I tike apples a lot, 
I thought [the picture] was nice and 
I like cider". 

Perhaps it has more to do with 
the forbidden fruit of campaign 


victory against his rivals, such as 
Edouard Balladur. the prime 
minister, wbo is way ahead in the 
polls. Or maybe it is a warning, 
following the French expression le 
vers est dans la pomme - trouble’s 
brewing. 


Waxing creative 

■ A colleague recently went to 
interview Ed Wax, one of the two 
new arrivals on Saatcbi & Saatchi's 
fast moving board of directors. One 
of the highest of the agency's 
hlgb-rollers, Wax was his usual 
laid-back amiable self, until he 
noticed the interviewer’s socks. He 
sprang forward and said, 
b eamin gly: "Hey! red socks! You're 
a creative!” 

But besides his astute eye-brain 
co-ordination. Wax's sudden 
elevation may also owe something 
to the feet that he has a partner 
Saatchi cannot afford to lose. He 
plays golf with the movers and 
shakers at Procter & Gamble, 
probably Saatchi’s most important 
client 


Maples’ leafdrop 

■ Would-be Tory MPs looking for a 
safe seat at the next election - 
there should still be one or two left 
- take note. Any acknowledged 
connection with Conservative 
central office is proving a distinct 
handicap. 

John Maples, 51, former Treasury 


minister, is the latest victim of the 
bitter mistrust between local Tory 
associations and party HQ. Author 
of the now infamous leaked memo 
explaining why the government is 
so unpopular. Maples has failed to 
make it on to the shortlist for the 
safe Woking seat being vacated by 
Sir Cranley Onslow. 

Despite his reputation for being 
one of the sharpest minis ters in the 
last government. Maples' post as a 
part-time deputy chairman at 
central office apparently was held 
against him by association officers. 
Maples must be feeling jinxed; the 
West Berkshire Tories turned him 
down for Newbury when that seat 
fell vacant in 1993, preferring Julian 
Davidson - who nonetheless lost. 

By contrast Michael Fallon. 42, 
another ex-minister, has made it 
through to the final round. He 
opened his presentation to the 
association with an assurance that 
he had never been inclined to toe 
the central office line. 


Bombay duck 

■ London First, the business-led 
initiative promoting the UK capital, 
has started breeding. Stephen 
O’Brien, London First’s chief 
executive, and the Corporation of 
London's Michael Cassidy, have 
been to Bombay to help advise on a 
Bombay First initiative designed to 
help build that city’s financial and 
business infrastructure. 

Good to see that Britain still has 
something worthwhile that it can 


export to Asia. Let’s hope that 
Bombay First clocks up rather more 
substantive achievements, rather 
more quickly, than its London 
counterpart has done - before the 
unkind jibes start about one third 
world city helping another. 


High wire act 

■ British Telecommunications flew 
into Munich yesterday, but 
seemingly left an important bit of 
baggage behind. 

The company was there to unveil 
an ambitious joint venture with 
German industrial conglomerate 
Viag. But who would be running 
the show? Hans Jochen Weiher, the 
former Ford executive who heads 
Viag’s telecommunications 
subsidiary, was present and correct 
for the German side, but where was 
BTs opposite number? 

While Weiher looked distinctly 
uncomfortable hogging the stage all 
by himself, this is not the first time 
BT has been caught napping. It was 
not until two months after the 1993 
unveiling of Concert, the joint 
venture with US carrier MCI, that 
the Brits found somebody who 
fitted the bill. 


No jokes please 

■ Can’t fault the Tories on their 
timing. This year's Conservative 
Central Council meeting is on 
Friday March 31; and winds-up on 
April Fools' Day. 
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Jar dine seeks to soothe 
Beijing over HK delisting 


By Simon Holberton 
in Hong Kong 

Jar dine Matheson, the British 
trading and investment company 
that quit the Hong Kong stock 
exchange at the end of last year, 
yesterday said it regretted any 
offence caused to China, by its 
actions. 

Mr Alasdair Morrison, manag- 
ing director, went as close as he 
could to apologising to China 
without actually doing so when 
he told a luncheon: “Plainly some 
of Jardine’s actions have caused 
offence in China in recent years. 
That is a matter of regret to us.” 

He also held out the possibility 
that the company might seek a 
stock exchange listing in China 
in the future. He said Jardine val- 
ued its historic links with China 
and he hoped it would not be too 
many years before the company's 
shares were listed in C hina 
again, either Hong Kong or 
S hanghai. 

Mr Morrison's near apology to 
Bejjtng was approved by the Kes- 


wick family which exercises 
great control over Jardines from 
their base in London. With the 
company's transfer of its share 
listing to Singapore at the begin- 
ning of this month the time was 
judged right to make peace with 
Beijing. 

The speech was also seen as an 
attempt to shore up morale 
among the company's 56,000 Chi- 
nese staff in Hong Kong and reas- 
sure its business partners. “They 
do have an image problem and it 
is affecting business and their 
employees.' 1 said one observer. 

Jardine’s relations with China, 
which go back 160 years, have 
rarely been harmonious. 

Lately, Beijing has accused the 
company of interfering in Hong 
Kong politics and was livid at its 
decision to delist from the colo- 
ny's stock exchange. 

That move was interpreted as a 
vote of no confidence in Beijing's 
ability to manage Hong Kong 
after it reverts to Chinese sover- 
eignty in 1997. 

The fight with China has cost 


Jardine dearly. Its hopes of par- 
ticipating in the ownership of the 
ninth extension to Hong Kong’s 
container port await a change in 
Beijing's hostile attitude toward 
the company. 

Recently there were reports 
that China objected to the compa- 
ny’s proposed involvement in air- 
port services for Hong Kong's 
new airport. 

Mr Morrison explained Jar- 
dine’s decision to delist from 
Hong Kong as following a deci- 
sion to “reposition” the company. 
When, early last year, the com- 
pany could not obtain an exemp- 
tion from the jurisdiction of 
Hong Kong’s takeover code the 
only avenue open to it was to 
delist. 

“But 1 cannot emphasise 
enough: it has been a regulatory 
and corporate governance reposi- 
tioning not a business reposition- 
ing,” be said. 
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Japan deal Sweden cuts welfare 

Continued from Page 1 # # 

m austerity budget 


company has been unable to 
manage public pension invest- 
ments. “We would be able to bid 
for that money for the first time, 
and that's a trillion dollar mar- 
ket," said Mr Pozen. 

Agreement between the US and 
Japan on ffnanHal services has 
been regarded by both govern- 
ments as an important step 
towards resolving Issues left out- 
side the multilateral trade agree- 
ment under the Uruguay Round 
of the Gatt 

US officials say the bulk of the 
deregulation agreed with Japan 
can be implemented this year, 
though they were unable to give 
specific timings yesterday. Mr 
Frank Newman, acting US Trea- 
sury secretary, said that, 
although much remains to be 
done, the pact improved the pros- 
pects for an agreement in the 
financial sector talks still under 
way in the Uruguay Round and 
due to be completed in July. 

Foreign trust banks in Japan 
manage only 1.7 per cent of the 
public pension funds and 0.3 per 
cent of private pension funds, 
which the US Treasury has 
suggested are generally awarded 
on the basis of corporate relation- 
ships. The public pension fond 
market is estimated to be worth 
Y46,000bn. 

Foreign fund managers have 
also been hampered by asset allo- 
cation restrictions which, for 
example, limit the proportion of 
investments a fund can hold in 
foreign securities. 


By Hugh Camegy in Stockholm 

Mr GOran Persson, Sweden's 
finance minister, yesterday 
announced sharp cuts in public 
spending in a government budget 
aimed at lifting the country out 
of the “economic morass” caused 
by heavy public debt 
Outlining his budget proposal 
for the 18 months from July this 
year, Mr Persson added 
SKr21.7bn ($2.9bn) in spending 
cuts to SKr56.4bn in tax increases 
and expenditure cuts already 
introduced. The new reductions 
affect virtually all areas of gov- 
ernment, but are heaviest on the 
welfare system, hitherto the core 
of the ruling Social Democratic 
party’s policies. The social 
department is to cut SKr8.4bn in 
projected spending, including 
reductions in child allowances, 
pensions and sickness benefits. 
“We cannot get ourselves out of 
this economic morass without it 
hitting every single household,” 
Mr Persson told parliament 
With measures taken by the 
previous government, tax rises 
introduced to pay for Sweden's 
BU membership and interest 
charges savings. Mr Persson said 
the budget deficit which was 
about SKr200bn last year, would 
be cut by SKrll4bn by 199a 
“This is the most powerful 
package ever. It includes spend- 
ing cuts of up to 4 per cent of 


GNP,” Mr Persson said. “I don’t 
think you would see any other 
country with the power to do 
that" 

However, the budget received a 
cool reception from financial 
markets, industry and the opposi- 
tion. Long-term interest rates, 
which Mr Persson is hoping to 
get down to reduce borrowing 
costs and stimulate economic 
growth, went up, with yields on 
five-year government bonds ris- 
ing 12 basis points to 10.67 per 
cent. The D-Mark strengthened 
slightly to SKr4.88. 

Attention will now turn to get- 
ting the budget proposals 
through parliament, where the 
government is in a minority. 
Some observers warn that the 
government could run into trou- 
ble if interest rates fail to fall and 
Mr Persson is forced to Introduce 
additional measures. 

He said the budget would stabi- 
lise the state debt, now running 
close to 90 per cent of GNP, in 
1997 at levels below 100 per cent 
of GNP. He predicted the budget 
deficit. 13 per cent of GNP in 
1994, would fall to 7 per cent of 
GNP in 1996. 

Critics said the budget projec- 
tions were over-optimistic, citing 
the SKrlSbn the government 
expects to save in interest costs 
and its belief that private con- 
sumption will rise despite lower 
net incomes in 1995. 


Russia agrees to Chechnya mission 


Continued from Page 1 

This contradicted suggestions 
that his influence had been 
eroded by a cabal of aides and 
militar y har dlin ers. 

“The president is head of the 


security council and commander 
in. chief. His role is a very, very 
central one," said Mr Oleg Lobov, 
secretary of Russia’s Security 
Council, which co-ordinates 
national security policy. 

Mr Yeltsin did not appear on 


television until December 27 to 
explain why Russian troops had 
been sent into Chechnya two 
weeks earlier. On two separate 
occasions his public orders to 
stop the bombing of civilians 
have been flouted. 


Warburg 
staff out 
of work 
and out 
to lunch 

By Nicholas Denton 

One group of S.G. Warburg 
employees yesterday reacted to 
their dismissal by reviving a 
City tradition: the three-hour 
lunch. Bond market administra- 
tive staff, told to leave by the 
end of the month, were still 
downing pints of beer in mid-af- 
ternoon at a pub near the invest- 
ment bank's headquarters in the 
Broadgate centre. 

Others enjoyed - or rather 
endured - enforced leisure at 
home. 

On Monday, Warbarg 
announced it was curtailing 
bond operations and pulling out 
of the eurobond market, which 
its founder Sir Siegmund War- 
burg, had set up 30 years ago. 
The cost was 180 jobs. Some 
were told to leave that evening. 

The news came as a surprise 
when settlements staff were 
called to a meeting at 5pm. as 
the markets closed. People in 
bond operations had been ner- 
vous when Warburg announced 
negotiations to merge with Mor- 
gan Stanley, the US investment 
bank, which would have resulted 
in staff cuts. 

But the collapse of the talks 
and Warburg's public commit- 
ment to continue its strategy of 
developing as a global force gave 
a sense of security. That sense 
was shown to be Illusory. w TUs 
really came out of the blue,” said 
one employee of the fixed-inter- 
est and treasury division, which 
runs the bond activities. “Every- 
one was relaxing after the Mor- 
gan Stanley business.” 

The speech by the head of the 
division on Monday was brief. 
One phrase stock with his listen- 
ers: “We regret to inform you 
that you are no longer required." 
A few staff were spared to act as 
undertakers for the Eurobond 
business. 

“I’m gutted, basically,” said a 
young trainee who lost his job. 
“A couple of people cried.” Those 
who were spared were also 
unnerved. “The people who were 
most upset were those who were 
staying,” he said. 

An information technology 
specialist said the bond traders 
were high earners who could 
walk into another job. "You have 
to shrug your shoulders and say: 
these things happen.’’ He was 
safe, he said, and indifferent. 
“I'm a family man and you have 
to look out for number one.” 

By yesterday at least, a layer 
of resignation overlaid the 
anguish. “It’s the kind of indus- 
try it Is. You're here today, gone 
tomorrow," said one stoic in the 
bond operation. One young 
employee, a child of Margaret 
Thatcher's 1980s, found solace in 
a phrase she would appreciate. 
“It's the market working.” he 
said. 

Warburg breaks the bond. 
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Europe today 

Arctic air will be drawn into the continent as 
low pressure over the Baltic moves slowly 
east Wintry showers will move into 
Germany, Holland and Belgium and most of 
the Alps win have snow. The British Isles will 
be sunny with a few showers in Scotland. 
The Mistral wind will affect the French coast 
and the Tramontana will be felt in north-east 
Spain. Mild conditions, with sun and 
temperatures around 18C. will be confined 
to southern-most Spam, the Middle East 
and Cyprus. Snow win be widespread In the 
Ukraine, Russia Belarus and the Baltic 
states. 

Five-day forecast 

An active depression will generate heavy 
rain in Greece on Thursday, while a new 
surge of cotd air will move into centrd 
Europe, giving strong northerly winds from 
eastern Germany to the former Yugoslavia 
on Friday. In western Europe, high pressure 
will begin to move in from the Atlantic, 
bringing milder conditions to France and 
England during the weekend. Eastern 
Europe will stay cold with snow in places. 
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BT charges Germany 


Viag may. at first sight, look a rather 
odd choice as British Telecom’s Ger- 
man partner. Its telecoms ambitions 
are less for advanced than those of 
rival energy-based utilities RWE and 
Veba, but that may actually be one of 
Viag’s attractions. BT will find it 
easier to stamp its personality on their 
joint venture than it would have with 
RWE or Veba. BT will also be hoping 
that its partnership with Viag gives it 
the best chance of winning a licence 
when Germany’s mar ket for basic tele- 
phone services and infrastructure is 
opened to competition. The full back- 
ing of the Bavarian government. 
Vug's largest shareholder, will cer- 
tainly be helpful. 

The German telecoms market is par- 
ticularly attractive for BT. Not only is 
it Europe’s largest, but tariffs and 
therefore prospective margins are rela- 
tively hi gh. Given that many business 
customers believe they are being over- 
1 charged by Deutsche Telekom, it 
should not be too bard for the joint 
venture to win market share. More- 
over. the incumbent monopolist’s 
heavy debt burden will probably make 
it reluctant to respond by cutting 
prices more than it is required to by 
regulation. 

The stock market's warm reaction 
to BTs deal was appropriate. There is 
a growing appreciation that the 
group’s international strategy is more 
focused and better executed than its 
poorly thought-out deals of the 1980s 
and early 1990s. But. despite the good 
recent run. the share price does not 
yet contain any premium to reflect the 
fact that BT is now fairly well posi- 
tioned to address continental Euro- 
pean markets. As that perception 
sinks in, the shares should rise. 

Power generators 

The arguments in favour of invest- 
ing in PowerGen and National Power 
are clear. They both have strong bal- 
ance sheets. They generate abundant 
cash which allows them to maintain 
capital expenditure and finance share 
buy-back programmes while stepping 
up dividend payments to shareholders. 
The commitment to bring dividend 
cover down to 15 times or less within 
the next two years implies a payout 
significantly ahead of that for the mar- 
ket as a whole. Hence total returns 
promise to be attractive even as earn- 
ings growth slows. 

The medium-term investment risks 
are regulatory and political. It remains 
to be seen how the companies plan to 
sell off plant to comply with the stric- 
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tures of Mr Stephen Littlechild, the 
industry regulator. A future Labour 
government might decide to impose a 
win dfall tax on generators’ profits. 

In the short term, the normal risks 
of short-selling associated with sec- 
ondary issues have been diminished. 
Existing shareholders might have 
been tempted to dump stock in order 
to force down the market price and 
hence the price they needed to offer 
for new shares. But the investment 
h anks in cliarge of the issue have the 
right to refuse offers for new shares on 
“qualitative” grounds, ie to those 
institutions judged to have been 
unsupportive investors in the past. 
Institutions will be doubly reluctant to 
sell now if they sense that their alloca- 
tion of new shares will scaled down in 
favour of retail investors. This could 
lead to a scramble to buy shares in the 
market once the offer is complete. 

SBC 

The city has not been slow to decry 
Swiss Bank Corporation’s aggressive 
push into the cosy world of UK corpo- 
rate finance. Yet reaction to its latest 
addition to the corporate finance 
armoury'. Trafalgar House’s controver- 
sial contracts for differences, has been 
surprisingly muted. 

SBC has provided Trafalgar with a 
quasi-option package against the share 
prices of various regional electricity 
companies. Of course it is not uncom- 
mon for companies to buy shares in a 
target prior to a bid. But SBC has 
purified the profit motive by removing 
the justification that this buys votes 
and demonstrates commitment to the 
target. Trafalgar has bought no votes, 
and has gained exposure to other recs 


which would be expected to benefit 
from its Northern Electric bid. 

SBC appears to have done this oe 
the basis that it “facilitates” theacqtd- 
sition. This is a broad interpretation rf 
insider trading rules, as the only bene* - 
fit is paying Trafalgar's bills- In addi- 
tion, institutions selling shares prttr 
to the offer might feel peeved. The 
contracts meant Trafalgar was not 
obliged to disclose Its interest In 
Northern. In addition, investors wee 
] <KLt likely to be alerted to the b& 
since Trafalgar did not buy . any 
shares. It is fair to assume SBC bm 
piffle d numerous feathers in pursuing 
this transaction, but Its competitors 
have an obvious incentive to maintain 
the status qua Any move to rohdef- 
pret the takeover rules might endifp 
in tightening them, and who wantotb 
discourage such a lucrative source of 
business? 

Currencies 

The whiff of a currency crisis drjffefl 
across European markets yesterday. 
The lira and peseta reached afi-time 
lows against the D-mark while. tte 
Swedish krona dropped nearly I per 
cent. It would be easy to blame Swe- 
den's huge budget deficit and the 
political problems in Spain and 
but these in themselves would have 
been incapable of creating the current 
tensions on their own. 

An underlying factor is the expecta- 
tion that the Bundesbank wfll goon 
raise interest rates. The bank, angto m 
about Germany's narrow output grip, 
is keei to control incipient inflation, 
But while a rate rise might prove the 
perfect tonic for Germany, it could be 
disastrous for the economies of Italy 
and Spain. These countries need 
growth to reduce unemployment,; 
boost tax revenues and cut budget def- 
icits. A rise in Interest rates to protect 
their currencies would dash, hopes fat 
growth and increase the cost of servte 
ing their debts. The money markets 
doubt that the politicians have the 
will to Inflict the economic damage 
necessary to defend their currencies; 
The higher yields on the peseta and 
lira do not sufficiently offset the risk 
of devaluation; hence yesterday's 
flight to quality currencies such as the 
D-mark and the Swiss franc. 

A resolution to the political crises 
might help the lira and peseta: Sweden 
cannot solve its budget deficit so eas- 
ily. But even if the currencies weather 
the present storm, they cannot escape 
the tempest that will follow Ger- 
many's eventual monetary tightening. 
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HOLT LLOYD INTERNATIONAL 


£72.9 million Management Buy-Out 
of the Holt Lloyd Group from 
The Morgan Crucible Company PLC 


Transaction and Equity arranged by 

Electra Kingsway Limited 


Senior Debt arranged and underwritten by 

Bank of Scotland 


ELECTRA 


ELECTRA KINGSWAY LIMITED 

65 KINGSWAY, LONDON WC2B «QT TELEPHONE; 071 831 6464 FAX; 071 404 S388 
A MEMBER OF IMRO 
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IBM announces 
buy-back plans 

International Business Machines said it planned to 
buy .hack up to SLlbn of its pref erred stock in a 
more to reduce farther its long-term obligations. 
Page IS 

OiroCradR to advise in Hungary 

The Hungarian subsidiary of GiroCredit of Austria 
has won two hotly-contested Hungarian privatisa- 
tion mandates to advise on the sales of a large phar- 
maceutical company and the country's largest 
dairy. Page 16 ' 

Management shake-19 at Alcatel 

Alcatel, the French-based telecoms group, 
announced that it was reorganising management 
activities to increase its focus on marketing and 
strengthen its ability to respond to customer 
demands. Page 16 

Johnson to Invest $11 2m in Europe 

Johnson Controls, the US-based motor components, 
batteries and general control systems multina- 
tional, said yesterday it planned to spend $112m 
this year on six additional production facilities in 
Europe. .Page 18 

Footer's expands in China 

Foster's, the Melbourne-based brewing group, and 
the Hong Kong-based Wheelock group have formed 
a brewing joint venture in China, Foster's third 
operation in that country. Page IS 

Precious offering 

A gold deposit, claimed to be one of the three big- 
gest in the world containing precious metal worth 
g3bn at present prices, is to be put up for sale by 
tender to foreign investors by the government of 
TTiwakliatan. Page 24 

Brazilian bank lifts profits 

Bradescq, Brazil's biggest private-sector bank, lifted 
profits last year despite the confusion caused by the 
country's new currency, the Real. Page 18 

Sodaxho poised for Oardnor Merchant 

Sodexho, the French contract catering and services 
group, is in the final stages of taking over Gardner 
Merchant, the UK’s biggest contract caterer. Sod- 
exho wiU partly fimd the deal through a rights 
issue. Page 22 . . 

MD 1 S issues yurth a r p r o f i ts warning 

Shares in McDonnell Information Systems fell 
sharply again after the UK-based computing ser- 
vices group issued its second profits warning in 
four months. Page 23 

PolyGram takes ovor top names 

PolyGram is accustomed to star-studded deals. But 
for pure pizzazz it would be hard to beat yesterday’s 
deal whereby PolyGram paid $16Sm'for JTC Enter- 
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Insider 
‘loophole’ 
in bid by 
Trafalgar 

By David Wighton In London 


The novel derivatives contract 
that will net Trafalgar House 
almost £8m ($l2m), regardless of 
whether its takeover bid for 
Northern Electric succeeds or 
fails, has been attacked for 
exploiting a potential loophole in 
UK insider dealing regulations. 
Lawyers believe the “contracts 
for differences' 1 struck between 
tiie UK conglomerate and Swiss 
Bank Corporation break the 
spirit if not the letter of the 
insider dealing exemption given 
to companies making a bid. 

“It would seem to allow bid- 
ders to do almost anything to 
profit from the inside informa- 
tion that they are about to make 
a bid," said a insider dealing 
expert Trafalgar has already 
made £4m from the contracts 
which it agreed with Swiss 
Bank's derivatives arm before 
announcing its bid. The con- 
tracts required Swiss Bank to 
pay Trafalgar a snm related to 
the rise in the share prices of 
Northern and four other regional 
electricity companies after the 
bid was announced. As Trafalgar 
expected, its bid resulted in a 
rise in all shares in the sector. 

It is not known if or how Swiss 
Bank hedged its position. But 
last week it revealed that it had 
built tip an 8.2 per cent stake in 
Yorkshire Electricity and a 3.46 
per cent stake m Northern. 

Under new insider dealing reg- 
ulations which came into force 
last year, entering into “con- 
tracts for difference" is treated 
In the same way as buying 
underlying shares. But compa- 
nies about to make a bid are 
allowed to deal in securities 
“with a view to facilitating the 
accomplishment of the acquisi- 
tion”. This danse was intro- 
duced In 1980 to allow the nor- 
mal practice of bidders buying 
small stakes in their target 
ahead of an offer. 

Trafalgar and Swiss Bank's 
legal advice was that the con- 
tracts could be deemed to be 
“facilitating the accomplishment 
of the acquisition” merely by off- 
setting the expenses involved. 

But other lawyers disagree. 
“This Is very close to the line 
indeed and I wonld not have 
advised a client to go ahead,” 
said one. “It would seem to allow 
a company to make huge bets on 
any shares it thinks will rise 
when its bid is announced.” 

Bidders and their advisers 
could also be profiting from 
inside information at the 
expense of other investors. 

Lex, Page 14; Bid costs. Page 22 


Latin American prices plunge 


By Our Foreign and 
Markets Staff 

The shock waves from Mexico's 
financial crisis engulfed the rest 
of Latin America yesterday with 
price falls in some financial mar- 
kets exceeding 10 per cent 

“Everyone sees this as irratio- 
nal selling. Certain fund manag- 
ers have been told to sell at any 
cost.” said one investment 
banker in New York. 

Mexico's main stock market 
index was down 10.7 per cent at 
mid-session; the chief measure of 
Brazil's stock market closed 9.8 
per cent lower; and Argentina's 
was quoted 8.8 per cent down. 

Brady bonds, paper issued in 
exchange for restructured bank 
debt to governments, also suf- 
fered sharp falls, with US institu- 
tional investors leading the 
sell-off. In London, prices of 


paper issued by Mexico, Brazil, 
Argentina and Venezuela fell by 
an average of just over 6 per 
cent 

Mexican financial markets 
were battered once again as 
another US rating agency down- 
graded its outlook for the coun- 
try and its companies, and inter- 
national brokerage firms 
cancelled buy recommendations 
on important Mexican equities. 
High domestic interest rates also 
hurt foe stock market, and senti- 
ment was hit by a poorly- 
received auction of dollar-linked 
securities by the central bank. 

At midday, foe peso was trad- 
ing at 5.7 to the dollar, down 
from yesterday '5 close of 5.35. 
The Mexican market fell 6.65 per 
cent on Monday and Mexican 
shares trading in New York were 
also off sharply, with bellwether 
telecommunications ' company 


Telmex off 8.P per cent by early 
afternoon. 

The Duff & Phelps credit rating 
agency - which has been more 
positive on Mexico than its big- 
ger rivals - lowered ratings on 
Mexico's short and long-term 
peso obligations. While it left foe 
securities above investment 
grade, it placed them all under 
review for a possible additional 
downgrading. 

The stock market in Sao Paulo 
fell heavily, partly prompted by 
rumours of a local broker facing 
liquidity problems. The Bovespa 
index closed 9.S per cent down at 
32,700, its third successive sharp 
decline. The index has fallen 31 
per cent since Mexico announced 
its currency devaluation last 
month, even though Brazil's eco- 
nomic outlook is seen as rosier. 
International investors have sold 
Brazilian stocks, which rose 


nearly £0 per cent in dollar terms 
last year, to cover losses else- 
where in the region. 

The stock market's problems 
spilled over to the currency mar- 
kets, where the central bank 
intervened to support the Real 
against the dollar. The Real fell 
1.3 per cent against the dollar 
before the intervention. 

In foe bond market, yesterday's 
falls followed losses of nearly 6 
per cent on Monday. 

Since Mexico's devaluation on 
December 19. the JP Morgan 
Emerging Market Brady bond 
index - which measures total 
returns - has declined more than 
16 per cent. 

Paper issued by Morocco. 
Nigeria. Bulgaria and Russia, 
among others, also fell sharply, 
losing between 2 and 5 cents. 
Capital markets. Page 20; World 
stock markets. Back Page 


BT and Northern Telecom ventures add to pressure for fast liberalisation 

Two more 
alliances 
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in German 
telecoms 


By Alan Cane in London, Michael 
Undemann in Munich arid 
Bernard Simon in Toronto 

Pressures were growing 
yesterday for faster liberalisation 
of German telecommunications 
after the announcement of two 
alliances designed to exploit 
opportunities in products and 
services in Europe's largest 
market 

• British Telecommunications, 
the UK’s dominant carrier, con- 
firmed an alliance with Viag, one 
of Germany's top 10 industrial 
groups, to offer voice and data 
services to national and interna- 
tional customers. 

• Northern Telecom, foe Cana- 
da-based telecoms equipment 
manufacturer, said it was form- 
ing an alliance with Daimler- 
Benz Aerospace to market 
systems and products to telecoms 
operators in Germany and east- 
ern Europe. The venture will 
combine Northern's technology 
and products with Daimler 
Benz’s high profile and access to 
customers. 

The progress of both ventures 
will be influenced by liberalisa- 
tion of the German market, set 
for January 1, 1998. After then, 
licences to operate networks in 
competition with Deutscbe Tele- 
kom, the country's monopoly car- 
rier, must be offered. 

Analysts said that licences 
could be awarded earlier, in part 
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Connected: Sir Iain Vallance, of BT. and Maximilian Ardelt, Viag board member, announce foe link-up 


to give German companies the 
expertise to take advantage of 
Europe-wide liberalisation. Mr 
Wolfgang Botsch, German minis- 
ter for posts, has said he would 
consider giving out licences 
before 1998 if there was evidence 
that new networks introduced 
technical innovation. He has so 
far received six applications. 

The BT/Viag alliance will be 
called Viag InterKom. Each par- 
ent will own 37 per cent, the rest 
wiU be held by up to five as yet 
unnamed German partners. 
There will be joint managing 
directors: Viag will manage sales 
and marketing within Germany, 
while BT will have responsibility 
for operations and technology. 
Services will be offered from 


April this year. 

Viag InterKom is hoping to 
secure up to 15 per cent of the 
German telecommunications 
market which is expected to be 
worth DMlOObn (S64bn) by 2003. 
according to Mr Georg Ober- 
meier, who is expected to be 
named Viag chief executive later 
this year. He said InterKom 
would invest DM1 ^bn over the 
next decade and expects sales of 
a similar value on the basis of 
the services - data transmission 
and intracompany networking - 
that it will be allowed to provide 
by foe present regulations. 

Sir Iain Vallance, BT chairman, 
said BT would invest several 
hundreds of millions of pounds 
over the decade; if a full licence 


was forthcoming, the investment 
would be considerably larger. He 
said it was too early to discuss 
sales or profits but foe venture 
would expect to be In the black 
within a few years. 

The two partners want initially 
to expand foe corporate network 
for which Viag received a licence 
last year. Mr Obermeier hoped to 
sign up the first clients - likely 
to be Bayer ische Vereinsbank 
and Bayerische Hypobank, the 
two Bavarian banks which 
together hold around 12 per cent 
in Viag - during 1995. Viag is 
also in talks with other Bavarian 
companies including BMW. 
Editorial Comment, Page 13; 

Lex, Page 14; Northern 
Telecom lifts profile, Page 16 


Maurice 

Saatchi 

‘damaging 

agency’ 

By Robert Poston and 
Diane Summers in London 


Saatchi & Saatchi yesterday 
launched a ferocious attack on 
Mr Maurice Saatchi. the adver- 
tising group’s ousted chairman, 
accusing him of using his “for- 
midable skills as a professional 
communicator to cause as much 
damage as he can to this com- 
pany while apparently claiming 
concern for clients and staff”. 

But the group Is likely to be 
weakened further today, as sev- 
eral senior executives are expec- 
ted to follow foe three who quit 
on Monday. 

Associates of Mr Saatchi said 
he was yesterday in talks with 
advisers and possible financial 
backers, and they expected he 
wonld launch a new agency with 
the departing executives. 

To stem the sharp fall in the 
company's share price prompted 
by the resignations. Mr Charles 
Scott, chief executive and acting 
chairman, yesterday gave an 
emergency presentation to 38 
institutional shareholders and 
investment analysts. 

He said the decline in the 
share price over the past two 
days - by 28p to 112p - reflected 
“a co-ordinated campaign to 
destabilise the company, the 
company's employees and the 
company's clients”. 

He continued: “I ask myself 
whether this is an attempt just 
to do damage for its own sake." 

The company has complained 
to the London Stock Exchange 
about Mr Saatcbi’s lobbying tac- 
tics, but recognises that the 
exchange’s ability to take any 
pnnitive action against him is 
limited. The exchange's insider 
dealing group is, however, exam- 
ining the disposal of 1.8m Saat- 
chi shares by Mr Saatchi and his 
brother Charles last week. 

The three executives who quit 
on Monday - Mr Jeremy Sin- 
clair, Mr Bill Muir head, and Mr 
David Kershaw, head of the UK 
Saatchi agency - denied wide- 
spread rumours they planned to 
buy Saatchi & Saatchi World- 
wide, one of the group's two 
international adverting net- 
works. “Under no circumstances 
are we planning to bny back the 
company,” they said. 

Meanwhile, Procter & Gamble, 
one of Saatchi's largest clients, 
denied reports it was reviewing 
whether to take its business else- 
where. In a letter to Mr Ed Wax, 
chairman of Saatchi & Saatchi 
Worldwide, P&G asked him to 
assure Saatchi staff of P&G’s 
“staunch commitment to our 
continuing relationship”. 


Barry Riley 

Warburg reaches the end 
of the Autostrada 



First in. first out? 
The question is 
whether S.G. War- 
burg’s withdrawal 
from European 
bonds will eventu- 
ally be seen, from 
the perspective of 
capital market his- 
tory, as a symbolic turning-point. 
After all, Warburg was in at the 
very start of the eurobond mar- 
ket when it floated a S15m loan 
for Autostrade Italiane in 1963. 

Tuesday's news came very 
soon after a publication from 
Warburg’s gilt-edged department 
proclaiming that 1994 had been 
the “worst year in modern times” 
for British government bonds. 

Securities houses rarely seek to 
exaggerate foe problems of their 
markets, and the analysis doubt- 
less reflected low morale within 
Warburg's own bond department 
Gt happens, however, that War- 
burg will continue to maintain a 
strong presence in gilts.) 

True, a negative return on long 
gilts of 12 per cent was a poor 
show for 1994. but it scarcely 
compared with the disasters of 
1974, when the nominal negative 
return on long gilts was 18 per 
cent and moreover inflation was 
19 per cent. That added up to a 
total negative real return of 31 
per cent. Other bad years 
included 1978, 1979 and 1981. all 
with negative real returns of 
around 10 per cent. 

Such was genuine agony, 
reflecting a permanent stripping 
of wealth from bond holders. The 
problems of 1994 were relatively 
minor, amounting to the reversal 
of 1993's bubble. Together, during 
the two years, long gilts deliv- 
ered an ann ual average return of 
about 8.5 per cent nominal (say 6 
per cent real). The long-term 


investor will not complain, but 
short-term traders, including 
investment banks, often strug- 
gled with the volatility. 

A perverse riskiness has been 
injected into bonds, which were 
originally designed to be safe 
instruments. Investment technol- 
ogy takes much of the blame, 
opening the way for bonds to be 
leveraged, stripped, swapped and 
generally regarded as little more 
than the raw material for a tur- 
bulent derivatives industry. 

Distortions from regulation 
partially explain why so many 
institutional investors have 
become involved in these areas. 


There is nothing 
new about 
bonds that wind 
up as wallpaper 


Insurance companies, charities 
and municipal funds are often 
limited in their ownership of 
risky equities, but can chase high 
returns in bond-based instru- 
ments. In the US. junk bonds 
became popular very largely 
because they promised equity- 
type returns within the regula- 
tory category of bonds. 

A second reason why the risks 
have escalated is that too many 
governments have exploited the 
resources of the global bond mar- 
ket without considering the long- 
run costs. In 1995 the European 
government bond market has 
become a dangerous place. 

Yesterday's Swedish budget 
highlighted the problems of 
highly-indebted European coun- 


tries which have allowed their 
finances to drift out of control. 
Despite planned spending cuts. 
Sweden's borrowing will still run 
at 7 per cent of GDP next year, 
and S53bn of its foreign currency- 
denominated debt has been 
downgraded by Moody's. Foreign 
currency borrowing will rise this 
year, according to the Swedish 
government's latest plans. 

Swedish bonds were in rapid 
retreat yesterday, but the real 
disaster area was in Brady bonds, 
the restructured debt of emerging 
economies in Latin America and 
eastern Europe, where single ses- 
sion price falls were around 10 
per cent 

Such events have sent a shiver 
of fear through the markets of 
Mediterranean countries. If the 
Mexican peso can suddenly disap- 
pear down a plughole might the 
Spanish peseta be swirling close 
behind? Spanish government 
bonds this week joined Italian 
BTPs in foe 12 per cent-plus yield 
zone. The risk premium over Ger- 
man bunds for Latin Europeans 
has grown to 4.5 or even 5 per- 
centage points. 

There is, of course, nothing 
especially new about govern- 
ments that default, and about 
bonds that wind up as wallpaper, 
although these days the novel 
aspect is that the borrowed 
money is dissipated on social 
security spending rather than on 
wars or royal palaces. 

Warburg may see its problems 
more narrowly, in terms of 
unmanageable trading risks and 
severe competition from the 
major US investment banks, 
including its would-be partner 
Morgan Stanley. 

But this is far from being a 
local difficulty. What price an 
Italian autostrade bond today? 


"O.K. The little spark 
ignites the fuel, 
which makes a bang, 
which pushes a piston, 
which drives a cam, 
which turns a wheel. 
But all at twenty-five 
times a second ? 

On your bike Mr Benz/ 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 


HCINVen 


When your business needs a push 


CINVen Lid ta a member o( UUHO 
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Zurich Insurance clear 
to buy Home Holdings 


By Hugh Camegy 
in Stockholm 

The way is clear for 
Switzerland's Zurich Insurance 
group to take over Home Hold- 
ings. the troubled US associate 
of Swedish insurer Trygg- 
Hansa, following the with* 
drawal'Of a rival offer from a 
group of US investors. 

The US investors, led by 
Fund American, a Vermont- 
based financial services group, 
said they were dropping a pro- 
posal which would have 
involved a 5420m capital injec- 
tion into Home Holdings and 
the acquisition of most of 
Trygg*s 6A5 per cent stake. 

Trygg originally struck a 
deal with Fund American and 
its partners. Trident Farmers 
and Heilman & Friedman, as it 
sought to end its investment in 


Home. Its involvement cost it 
up to SRr5bn ($665.Sm) in 
losses since it first bought in 
four years ago. 

Trygg, however, turned its 
back on the US group when 
Zurich came forward frith a 
new bid and a proposal to take 
over immediately the r unning - 
of Home. The Zurich deal 
involves no new capital injec- 
tion in Home and includes a 
conditional eight-year buy-out 
of Trygg’s share. However, it 
was structured in such a way 
that Trygg's total loss from 
Home would be limited to 
SKr4.5bn. compared with 
SKrobn under the Fund Ameri- 
can bid. It also includes a stra- 
tegic co-operation agreement 
between Trygg and Zurich. 

The US investors, led by 
Fund American chairman Mr 
Jack Byrne, last week made a 


renewed bid, offering to buy 
out the 30 per cent share of 
Home traded on the New York 
Stock Exchange for $10-50 a 
share, compared with $10 
offered by Zurich. 

Trygg. however, rejected the 
new approach, withdrawing its 
earlier offer to write off a 
$170m loan to Home. “From 
Trygg-Hansa's point of view, it 
was quite clear the Zurich offer 
was better than the revised US 
offer." Mr Per Mossberg. a 
senior Trygg executive, said. 

Mr Byrne nevertheless said 
he was mystified by the lack of 
interest shown by Trygg. "Our 
intention was to strengthen 
Home Insurance so its could 
remain healthy and indepen- 
dent. Trygg-Hansa said they 
would contribute to that out- 
come. Now they are apparently 
not willing to do so,” he said. 


UK unveils power sale details 


By David Lascelles, 

Resources Editor 

The UK government’s advisers 
yesterday unveiled details of 
the £4bn ($6.2bn) sale next 
month of its remaining 40 per 
cent stake in the country's two 
largest private-sector electric- 
ity generators, National Power 
and PowerGen. 

The sale will be split into 
two parts: a UK public offer for 
private investors, and a tender 
offer for institutions world- 
wide. The UK public offer will 
take at least 40 per cent of the 
shares - more if demand is 
strong enough. 

Private investors will bay 
their shares through 130 "share 


shops" at a discount to the 
international tender price. The 
shares will be sold in packages 
of three National Power to two 
PowerGen. 

Details of the discount, mini- 
mum Investment and other 
incentives will be disclosed 
with the pa thfind er prospectus 
at the end of this month. Pay- 
ment will be in three instal- 
ments, each falling into a sepa- 
rate tax year. 

Institutions will bid for 
shares through separate tender 
offerings for National Power 
and PowerGen which will be 

handled by 17 managers in the 
UK and overseas. These bids 
will be collated to arrive at 
offer prices for the two sets of 


shares. Private investors will 
be able to bid in the tender 
offer if they want to add to the 
shares available in the public 
offering, but they will have to 
pay the open market price and 
make a minimum investment 
of some £3,000. Preference will 
be given to investors who will 
put the shares into a personal 
equity plan (Pep). 

National Power and Power- 
Gen have already made 
arrangements to buy back 
between 6.5 per cent and 8 per 
cent of their shares from the 
Treasury in the tender offer, 
although these shares will be 
clawed back to meet public 
demand if necessary. 

Lex. Page 14 


Management shake-up at Alcatel 


Alcatel, the French-based 
telecoms group, yesterday 
announced that it was reorgan- 
ising management activities to 
increase Its focus on marketing 
and strengthen its ability 
to respond to customer 
demands, writes John Ridding 
in Paris. 

The reorganisation will com- 
bine the existing marketing 
and business strategy divisions 
and establish a technology 
division, which will cover 


existing R&D activities and 
corporate research. 

Alcatel said the moves would 
increase the emphasis on mar- 
keting throughout its 
operations and would remove 
existing divisions with plan- 
ning and strategy operations. 

“There will be greater co- 
ordination between our plan- 
ning and marketing activities 
which will help us track and 
predict the demands of cli- 
ents." the company said. 


Alcatel, which is part of 
Alcatel Alsthom, the telecoms, 
transport and engineering 
group, said the reorganisation 
did not reflect specific prob- 
lems which sharply reduced 
profits last year. 

Mr Pierre Suard. chairman, 
blamed losses in the group's 
German telecoms subsidiary 
and difficult trading conditions 
in other European markets for 
a fall in profits to about 
FFr4bn ($745m) in 1994. 


Venture 
lifts Nortel 
profile in 
Europe 

By Michael Lindemann 
In Munich, Bernard Simon 
in Toronto and Alan 
Cane in London 

Northern Telecom’s planned 
joint venture with Daimler- 
Benz Aerospace in Germany is 
the Canadian equipment man- 
ufacturer's third foray into 
Europe in the past five years. 

It acquired STC of the UK 
(where, as a consequence, it 
holds 16 per cent of Fujitsu- 
owned I CL) and has an alli- 
ance with Matra Hachette of 
France. 

Northern Telecom (Nortel) 
and Daimler-Benz said yester- 
day they had signed a memo- 
randum of agreement "to 
address telecomm anications 
market opportunities in Ger- 
many 

“We’ve been eyeing the mar- 
ket in Germany as a must for 
Northern Telecom," Nortel 
said. Nortel is banking on the 
deregulation and privatisation 
of the German telecoms sector 
after 1998. 

“It's a clear strategy for us 
to address both the primary 
and secondary carriers," 
Nortel said. The joint venture 
will design and develop 
networks for public carriers 
and for private corporate 
networks. It intends to open 
an advanced development 
centre in Germany. 

Nortel will hold 50 per cent 
of the shares in the new ven- 
ture; the rest will be held by 
Daimler-Benz Aerospace and 
its subsidiary Domler, which 
is expected to contribute satel- 
lite communications expertise 
to the alliance. 

Negotiations are expected to 
be completed during the first 
half of this year, Daimler-Benz 
Aerospace said. 

The German group said its 
background In military hard- 
ware had given it the experi- 
ence to create computer soft- 
ware for a broad range of 
companies, including banks 
and insurance companies. 

The venture would also 
develop software to make a 
variety of different telecom- 
munications networks around 
the world compatible. It will 
become part of the defence and 
civil systems division of 
Daimler-Benz Aerospace. 


GiroCredit to advise in Hungary 


By Virginia Marsh in Budapest 

The Hungarian subsidiary of 
GiroCredit of Austria has won 
two hotly-contested Hungarian 
privatisation mandates to 
advise on the soles of a large 
i pharmaceutical company and 
[ the country's largest dairy, 

| GiroCredit Investment Buda- 
i pest said the sale of up to 65 
i per cent of Biogal, Hungary's 
fourth largest pharmaceutical 
company, would be its biggest 
privatisation deal to date. Bio- 
gal. which has share capital of 
Ft-5.3bn (S38m). is expecting a 
pre-tax profit of Ft 900m on 


sales of FtlObn in 1994. It 
exports around 15 per cent of 
production. 

Thirty-nine companies, 
including UK merchant bank 
N.M. Rothschild and Credit 
Lyonnais and Banque Indosuez 
of France, are understood to 
have tendered for the mandate. 

GiroCredit also beat 10 other 
bidders, including Creditan- 
stalt Securities and West- 
deutsche Landesbank for the 
mandate to advise on the pri- 
vatisation of Hajdutej. a large 
regional dairy. Hajdutej. which 
has share capital of FtTOltn. is 
forecasting pre-tax profit of 


FtsSflm on sales of FtSbn in 
1934. GiroCredit said. 

The pharmaceutical and 
dairy sectors have attracted 
strong interest from foreign 
investors. The privatisation of 
Biogal follows successful sales 
of stakes in the country's top 
three pharmaceutical compa- 
nies to foreign strategic and 
financial invstors. An interna- 
tional private placement for 
the sale of 33.4 per cent of 
Richter Gedeon, the largest 
company in the sector, raised 
852.4m last autumn. 

GiroCredit said the state 
would consider selling a signif- 


icant or majority stake in Bio- 
gal to n western pharmaceuti- 
cal company, and planned to 
increase the company’s capital 
by at least Ftlbn.. If a strategic 
investor was found, the com-, 
paoy might seek a listing on 
the Budapest stock exchange. 

With the dairy, the state 
aimed to sell 22.5 per cent to a 
strategic Investor, with 4&5-pw 
cent available to financial 
investors. GiroCredit said. - 

The privatisation will be fol- 
lowed bv a public offer. Giro 
Credit said it hoped to con- 
clude both transactions in the 
first half of this year. 


Dow finds east European foothold 

The Treuhand has a buyer for its chemical assets, writes Judy Dempsey 


O ne of the most ambi- 
tious sell-offs by Ger- 
many's Treuhand pri- 
vatisation agency will be 
signed and sealed within the 
next six weeks. 

The contract, announced late 
last month, involves the sale of 
the state-owned chemical 
assets in eastern Germany to 
Dow Deutschland, the 100 per 
cent-owned subsidiary of US- 
based Dow Chemical. 

Dow will buy the steam 
cracker facilities at Sachsische 
Ole fin werke in Bdhlen. the 
electrochemical units and 
derivative operations at Buna, 
and the polyolefin and interme- 
diate chemical operations at 
Leuna and Buna. All are 
located in the east German 
state of Saxony-Anhalt. 

Once the contract is com- 
pleted, Dow will have achieved 
the first aim of its strategy in 
eastern Germany: to use the 
Buna. BoWen complex to gain a 
foothold in central and eastern 
Europe with the aim of expand- 
ing into Russia. 

Dow will take a majority- 
stake - SO per cent - and 
invest about DMfim ($642. lm) 
in Buna.'Bohlen. The Bund, or 
German state, meanwhile, will 
retain the remaining 20 per 
cent complete its investment 
programme of more than 
DM3.4bn. and carry over losses 
of DM3bn from from the past 
four years. 

Dow will have an option to 
buy the Bund's stake. How- 
ever. much will depend on its 
Dow's relations with Gazprom, 
the state-owned Russian gas 
company with which it is nego- 


tiating to secure competitively- 
priced feedstock for Buna. 

Mr Klaus Schucht, who will 
become economics minister of 
Saxony-Anhalt later this 
month and who since 1991 has 
been responsible for privatis- 
ing eastern Germany's chemi- 
cal sector, is still surprised 
that Dow is on board. 

"We could not have asked ior 
a better partner," he said, 
describing Buna as the "crown 
of the privatisation process of 
east Germany's chemical 
industry". “Without Buna, 
there would be little hope for 
the east German chemical 
industry." 

A look at the structure of the 
industry under the former 
communist state helps to 
explain why it was so difficult 
to find a buyer for BunalBOh- 
len. The sector had been organ- 
ised along the lines of a large 
integrated and mutually- 
dependent network which was 
difficult to dismantle. 

For example, the so-called 
chemical triangle involving 
Leuna, Bitterfeld (a sprawling 
production site which pro- 
duced 3,000 different products 
before 1990) and Buna, were all 
connected to the same pipeline 
grid which provided, among 
other things, hydrogen and 
oxygen. 

After consultants concluded 
that the east German chemical 
Industry was uncompetitive 
and in need of radical restruct- 
uring involving heavy invest- 
ments in new products, the 
Treuhand started looking for 
partners for Buna. 

It first approached Enichem, 


the Italian chemicals company, 
in 1991. However, a wave of 
corruption scandals soon ruled 
it out. Interest from Veba. Ger- 
many's large chemical and 
electricity group, also waned. 
Then, last summer, Dow was 
approached by Goldman Sachs, 
consultants to the Treuhand. 

Acquiring Buna/Buhlen will 
help Dow in three ways: 

• it will put it in the heart of 
central Europe, where it is 
looking to expand; 

• it will allow it to boost pro- 
duction of PVC and other prod- 
ucts; 

• finally, the deal gives Dow 
the opportunity to agree a con- 
tract with Gazprom. 

D ow wants to use the 
oil refinery in Leuna 
as the feedstock sup- 
ply which will be passed 
through a naphtha pipeline to 
the cracker at Bohlen. Bohlen 
will produce ethylene, a clear 
gas which will be converted to 
polyethylene, the basis for 
PVCs and other products for 
the car industry, at Buna. 

The problem, however, is 
that the cracker fed from 
Leuna will only supply 50 per 
cent of the feedstock. Dow will 
have to buy extra feedstock on 
the world market or from 
Gazprom. This month. Treu- 
hand and Dow officials will 
travel to the Yamal gas fields 
In Siberia, from where 
Gazprom is looking to sell 
about 20bn cubic metres of gas 
each year into western Europe 
beginning in 2000. 

Between 8 and 10 per cent of 
the fields contain liquid gases 


of ethylene, butane and pro- 
pane. Which are high-grade 
gases. The rest of the field cos- 
tains a single hydro-carbon 
gas. 

Energy experts say Daw and 
Gazprom will have to deckle 
where to spilt the gases. There 
mnv bo need for a second 
cracker, based on ethylene and 
similar to the Bohlen complex. 
The ethylene would . be 
transported to Buna, which 
• would transform it into pc4y- •§ 
ethylene. 

The cheapest ethylene costs 
about DM2S0 a tonne to pro- 
duce. while the most expensive 
naphtha process works out 
DM550. Dow will have the 
chance in Yamal to calculate . 
the benefits of transporting the 
Gazprom feedstock into central 
Europe and eastern Germany 
instead of producing the poftre- 
thylene at Tschcrepowbck, 
where the gases will be split. . 

"To make this venture haw - 
any economic sense. Dow must - 
have costs which arc 30 per- 
cent lower than its competi- 
tors," an energy consultant to 
the Treuhand said. Russia, for 
its part, favours splitting the 
gases at Tscherepowcck and 
then transporting the liquid ' 
gas in separate pipelines. . . 

"Dow has just about com- 
pleted the First phase in east- 
ern Germany," said Mr 
Schucht. “It is now exploring 
the second phase with 
Gazprom.” Whatever the rat- 
come of those negotiations, 
Dow is on coarse for gaining a 
foothold in eastern Europe and' 
securing a fixture for eastern 
Germany’s chemical Industry. 
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A Puzzle Cloaked In An Enigma 
Shrouded In Mystery. Clients Bring Us 
. Financing Problems Like That, Too. 







As financing problems and their solutions grow more complex, the 
need tor bnwil, uurldn ide expertise and dariiyinc, authoritative 
guidance draws mure companies in Chemical Banking Corjairarion. 

We provide the solution that matches each clients needs, choosing 
from n grim mg range of financial alternatives and finding the must 
cost -efficient global sources of capital. 

The ability to reach across markets has made us number one in 


%% Chemical 


loan syndications, globally and in Europe. When financial engineering 
is called for. our derivatives expertise is well known; Eiiromoncy's recent 
peer survey named Chemical Bank most improved market-maker in 
both currency and interest rate swaps. 

Recent European transactions illustrate our bond expertise 
as well. An ECU 6 billion loan syndication for the Kingdom of Spain 
was the largest single European hank financing in I W+. At a time 


when clients value objectivity and an integrated approach to analysing 
the balance sheet, Chemical Securities Inc’s private placement fur 
shipping customer Concordia Maritime AB demonstrates our 
-ability to obtain long-term, non-bank capital— as pan of an overall 
capital-raising programme. 

Chemical Bank AG. also arranged a first-time, precedent-setting 
L'.S. Eximhank financing for die Czech savings hankC!eskj sporitefot aj. 


.And when a French supermarket chain asked us to act as financial advisor 
and evaluate an offer to bin the mmpant, Chemical Bank helped iwtnic- 
ture the transaction and found additional buyers to close a better deal. 

We’ve long been a major financial pretence in Europe. Now our 
clients see Chemical as a financial partner « ich ever-wpandil^rjlenrs. ' 
who can help them wive their nv*t challenging financial puwlcs 
anvn here in the world. 




Expect more from us. 
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Continued Proof That ABN AMRO Delivers. 
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INTERNATIONAL COMPANIES AND FINANCE 


Bradesco rises despite new currency 


By Angus Foster in S3o Paulo 


Bradesco, Brazil's biggest 
private-sector bank, lifted prof- 
its last year in spite of the con- 
fusion caused by the Real, the 
country’s new currency. 

Bradesco announced net 
profits after income tax and 
minorities of RS445m 
fUSSSMm) in the year to the 
end of December, compared 
with a restated US dollar profit 
or S369m in the previous year. 
The currency change, and the 


Real's appreciation against the 
dollar, make it difficult to com- 
pare the figures. 

Mr Armando Fernandes 
Junior, executive vice-presi- 
dent, said a better measure 
was the bank’s return on 
shareholders' funds, which fell 
slightly to 1242 per cent from 
13.7 per cent 

The new currency's launch 
led to a sharp fall in inflation 
and higher salary costs. The 
bank had not yet fully adjusted 
its charges to compensate 


for the changes, he said. 

The fall in monthly infla tion , 
from about 50 per cent to less 
than 2 per cent, has severely 
hit earnings at same banks in 
Brazil, which had profited from 
high inflation. Last year, the 
central bank took control of 
two state-owned banks which 
were encountering liquidity 
problems, and further inter- 
ventions in small state banks 
are expected. 

Mr Fernandes said Bradesco 
was less affected by the fall in 


inflation, but a government 
credit squeeze to dampen con- 
sumer spending had hurt 
demand and the bank's mar- 
gins. Nevertheless, short-term 
lending and credit business 
reported sharp increases as 
Brazil's economic recovery 
gathered pace and consumer 
credit became more attractive 
as inflation fell. 

Bradesco said it added 79 
branches to its network during 
the year, to take the total to 
1J345. 


Johnson to 
invest $112m 
in Europe 


IBM announces plans to buy 
back $1.1 bn of preferred stock 


By John Griffiths 


Johnson Controls, the US- 
based motor components, bat- 
teries and general control 
systems multinational, said 
yesterday it planned to spend 
$112m this year on six addi- 
tional production facilities in 
Europe. 

It is also to open a European 
technology centre at Bur- 
scheid. Germany. 

The programme will bring 
Johnson's total investments 
since the beginning of last year 
in expanding its presence in 
the European automotive 
industry to about $200m. 

Factories to be established 
this year will be located at 
Speke and Dagenham, UK; 
Schwalbach. Germany; Pal- 
mela. Portugal: and Almusafes 
and Zona Franca. Spain. 

Seven European plants were 
set up by Johnson last year, 
involving spending of just 
under $90m. 

When all facilities are opera- 
tional, producing a variety of 
components. Johnson will have : 
a network of 44 production cen- 
tres across Europe. They will 
employ a total of 7.500, com- 
pared with 6,500 at the end or 
1993. 

The Milwaukee-head- 
quartered group, which has a 
$7bn-a-year turnover, has a 
number of significant supply 
contracts in Europe for vehicle 
seats and plastic composite 
parts as well as a variety of 
vehicle control systems. 

Its expansion within Europe, 
the world's largest car market, 
has been helped by four con- 
secutive years of profits, with a 
fifth expected in the current 
financial year. 


By Louise Kehoe 
in San Francisco 


International Business 
Machines yesterday said it 
planned to buy back up to 
Sl.lbn of its preferred stock in 
a move to reduce further its 
long-term obligations. 

The preferred stock buy-back 
“is a prudent and effective use 
of a portion of our cash," said 
Mr Jerome York, chief finan- 
cial officer of IBM. The com- 
puter company ended the third 
quarter of 1994 with close to 
Sllbn in cash and securities. 

There has been speculation 
about how this might be spent 


In a new year address to 
employees last week, Mr Lou 
Getstner, IBM chairman, said 
possible uses of the Funds 
might include debt reduction, 
making acquisitions, and 
increasing IBM’s dividend, 
which was halved shortly after 
Mr Gerstner joined IBM in 
1993. 

Analysts had predicted IBM 
might make a large acquisi- 
tion. perhaps of another com- 
puter or software company. 
Yesterday's stock buy-back 
decision did not rule out such 
a move, they said. However, it 
is clear that IBM's priority is to 
reduce debt 


Intel and AMD move closer to 
settling seven-year chip dispute 


By Louise Kehoe 


Intel and Advanced Micro 
Devices appear close to resolv- 
ing their bitter seven-year legal 
disputes over microprocessor 
chip technology rights. 

Senior executives at the two 
Silicon Valley semiconductor 
manufacturers are holding 
“substantive" discussions, 
AMD said. 

AMD Is the fifth-latest US 
manufacturer of semiconduc- 
tor devices. Intel is the world's 
largest chip maker. 

Although the companies 
declined to elaborate, it is 
understood that an agreement 
to end the legal battles, in 
which Intel has attempted to 
prevent AMD from manufac- 
turing “clones" of Intel micro- 


processor chips, may now be 
imminent. 

Intel said talks with AMD 
began last October, when a fed- 
eral judge hearing one of sev- 
eral suits filed by Intel against 
AMD urged the two to reach 
an out-of-court settlement. 

The disputes began In 1967 
and relate to a 1982 agreement 
between the companies to col- 
laborate in the development of 
microprocessors and related 
chips. Both companies allege 
that the other failed to live up 
to the agreement. 

Intel has filed several law 
suits seeking to protect its 
Intellectual property from 
what it has regarded as illegal 
copying. AMD, however, has 
maintained that it has the 
right to use certain Intel tech- 
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S.G.Warburg Capital B.V. 

U.S.S200,000,000 Floating Rare Notes 2006 


EAGLE LIMITED 


IbKjrpommt mi* Rmrdhobillti In the 

Copmrn lilomb] 


unconditionally and irrevocably guaranteed by 

S.G. Warburg Group pic 


In accordant!: with the profusions of The Notes, notice is hereby given 
that, lor the six month period, 1 1th January, 1995 to 1 lrh July, 1995, 
the Notes will bear interest at the rate of 7Vi» per cent, per annum. 

Coupon No. IS will therefore be payable on 1 1th July, 1995 at 
U-S.S8pi7?.l7 per coupon from Notes of U.5. 5250,000 nominal and 
11^5555.09 per coupon from Notes of U.S. $10,000 nominal. 


Series "B" 
US$45,000,000 
Secured Floating Rate 
Notes Due 1996 
In accordance with the 
previsions of the Notes, notice 
is hereby given that the rate of 
interest for the interest period 
1 1th January, 1995 to I lUiiuly, 
1995 has been fixed at 
7.095ft pa. The coupon amount 
payable on lith July, 1995 
will be US$35,672.08 per 
US$1 ,000.000 Note. 


S.G.Warburg & Co. Ltd. 

Agent Bank 
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tMiTht Yasnda Trust and 
|| Banking Co„ Ltd. 


nologies under the terms of 
prior agreements and an arbi- 
tration award granting it fur- 
ther technology rights. 

The litigation has cost both 
companies several milli ons of 
dollars without achieving full 
resolution. 

Increasingly the dispute is 
one of principle that has little 
impact on the companies' sales 
because the chips involved in 
the legal tangle are rapidly 
becoming obsolete. 

"We continue to offer the 
olive branch for a peaceful res- 
olution of the remaining issues 
in dispute and are hopeful the 
robust business climate will 
result in an environment con- 
ducive to settlement," Mr 
W.J. Sanders. AMD chairman, 
said last week. 
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Motorola 
posts record 
earnings for 
full year 


NEWS DIGEST 


Mexican building 
group expects 
$194m forex loss 


the stock market in I99L . _ 

Mr Kidder, who recently stood down as our- 
acell's chief executive to become non-executive 
chairman. Is credited with having turned the 
company into a thriving .stand-alone business. 


Austrian glass specialist 
sees 20% sales rise 


By Louise Kehoe 


“Over the past year, we've 
reduced our debt level by more 
than S4bn." Mr York said, 
indicating that IBM's total 
debts at the end of 1994 stood 
at about S23bn. 

The computer company is 
scheduled to report its year- 
end finan cial results later this 
month. 

The company will today 
issue a cash offer of $25 a share 
for 44.580 depositary shares 
sold in a public offering in May 
1993. 

Each depositary share repre- 
sents a one-fourth interest in a 
share of the Series A 7’A per 
cent preferred stock. 


Motorola, the US electronics 
group, has reported record 
sales and earnings for the 
fourth quarter and foil year on 
the back of strong growth in 
wireless communications 
equipment, cellular telephones 
and semiconductor devices. 

Fourth-quarter sales were 
S6.5bn, up 29 per cent from 
S5bn in the same period of 
1993. 

Net earnings were S515m. or 
86 cents a share, compared 
with S340m. or 58 cents, a year 
ago. 

Far the fall year, sales rose 
31 per cent to S22.2bn from 
SITbn in 1993. Earnings were 
Sl-oSbn. or S2.65 a share, a 49 
per cent increase on the 
S1.02bn, or S1.78, in 
1993. 

Strong demand for cellular 
telephones and related 
equipment boosted sales of 
Motorola's General Systems 
sector by 64 per cent to 
S&6bn for the year, said Mr 
Christopher Galvin, president 
and chief operating officer. 
The number of subscribers to 
cellular telephone services 
rose more than 50 per cent in 
1994 to exceed 50m worldwide, 
be noted. 

Motorola's semiconductor 
sales were np 22 per cent to 
S6.9bn. Sales to the personal 
computer, automotive and 
communications industries 
showed the strongest growth, 
the company said. 

The PowerPC microproces- 
sor family, jointly developed 
by Motorola with IBM and 
Apple Computer, continued to 
move forward with new ver- 
sions of the microprocessor 
chip introduced over the past 
year. 

To increase manufacturing 
capacity. Motorola agreed to 
buy a semiconductor facility 
in South Queensferry. 
Scotland, from Digital Equip- 
ment. 

The company also plans to 
expand its wafer fabrication 
plant in North Carolina. 

Motorola’s communications 
division, which includes pag- 
ing products and wireless com- 
munications equipment, 
posted a 19 per cent increase 
in sales to S5.8bn. 


Empresas ICA Sociedad Controladora. a Mexi- 
can construction group, said it expected 
Mexico's devaluation to result in a full-year 
1994 foreign exchange loss of about lbn new 
pesos (Sl94m). AP-DJ reports from Mexico 
City. 

However, the company said it expected to 
report a profit for 1994. 

ICA said increases in interest rates in the 
wake of the devaluation had forced the com- 
pany to review all projects under construction 
and development. 

Mr Jose Luis Guerrero, chief financial offi- 
cer. said the forex losses were not expected to 
adversely affect company liquidity and it 
should be able to meet all its short-term obli- 
gations. 

ICA is due to report fourth-quarter and full- 
year 1994 results later this month. 

ICA said, as of December 3t, it had total 
outstanding debt of 7 Jbn new pesos (consider- 
ing an exchange rate of five new pesos per 
dollar). Of that, 6.4bn new pesos was long-term 
and 0.9b n new pesos short-term. Total dollar 
debt amounted to $1.175bn or 5.9bn new pesos, 
while peso-denominated debt was 1.4bn new 
pesos. 

The company's cash position at year-end 
was strong, the company said. 

It had about 1.7bn new pesos in peso-denomi- 
nated cash and marketable securities and 
about S300m in dollar -denominated cash and 
securities. 


Sabena beats target for 
first 11 months 


Borden chief executive 
resigns suddenly 


Borden, the troubled US food group now con- 
trolled by Kohlberg Kravis Roberts, is to get 
its third chief executive in just over 
a year following the unexpected announce- 
ment that Mr Ervin Shames, the present 
incumbent, is to quit, writes Richard Tomkins 
in New York. 

He Is to be replaced by Mr Robert Kidder, 50, 
the former chairman and chief executive of 
Duracell International, the battery manufac- 
turer. D urncell is another company in which 
KKR, the Wall Street investment firm, has a 
substantial stake. 

Only last month KKR successfully com- 
pleted its friendly takeover of Borden by 
acquiring a 69.5 per cent controlling stake in 
the company. As part of the deal. Mr Shames, 
54. had been expected to keep his job as chief 
executive. 

Yesterday, however, Borden announced that 
Mr Shames was leaving “to pursue other 
opportunities’’, a phrase commonly used in the 
US to indicate that an executive has been 
forced out. 

Mr Shames said: "This change best fits with 
my needs as well as KKR's." 

KKR bought Duracell from Kraft, the US 
food manufacturer, in 19SS and floated it on 


Orkla may sell half of 
HeUy-Hansen stake 


CREDIT LOCAL DE FRANCE 
FRF 550,000,000 

CAC 40 INDEX-LINKED ZERO COUPON 
BONDS DUE 2000 
ISIN CODE : XS00357669SS 


Notice is hereby given to the 
Bondholders that, pursuant to the Terms and 
Conditions of the Bonds, Condition 4. 
"Redemption and Purchase" (C) "Redemption 
Amount", definition of "M3" (term of the formula 
for calculation of the Redemption Amount payable 
per Bond on February 4, 2000 and of the Early 
Redemption Amount, as the case may be) 
is as follows ; 



The Bangkok Bank of Commerce Public Company Limited 

U S$90 ,000,000 

Floating Rate Notes Due January 2000 


'M3 = CAC 3 - CAC 2 
CAC 2 


In accordance with the provisions of the Floating Rate Notes, 
notice is hereby given as follows: 


provided that in no event shall M3 be less 
than zero nor greater than 0.35." 
where "CAC 2" = FRF 2,286.75 and "CAC 3“ 
on January 3, 1995 = FRF 1,884.94 
accordingly M3 is equal to zero. 


interest Period =12.01 .95- 12.07.95 


Rate of Interest i per anntun 


THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCIETE GENERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 


Coupon Amount : USS18J39.93 

per Note of USS 500.000.00 each 


Fiscal Agent and Agent Bang 

London Forfaiting Asia Limited 


ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 
£42,000,000 AMORTISING SUBORDINATED FLOATING 
RATE SERIAL NOTES DUE 1997 


in accordance wttn me provisions of the Notes, notice is hereby given as follows: 

■ Interest period: January 5th. 1995 to April Sth. 1995 

■ Interest payment date: April 5th. 1995 , 

• interest rate: 7.125% per annum (including Ifte margin) , 

* Coupon amount: £1 0,541. to per Note of EEOO. 000 

AGENT BANK I 
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Tha I.D.S. Gann Seminar wV show you how lire markets REALLY wok, The amazng 
tratSng techniques of the legencfcuy W.D. Gann can Increase your prtrfts and coroain you- 
tosses. How? Thai's the secret Ring 051 474 0080 to book your FREE place. 
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The People's Construction 
Bank of China 
USi70,000,000 Tranche A 
Floating Rate Notes 
due 2000 

US$50,000,000 Tranche B 
Roating Rate Notes 

due 1998 

For the Interest period from 
1 1 January 1995 fa II July 1995 
the Notes will bear interest as 
follows; 

Tranche A at 7.49063% perannmi 
Tranche Bat 7.39063% per 
annum. 

Interest payable value ll July 
1995 will be as follows: 

Tranche A: 

USS376. 61 per US$10,000 Nate 
US$3, 766 12 per US$100,000 Note 
Tranche B: 

US$37 l.SS per US$10,000 Note 
US$3,715.64 perUSSmmNae. 
Agent; Morgan Guaranty 
Trust Company 

JPMorgan 
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THE JAPANESE WARRANT FUND 

Sod*te tflimstteMment 
European Sank & Business Centro 
8, route de Trfcves-L-2633 Cenn ing MParg 
R.C. Luxembourg B 31820 

The shareholders of the JAPANESE WARRANT FUND two hereby convened to in 
ANNUAL GENERAL MEETING 

lone twM at the European Bank a Buatooss Centra, 6. route do Trims. L-aBM 

0,1 19M « 4.00 PBL 

tar the purpose of corakiaring and voting upon the Mtowing agenda. 

t. Submisskmof the Report of the Board of OreOtora and of the Audtejr 

n ^ FtepQ n forlhe y Bar g"* 11 * 1 3°tti September 1994; 

3. Docnaige at the Direc to r*. 

«. Beaton o t Directors and Audltw: 

S. Any Other Business. 

taken at the mortify of the sharehotoore present or repasattod. 

vom an Ns Doha# and such proxy need not be a sharetalda- of the Company: 

By Order ot the Board 
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East European Insurance Report provides detailed 
information on insurance throughout Eastern Europe. 
With contacts in eveiy East and' Centra! European 
country, EEIR is acknowledged as essential reading by 
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StbMe-Obergias. tho Austrian specialist glass 
eroup which took over Rockware blacoratfge 
from BTR of the UK last November. «id it 
expected Us sales to rise 20 per cent Hus year 
to Schl^Jbn (StOWm). writes Ian Rodger in 

Z *Th? group, port of Mr Cornelius Grupp’s 
CAG Holding, said the growth would-be 
mainly due to acquisitions in the UK and 
Czech Republic and higher capacity operatic® ■ 
at the Austrian plants. _ _ • i 

Sttilze has become one of the largest Euro- j 
pean makers of glass containers for the o»- 
metics, pharmaceuticals and dnnks industries, 
with capacity of 900m flaeans a year. But (t is 
still well behind the French lenders, St Gobain 
and Pochet. 


Sabena, the Belgian airline, said its operatic 
result for the first ll months of 1994 wag 
positive and BFniSOm ($20.:)m) higher than i 
expected. Reuter reports from Brussels. 

However, net earnings over the first ll ; 
months remained in the red because of high 
financial charges, Sabena said. 

“Although better than expected, [net] com- 
pany earnings remain negative . . . because of 
high financial charges which we have to pay 
to the bonks.” it explained. 

Sabena, in which Air Prance holds a 37A per- 
cent stake, had a BFM-Sbu toss in 1993. includ- 
ing a one-time charge of about lbn ft* 
restructuring costs. 


Orkla, the Norwegian group with interests in 
branded consumer goods and chemical pro- 
cessing, yesterday said it was considering the 
sale of half its shareholding in HeUy-Hansen. 
which manufactures leisure, sports and sur- 
vival clothing, writes Karen Fossil In 
Oslo. \ . 

Orkla said it was negotiating the disposal 
with Resource Group International (RGI), the 
Seattle-based Norwegian-owned group. 

Orkla owns 99.6 per cent of Helly-HansenY 
shares, which had a book value in 19S3 of 
NKrl35m (S19.8m). 

HeUy-Hansen has production facilities in 
Norm-ay and Portugal and contracts in east 
Asia. 

The company is best known fur its water- 
repellant clothing and survival suits. 

In 1993. HeHy-Hansen achieved sales of 
NKrS23m and an operating profit of NKr2Jta^ 

Orkla said HeUy-Hansen no longer repre- 
sents a part of the group's core operations. 
RGI is a large shareholder in Grcsvig, a Nor- 
wegian sports and leisure store ch a in. 
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Foster’s teams 
with Wheelock 
in China venture 
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By Nikki fait 
in Sydney 

Foster’s ■ Brewing, ' the 
Melbourne-based group which 
owns Courage In the UK/ has 
renewed its push into the 
Asian market by teaming with 
the Hong Kong-based Whee- 
lock group to form a joint ven- 
ture in the Chinese port city of 
Tianjin. 

It Is the first joint deal com- 
pleted by the two companies 
since they signed a memoran- 
dum of unders tanding last year 
to pursue . Chinese brewing 
opportunities. 

The deal gives Foster’s its 
third brewing operation in 
China: the Australian compa- 
ny's two existing Chinese 
interests are at Shanghai and 
Doumen, where it has a 60 per 
cent equity interest and opera- 
tional control. 

Foster's said yesterday that 
the g o vernment-owned Tianjin 
Chief Brewery would be a third 
partner in the venture. 

Foster's and Wheelock will 
own 5b per cent shares in the 
new company, the Tianjin Fos- 
ter’s Brewing Company, with 


the Chinese business having a 
minority interest at a subsid- 
iary leveL 

The new venture has also 
bought Tianjin’s only other 
brewery, the bankrupt Bohai 
Brewery, for about A$8m 
(USg&lm). 

Foster’s said It planned to 
manufacture at the Chief 
Brewery facilities initially, but 
to recommission the Bohai 
plant and move production 
there later. 

Given the maturity of beer 
markets in the west and prob- 
lems with the Courage 
Operations in the UK, much of 
Foster's future strategy 
depends on successful penetra- 
tion in the Asian region. 

In June last year, it 
announced an internal reor- 
ganisation which set up a new 
Asian division. The China unit, 
which had been formed a year 
earlier, became a core part of 
that division. 

Foster's said the Tianjin ven- 
ture would take its total invest- 
martin China to about A$50m, 
and that the figure could reach 
about A$80m by the end of 
1995. 


Great Eagle increase 
exceeds expectations 





By Simon Hofoerton 
in Hong Kong 

Great Eagle, the Hong Kong 
property and hotels group con- 
trolled by the Lo family, yes- 
terday exceeded market expec- 
tations with a 73 per cent rise 
in 1994 net profit to HK$780m 
(US$101m) from HK$45Qm. 

Profits were struck on a 104 
per cent rise in turnover to 
HK$1.79bn from HK$879m. 

There is a final dividend of 
10.5 cents a share, making a 
total of 14.1 cents for the year, 
up 15.6 p er cent 

Mr S. Y. Lo, chairman, said 
the property market had not 
performed well in the past few 
months because Qf higher 
interest rates and measures by 
the government to . curb specu- 
lation. 

“However, the commercial 
office market, in which the 
group is mainly involved, is 
expected to stay at healthy 
rental levels," he said. 

Mr Lo said he was “very opti- 


mistic" about future economic 
development in Hong Kong 
and China. 

“In the medium and 
short-term, Hong Kong’s econ- 
omy should continue to grow 
satisfactorily. This should be 
underpinned by the massive 
airport construction works,” 
he said. 

The rise in profit was helped 
by an increase in net rental 
income, w hich more than dou- 
bled to HK$704.8m from 
HK$30L5hL 

Mr K. S. Lo, deputy chair- 
man, said the rents being 
charged in Citibank Plaza and 
Great Eagle Centre were below 
market levels. Many leases 
come up for renewal this year 
and In 1996. 

.“At a time when there will 
be limited new supply of grade 
A office space, especially in 
the core business districts, 
the group should benefit 
enormously from rental rever- 
sion in the coming years," he 
said. 


Optus to go ahead 
with A$3bn network 
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By NHdd Tait 

Optus Vision, the joint venture 
formed by Optus Communica- 
tions, Continental Cable vision 
of the US and Mr Kerry Pack- 
er’s Publishing & Broadcasting 
group. Is to go ahead with 
its ambitious AS3bn (US$L2bn) 
plan to build a broadband 
cable network across Aus- 
tralia. . - 

The network, planned to 
embrace some 3m households 
by 1999, would be used to cany 
both pay-television and inter- 
active services, and local tele- 
phone traffic. 

The project was announced 
last September, but appeared 
to be close to collapse after Mr 
Michael Lee, the federal com- 
munications minister, outlined 
the potential rules governing 
broadband networks. 

Mr Lee indicated that the 
government would not act to 
prevent duplication of cable 
networks being laid by Optus 
Vision and a rival consortium, 
comprising Telecom, the gov- 
ernment-owned telecommuni- 
cations group, and Mr Rupert 


Murdoch's News Corporation, 
and would require that all 
cable system operators offer 
“open access" to third-party 
programme suppliers after an 
initial start-up period. 

- Yesterday, Optus Vision said 
that it had decided to proceed 
after seeing a draft ministerial 
statement, released on Decem- 
ber 23, which elaborated on 
this stance. It said it was par- 
ticularly encouraged by the 
fact that it would be allowed to 
charge commercial rates to 
third-party suppliers rather 
than have to manage third- 
party access “on an incremen- 
tal cost-based interconnect". 

' However, Seven Network, 
one of the potential partici- 
pants in the Optus Vision con- 
sortium has already with- 
drawn. The group win now be 
marie up Of OptUS, with a 47.5 
per cent interest, mad Conti- 
nental Cablevision with a simi- 
lar stake. The Packer interests, 
which originally planned to 
take a 20 per cent holding, will 
have just 5 per cent at the out- 
set with the option to take this 
to 20 per cent 
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Bangkok 
Land fails 
in Asian 
Games bid 


By William Barnes 
in Bangkok 

The share price of Bangkok 
Land, Thailand’s second big- 
gest property company, fen 7 
per cent yesterday to Bt573 
after the company failed to 
win the right to build the 
sports complex for the 1398 
Asian Games. 

The contract would have 
given the company's Maong 
Thong Thai development on 
the outskirts of the capital a 
much-needed boost 

The Thai cabinet - which 
yesterday ruled that the games 
would he centred on Tharn- 
masat University - held out 
some hope that Bangkok Land 
could still benefit when it said 
that Mating Thong Thai, and 
another complex called Hua- 
mark, would become subsid- 
iary games sites. 

Analysts say that in trying 
to win the contract Bangkok 
Land has tacitly admitted that 
its 640 hectare new town is in 
difficnlties. One question 
being asked by investors is 
how the company could offer 
20,000 apartments for athletes’ 
accommodation in its core 
26, 000- unit Popular Condomin- 
ium project when it had said 
they were selling well. 


Malaysian Airlines aims to be a high flyer 

Analysts are sceptical, but MAS expects to continue its recovery, writes Kieran Cooke 


F ew doubt the ambitions 
of Mr Tajudin Ramli. 
the Malaysian entrepre- 
neur and chairman of Malay- 
sian Airlines fMAS). 

“Our ambition is big, very 
big," says Mr Tajudin. “We 
want to develop MAS Into a 
global company. We believe 
Malaysian companies must be 
big enough to rule the world or 
we will not be able to reach the 
status of a developed country.” 

MAS recently reported its 
first results since Mr Tajudin 
took control of the airline last 
year through a controversial, 
highly leveraged M$1.79bn 
(US$702ral deal. 

He had promised to shake up 
the financially-troubled airline, 
warning that if changes were 
not made it could go the same 
way as Pan Am, the US airline 
that went bankrupt in 1991. 

The results for the six 
months to September 30 indi- 
cate that better times are on 
the way. Pre-tax profits rose by 
more than 16 times, to MglOlm 
from M$6.3m, while turnover 
was up 15 per cent at M$2.3bn. 
Mr Tajudin said recent cost- 
cutting and the more effective 
use of aircraft and staff had 
been instrumental in improv- 
ing performance. 

Yet many industry analysts 
remain sceptical about the air- 
line's fortunes. They say the 
latest results leave many ques- 
tions unanswered and wonder 


whether the profits recovery 
can be maintained. 

Perhaps the most Intriguing 
part of the MAS picture is the 
position of Mr Tajudin himself. 
He has multi-million dollar 
interests in telecommunica- 
tions, tourism and transport 
and controls a private 
company in the satellite 
business. 

But he remains an unusual 
figure to head an airline, with 
all the management and finan- 
cial demands that this 
involves. 


known as Malaysia-Singapore 
Airlines and in the early 1970s 
was split into MAS and Singa- 
pore Airlines (SIA). While SIA 
has become one of the most 
financially successful carriers, 
MAS has struggled to achieve 
profits, even though it carries 
more passengers than its 
neighbour and competitor. 

In the early 1990s, when the 
global airline industry was in 
recession, MAS announced one 
of the world’s most ambitious 
fleet expansion programmes, 
ordering 72 aircraft over the 


lysL “It's virtually impossible 
to judge what will happen 
next.” 

There are several puzzling 
factors in the latest figures: 
analysts doubt that cost-cut- 
ting measures, including staff 
cuts, could have worked 
through so soon after Mr Taju- 
din’s arrival as MAS chairman. 
There is also an unexplained 33 
per cent rise in investment and 
other income - when interest 
rates were generally low. 
Though the overall load factor 
of the airline rose slightly to 


‘MAS forecasts and profit figures are highly volatile,’ says one 
analyst. ‘It’s virtually impossible to judge what will happen next’ 


Mr Tajudin owns the 32 per 
cent stake in MAS through 
Malaysian Helicopter Services 
(MHS), a small listed group 
which had pre-tax profits of 
M$2lm last year. Mr Tajudin 
paid a substantial premium 
over the then market price for 
his stake. Business rivals say 
Mr Tajudin has used political 
connections to win lucrative 
telecommunications licences. 
In return, he has been asked to 
reorganise MAS. The MAS 
chairman disputes such 
rumours, saying he has merely 
responded to opportunities. 

The Malaysian carrier was 
established before the second 
world war. In the 1960s it was 


1991-96 period costing a total of 
M$10.6bQ. 

But the expansion pro- 
gramme has put a severe 
strain on financial resources. 
In 1992-93, MAS had pre-tax 
profits of M$157m, less than 
half the M$372m forecast when 
the airline raised USS70Om at 
the end of 1992 in what was 
Malaysia's biggest rights issue. 
In 1993-94 pre-tax profits dived 
90 per cent to M$16m, although 
the airline noted that the fig- 
ure for the previous period 
included profits of M$337m 
from aircraft sales. 

“MAS forecasts and profit 
figures are highly volatile," 
said one Singapore-based ana- 


64.4 per cent the overall yield - 
viewed in the industry as the 
most important performance 
factor - was not disclosed. 

“For now you have to give 
Mr Tajudin the benefit of the 
doubt and points for taking on 
such a big task," said an ana- 
lyst in Kuala Lumpur. “MAS 
has benefited from the overall 
revival of the industry and low 
fuel costs over the period. It 
has also been helped by 
exchange rate fluctuations. 
MAS might sell or lease air- 
craft in the second half and the 
upturn in profits could con- 
tinue.” 

However, there are big prob- 
lems. Some analysts estimate 


that MAS needs to raise about 
MS4bn to finance its spending 
programme over the next four 
years, (t is carrying out a big 
reorganisation and forming 
autonomous “profit centres”, 
but other airlines have discov- 
ered that such moves are 
highly disruptive and can cre- 
ate more problems than they 
solve. 

The airline is open to politi- 
cal interference: the govern- 
ment still retains a golden 
share and can veto changes in 
structure. 

Some loss-making interna- 
tional routes, such as to Bue- 
nos Aires and Mexico City, 
have been inaugurated more to 
raise Malaysia's international 
profile than for commercial 
reasons. A new international 
airport being built south of 
Kuala Lumpur will not open 
until 199S. The existing facility 
and base of MAS operations is 
congested and needs refurbish- 
ing. A series of fires at the 
airport has caused MAS losses 
running into hundreds of thou- 
sands of dollars. 

Mr Tajudin - and MAS - 
seem unfazed over the doubts 
about the airline's prospects. 
For Mr Tajudin, vision is very 
important. “We would like to 
continue to carve our name on 
the moun tain. At the end of 
the day, we hope the mountain 
itself will change by the carv- 
ings we have done." 
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ASHANTI 

GOLD FI ELDS 


Ashanti Goldfields Company Limited operates one of the largest and 
richest gold mines in the world. The strong cash flow from present 
low cost production is being reinvested in the development of its 
gold mining operations in Ghana and in seeking new business opportunities elsewhere in Africa 
and overseas. The Company’s growth is made possible by its commitment to training and the 
excellence and dedication of its people. 

Extracts from the 1994 Annual Report and Accounts 

For Ashanti Goldfields, 1994 was 
a momentous year with its listing 
on the London and Ghana stock 
exchanges in April following the 
highly acclaimed and successful 
international global offering of 
shares and global depositary 
securities. 


From a private company at the 
beginning of the year, owned by 
the Government of Ghana and 
Lonrho Pic, Ashanti has been 
transformed into an internarionai 
company with nearly 34,000 
shareholders worldwide and 
provides both new and potential 
investors with an opportunity to 
participate directly in one of 
Ghana’s most successful and 
exciting growth industries - the 
production of gold. 

This is the sixth successive year in 
which Ashanti increased gold 
production and earnings with 
continuing improvements in safety. 
Gold production increased by nearly 
7% to 822,954 ounces, contributing 
to an excellent financial 
performance for the year with 
earnings growth of 24% to a new 
record pre-tax profit of US$112.4 
million and earnings per share 
before extraordinary items of 
US$1.33. The recommended 
dividend is US$ 0.25 per share. 
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1994 

1993 

Change 

Financial Results 

US$ 

USS 

96 

Turnover 

$324.3m 

$275. Im 

+ 17.9 

Profit before tax 

SI 12.4m 

$90.5m 

+24.2 

Profit after tax 

SI I1.9m 

S90.2m 

+24.1 

Operating cash flow 

$ 152.7m 

$141. 8m 

+7.7 

Earnings per share before 
extraordinary items 

S1.33 

S1.0S* 

+23.2 

Dividend per share 

S0.25 

SO. 17 

+47.1 

Operations 

Gold production (ounces! 

822,954 

770,410 

+6.S 

Cash cost per ounce*' * 

S167 

$164 

+ 1.9 

Assets 

Tangible fixed assets 

$520. tm 

$437.6m 

+ 18.9 

Capital expenditure 

$I25.4m 

$188. 3m 

-33.4 

Net asset value per share 

S5.60 

$3.63 

+54.3 

RESERVES 

Proven and probable*** 
(thousand ounces i 

19,679 

18,078 

+8.9 


Ashanti’s competitive position in 
the industry is shown by the very 
low cash costs of under US$167 
per ounce, as reporred on a comparable basis to other 
international mining companies. Revenue benefited from a 
higher average gold price during 1 994 and advantage was 


* Previous year’s earnings per share restated assuming same number » f current 
issued ordinary shares. 

C ash operating costs exclude corporate administration. 

”* Part of the material included in the reserve declaration comprises surface 
measured resources potentially mineable by open cuts. 


taken of rallies in the gold price 
to put in place advantageous 
minimum price positions for 1995 
and beyond. The strong cash flow 
from operations of US$153 
million has more than covered the 
reinvestment in Obuasi operations 
and, coupled wirh the substantial 
cash in hand, positions the 
Company strongly for future 
investment programmes. 

Ashanti Goldfields has progressed 
over the last decade through the 
systematic rc-dcvclopmenr of its 
outstanding resource potential. 
Lasr year saw a further increase 
in proven and probable reserves 
by 9% to 19.7 million ounces. 

The implementation of mecha- 
nised mining, rhe selection and 
development of cutting edge 
process technology such as 
bio-oxidation (BIOX®) and the 
training of staff and workers will 
assure continued progress. The 
Company is on track to produce 
one million ounces in 1994/95 
utilising safe, efficient, and 
environmentally sensitive practices. 


At Ashanti we look forward to 
the opportunities for growth that 
have been made possible by the 
excellent past contributions of all 
our staff and workers. We believe 
we have a unique team of dedicated 
and skilled employees on which 
to build a vibrant and dynamic 
international mining group. At all 
times our efforts will continue to 
be directed towards the highest safety and environmental 
standards. The million ounce target for the current year will 
become the platform for the future development of Ashanti. 



RICHARD K Peprah Chairman 







Sam E Jonah Chief Executive 


Copies of the 1994 Annual Report will be available from Ashanti Goldfields Company Limited, Gold House, Patrice Ijmutmba Road. Roman Ridge, PO Box 266S, Accra, Ghana 

or Barclays Registrars. Bourne House, 34 Beckenham Road, Beckenham, Kent BR3 4RU, England. 
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INTERNATIONAL CAPITAL MARKETS 


Bunds benefit from investors’ flight to quality 


By Graham Bowley 

German government bonds 
rallied sharply yesterday as 
investors continued to flee the 
high-yielding markets of Spain. 
Italy and Sweden over worries 
about rising debt and domestic 
political troubles. 

These worries pushed the 
peseta and lira close to new 
lows and the D-Mark strength- 
ened, providing a further boost 
to the German bond market. 

Bunds moved higher through 
important technical levels at 
88.70 and 89.00 on the 10-year 
futures contract, which dealers 
said sets a base for further 
rises in the nest few days. 

Dealers reported flows out of 
the US into the German gov- 
ernment bond market, particu- 
larly into the 10-year sector. 

The yield spread on US Trea- 


suries versus bunds widened 
by 10 basis points to 35 basis 
points on the day. 

"Yields on 10-year bunds of 
7% per cent will be used as a 
buying opportunity in these 
markets,” said one trader. 

Bunds received a further 
boost from a downward revi- 
sion to November M3 money 
supply figures and unexpect- 
edly high German unemploy- 
ment data, pushing back the 
prospect of an early rise in 
interest rates. 

■ In Italy, the 10-year yield 
spread over bunds widened to 
509 basis points from 485 points 
at the beginning of the week. 

Speculation intensified that 
the Bank of Italy will soon be 
forced to raise official interest 
rates following a rise in 
short-term money market 


rates. The repo rate jumped to 
8.5 per cent, the same as the 
Lombard rate, the filing for 
interest rates. 

■ The yield on Swedish 10- 
year government bonds rose to 
11.2 per cent, an increase of 15 
basis points from Monday's 


GOVERNMENT 

BONDS 


close. Tbe spread against 
bunds rose to 359 basis points 
at the close, representing a 
widening of 45 basis points 
Since the beg innin g of the 
week. 

The market received little 
support from the budget pres- 
ented yesterday by the govern- 
ment, which was largely in 
line with expectations. 


The auction due today of five 
and 10-year stock will not be 
helped by the current difficult 
conditions, dealers said. 

■ In Spain, confidence was fur- 
ther undermined by rumours 
that the peseta might be forced 
out of the European e xchang e 
rate mechanism. 

The yield spread against 
bunds widened to 451 basis 
points from 440 points at Mon- 
day's close. 

■ The UK gilt market fell in 
the general flight to quality 
across Europe. 

The Bank of England 
announced that Eculbn of 
three-year Treasury notes will 
be auctioned on January 17. 

■ US Treasury prices 
advanced yesterday morning 


after December Producer Price 
Index figures released by the 
Labor Department came within 
the range of analysts’ expecta- 
tions. 

By midday, the 30-year gov- 
ernment bond had risen by V* 
to 95g, with the yield falling to 

7.859 per cent 

At the short end of the mar- 
ket the two-year note was up 
i to 99g, yielding 7.603 per 
cent 

The prices wholesalers pay 
for goods climbed by 0.2 per 
cent in December, bringing the 
PPI increase to L7 per cent for 
the year. Without the volatile 
food and energy components, 
the figure was also up 0.2 per 
cent, or 1.6 per cent on the 
year. 

More worrisome to the mar- 
kets was a solid jump in the 
prices of intermediate goods. 


not including food and energy. 
They gained 0.6 per cent in 
December, bringing the total 
for the year to 5.2 per cent. 

The strong intermediate 
prices reinforced the consensus 
that the Federal Reserve will 
raise interest rates at or before 
the meeting of its Open Market 
Committee on January 31 to 
February 1. 

In the current cycle of mone- 
tary tightening, the Fed bas 
raised rate six times since last 
January, bringing the target 
rate to 5 Vi per cent from 3 per 
cent 

Bonds also got a boost from 
a rising dollar. In morning 
trading in New York the cur- 
rency firmed to Y100.32 and 
DM1.5375 against the Japanese 
yen and the D-Mark after drop- 
ping to Y99.9 and DM1.537 late 
on Monday. 


Swap opportunities prompt 
DM1 bn offering from Depfa 


By Martin Brice 

The rally in the bund market 
helped Depfa Finance bring a 
DMlbn offering to the euro- 
markets yesterday. Mr Frank 
Ruehland, treasurer of Depfa 
Bank, said the bonds had been 
launched after favourable swap 
opportunities appeared. 

Joint book-runners Bayer- 
lsche Landes bank and Com- 
merzbank, said the bonds 
received a strong welcome 
from investors in Switzerland 
and the Benelux region. The 
issue was brought at 17 basis 
points over the bund and held 
at that level when freed to 
trade. 

Other German banks are 
believed to be considering tap- 
ping the D-Mark sector, as are 
Ireland and Sweden. 

Yesterday saw two US dollar 
deals, sugge sti ng the overhang 
of dollar issuance after the 


$5bn of deals brought last week 
may be d i mfo i shing 
Deutsche Bank brought a 
five-year, $250m offering with 
an 8% per cent coupon for Ford 
Motor Credit which saw good 
demand in Europe. The lead 
manager took $213m of the 


INTERNATIONAL 
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issue, and other houses said 
the deal had worked well 

Prime Target used Nomura 
to bring a S300m floating-rate 
note backed by government 
bonds. The deal also had Y3bn 
and Y5bn tranches. 

EIB brought a five-year, 
Li.ooobn floating-rate note 
issue at 30 basis points under 
three-month Libor. BCT, San 
Paolo and J.P. Morgan lead- 
managed the deal and reported 
strong demand from central 


hanics and Italian money mar- 
ket accounts. 

Province of Ontario opted 
for the first time to use Sanwa 
to lead -manage a YlObn, five- 
year floating-rate note issue. 
Mr George Gibson, managing 
director of Sanwa, said the deal 
had been placed with institu- 
tions in Japan. The house has 
handled placements for Cana- 
dian borrowers in the past 

LB Schleswig-Holstein ended 
the famine of primary Cana- 
dian dollar paper, bringing a 
CglOQm issue via Paribas at 23 
basis points over the Canadian 
Treasury curve. When freed to 
trade, it widened to around 26 
points, within full fees, the 
lead manager reported. 

The GECC five-year deal call- 
able after two years brought at 
SlOOm by Goldman Sachs on 
Monday was increased for the 
third time to *250m. GECC also 
brought its seventh deal in the 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Cocoon 

Price 

Maturity 

Fees 

Spread 

Book runner 

Borrower 

nv 

% 



% 

*>P 


US DOLLAHS 

Prime Target, Tranche 3{a# 

300 

lai^l 

100.15 

0cL2C01 

0.15 


Nomura ammadanal 

Font Motor Cnxft Co. 

2SO 

a. 625 

99.937R 

JanJJOOO 

0X0R 

- 

Deutsche Bonk London 

GECC(b) 

50 

3. 625 

lOatWR 

Feb-2tXra 

025fl 

- 

Goldman Sacha International 

vei 

Province of Ontario 

icon 

Id 

100.186 

Jan 2000 

Lmcted 

. 

Sanwa International 

D-MARKS 








Dtipfa Fbtance. Naths. (J) 

ibn 

7X75 

99.825R 

Fcp.1999 

0225R 

+17(54i W-9S)) Boyer LB/ COmmorthank 

SWISS FRANCS 

JP Morgan 8 Co. 

200 

5.50 

102.25 

FebXCOS 

2X25 

. 

Zurich Kantonafaank 

rT ALLAN LIRE 

European Investment Same 

lOOObfl 

<d4 

102075 

Mar. 1998 

020 

. 

BC1/JP Morgan/San Paolo 

CANADIAN DOLLARS 

LB Schleswig- Hotsleln 

100 

925 

99.8125R 

FeO.1998 

0.187SR 

+23® 

Partus Capital Mariurts 

GUILDERS 

RabohaiYc Nederland 

500 

8X0 

101X5 

JanXOOS 

1.875 

. 

Rabobank Nederland 

LUXEMBOURG FRANCS 
Rrpubfc of Iratand*) 

2bn 

7.75 

102.00 

Apr.1998 

1X75 

re 

BIL 

ECUS 

DSL BonKtej) 

100 

BXS 

S9.975R 

Aug. 1999 

0.1B75R 

+6(7U%-98) 

Hambros Bank 

AUSTRALIAN DOLLARS 

GECC 

100 

10.75 

101X85 

Feb. 1999 

1.50 

- 

Barclays de Zoeta Wedd 


Final tomis. non-cnSabto urdess stand. YMd spread (over relevant government bond) at laundi supplied by lead manager. tlMsled. t 
j^tJFkwttng-rato note. R: fixed re-otter price: feea shown at re-offer level, a) 3-trancne daaL Tranche 1: Y3bn. 3-mth Ubor +20bp. 17/ 
1/90. 100.1596. Tranche 2: YSDn. 5-yr swap rata -4Hjp. 1/IQ/Ol. 100.1596. al) 3-mth Libor +45bp. b) issue launched Monday waa 
increased to $2S0m. Catebte on 10/2/97 at par. c) 'A% txd annual to 30/1/98 and 12-mth Libor +30bp thereafter. Short last coupon, d) 
3-mth Libor -30bp. a) Spread relates to French Govt Ecu BTANs. I) Over tfflarpabded yield. I) Long 1st coupon. 4 Shot 1st coupon. 


past week as BZW handled its 
AJlOOm three-year deal with a 
coupon of 10% per cent, the 
highest in the Australian dol- 


lar short-dated sector. 

DSL Bank offered an 
EculOOm deal, which lead man- 
ager Hambros said was well 


received in the Benelux region 
and Switzerland. It said 
Ecu3.3bn of bonds mature 
within two months. 


Callable global 
from Fannie Mae 


By Cornier MJddelrnonn 

The US Federal National 
Mortgage Association, or Fan- 
nie Mae. is to inaugurate its 
recently established S20bn 
global debt facility with the 
first-ever global callable bond. 

Lehman Brothers and Merrill 
Lynch have been appointed 
joint lead managers for the 
bond, which is expected to be 
launched next week. 

Fannie Mae is the largest 
supplier of funds Tor American 
home mortgages and one of the 
world’s biggest issuers of 
long-term debt. Since home 
owners can repay their mort- 
gages before their final 
redemption, a significant 
amount of the bonds Fannie 
issues to finance the loans 
contain a call option enabling 
it to redeem them early. 

Callable bonds tend to pay a 
yield premium over 'bullet' 
bonds of the same maturity to 


compensate investors for the 
risk oT early repayment. 

“Callable debt is a viable 
funding tool allowing, ua to 
manage our S320bn mortgage 
portfolio more efficiently." said 
Ms Linda Knight, Fannie Mae 
senior vice-president and trea- 
surer. Since 1988, when, th* 
agency began laming callable 
bonds, it bas sold soma fiattm 
of such debt about 55 per cant 
of outstanding long-term debt 
now contains a call option. . . 

“Because of our reliance an 
callable debt, we found tt 
important to introduce this key 
funding tool very early on in 
the use of our global facility “ 
she added. 

The bonds will be targeted 
mainly at institutional Inves- 
tors. in addition to the yield 
pick-up. she said "callable debt 
is becoming a more important 
factor in the indices against 
which institutional investors 
ore being judged. 1 * 


CME plans revival of 
Mexican peso contract 


By Laurie Morse In Chicago 
and Ted Sardacke 
In Mexico City 

The Chicago Mercantile 
Exchange is reacting to the 
turbulence in the Mexican peso 
by planning a revival of its 
dormant peso futures contract. 

"We’re going to do it at some 
point We aren't sure on tim- 
ing. but we'll have a contract 
trading within the year," said 
the CME’s Mr Andy Yemma. 

Mexican officials have said 
the central bank’s effective 
veto over a peso futures mar- 
ket would be lifted. The central 
hunk had argued that the mar- 
ket was not mature enough to 
handle complicated derivative 
instruments. 


The CME will re-write the 
peso ftxtures contract to aQow 
settlement in US doDare' and 
any contract will require tbs 
approval of the Commodity 
Futures Trading Coanmisrim t 

The Mexican stock exchange 
has also said it intended, to 
begin offering short-tonn 
exchange rate hedging instru- 
ments for companies and to 
seek to develop a market for 
futures and options to help 
control exchange rate risk. . 

The peso was one of the first 
foreign currency futures 
offered by the CME in 1992. 
However, trading halted- In 
November 1985, what an edict 
by Mexico's central bank com- 
plicated peso deliveries against 
the Chicago contract 
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British Excellence and Quality 

AN OCCASIONAL SERIES 


Beefeater Gin 

Beefeater London Distilled Dry Gin is the world's leading 
brand of premium gin, enjoyed in over 170 countries. 
Beefeater's complex combination of exotic botanicals, skilful 
distilling, quality production and exceptional taste has its 
origin generations ago when the young pharmacist, James 
Burrough, perfected an exclusive recipe for gin. 

His recipe and distilling methods remain virtually unchanged 
at the Beefeater distillery in Kennington, London. Botanicals 
are gathered from all over the world. Juniper berries from 
Italy and the Mediterranean, citrus peels from Spain, almonds, 
coriander from Russia and Eastern Europe, angelica and orris- 
root are distilled with pure grain alcohol to produce Beefeater. 

James Burrough Limited believes that there can only be one 
true source for a London Dry Gin and that is London, and 
perhaps because of this uncompromising stance, Beefeater has 
become the world's most exported brand of premium gin. 

For discerning drinkers all over the world Beefeater's 
refreshing, dry clean yet complex taste is the mark against 
which all other premium gins are judged. James Burrough 
would undoubtedly be pleased that, to this day, dedication to 
quality has ensured that Beefeater Gin is the most sought 
after premium gin in the world. 


■ 










The Committee, which was established in 1992, aims to focus attention on British excellence, 
style, craftsmanship, innovation and service. These are qualities which all its members share 
and for which British products and services are renowned around the world. 

For further information, please contact: 

The Director, The Walpole Committee, 40 Charles Street, London W1X 7PB, England. Tel: +44 71 495 3219 Fax: +44 71 495 3220 
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COMPANY NEWS: UK 


Finance director resigns and shares dive 32p on anticipated shortfall 


MDIS makes further warning 


By PauJ Taylor 


Shares in McDonnell Infor- 
mation Systems fell sharply 
again yesterday, after the 
Hamel Hempstead-based, com- 
puting services group issued 
its second profits warning in 
four months anri announced 
that Mr Ian Enos, finance 
director, had resigned. 

The shares which were 
floated at 280p in March, fell a 
farther 32p to close at 74p yes- 
terday. The group blamed soft- 
ware order slippage and other 
factors, including a £5L5m trad- 
ing loss in the recently 
acquired Xerox Chess software 
business and higher than 
expected R&D expenditure, for 
an anticipated 1994 profits 
shortfall. 

MDIS said turnover In 1994 
wfli be jriinil ar to £l48-5m 
reported for 1993. The company 
added, however, “although 


MDIS traded profitably in the 
second half of 1994, trading has 
not met the board’s expecta- 
tions”. 

As a result, MDIS said “pro- 
forma profits before tax for the 
year from continuing opera- 
tions will be significantly 
lower than both the pro-fonna 
result for 1993 and current 
market estimates”. 

MDIS' reported pro-forma 
1993 pretax profits of £2L3m 
and analysts, including those 
at County NatWest, the compa- 
ny's broker, had already scaled 
back their 1994 profit estimates 
to between £l&5m and £17m. 

The company added that 
earnings will be affected by a 
higher than normal tax rate 
resulting from unrelieved over- 
seas losses. However, it empha- 
sised that it has a strong work- 
ing capital position and was 
cash generative in the second 

half 


MDIS 


Stare price (pence} 

300 :• 



1994 

Source; FT GrapNte 


96 


Accordingly, the board said 
it expected to recommend a 
final dividend of 3.95p making 
a total of 6.25p. unchanged 
from the proforma 1993 figure. 

The board identified several 
key problem areas as contri- 
buting to the anticipated prof- 


its shortfall. Among these, it 
cited the slippage of orders in 
the public sector, lack of orders 
for its new flagship banking 
software package, PRO-IV IBS, 
and hardware supplier delays, 
together with a 10 per cent 
increase in spending on R&D. 

Although analysts had been 
expecting disappointing full 
year results, the scale of MDIS’ 
problems disclosed yesterday 
caught them by surprise. 

Mr Richard Holway, pub- 
lisher of a newsletter which 
reports the financial perfor- 
mance of the UK computing 
services industry, said he was 
“seriously surprised” by the 
extent of the problems. 

He added that he was also 
concerned about the knock-on 
effects of the MDIS problems 
on other companies in the soft- 
ware and computer services 
sector. “This is not good for 
the industry ," he said 


Leeds Permanent chief s pay up 50% 


By Alison Smith 


Mr Roger Boyes, chief 
executive of Leeds Permanent 
Building Society, the UK’s fifth 
largest, received a pay Increase 
of more than 50 per «»nt last 
year, taking his total remuner- 
ation to almost £300,000, 
according to the society's 
annual report 

Leeds is expected to merge 
with Halifax Building Society, 
the UK’s biggest mortgage 
lender, later this year if both 
societies’ members approve by 
the necessary majorities. 


Mr Boyes’ basic salary rose 
by 20 per cent from £176,000 to 
£212,000, in part reflecting the 
fact that for about half of 
1992-93 he was finance director 
amt Mr Mike Blackburn was 
chief executive. 

His pay package also 
comprises two bonus schemes. 
The annual bonus scheme 
produced a payment or 26 per 
cent or £55,000 last year, 
compared with £23,000 the pre- 
vious year. 

A three-year bonus scheme 
produced a further £31,000, but 
since this was the first year of 


the current period, the sum 
has not been paid out but will 
be an element in the total pay- 
ment at the end of the three 
years. 

Both bonus schemes apply to 
the 10 senior executive staff at 
Leeds. A separate annual 
scheme for middle managers 
paid bonuses of 10 to 14 per 
cent Most of the 5,500 staff 
received bonuses of 7 per cent 

Leeds said yesterday that the 
executive pay packages had 
been agreed by the remunera- 
tion committee, made up of 
non-executive directors. The 


schemes related to perfor- 
mance measures such as profit- 
ability and were not affected 
by the merger plans. 

At the Leeds' board meeting 
in December, after several 
months as acting chief execu- 
tive. Mr Boyes was confirmed 
as chief executive. 

Mr Mike Blackburn, now 
chief executive at the Halifax, 
will head the merged society, 
and Leeds said yesterday that 
Mr Boyes' appointment was 
simply to formalise the posi- 
tion ahead of the planned 
merger. 


Bespak up to £3.04m despite 
problems in medical markets 


By James Wh itting ton 


Shares in Bespak dosed down 
8p to 280p yesterday despite a 
5.7 per cent improvement in 
pre-tax profits from E2J£m to 
£3.04m in the Six months to 
October 28. 

The medical equipment man- 
ufacturer reported a 2.5 per 
cent increase in group sales to 
£3L8m (£31m). 

Mr Peter Chamhre. who took 
over as chief executive in May, 
described the result as a solid 
performance, but said prob- 
lems continued to hamper the 
US and UK medical markets. 

Overall sales in the UK rose 
by just 1 per cent to £19.7m. 
Turnover was hit by an 8 per 


cent decline In sales of tradi- 
tional aerosol valves for dis- 
pensing respiratory drugs, 
mainly the result of destocking 
at Glaxo, and a small loss in 
’ktodiT, the nebuliser manufac- 
turer acquired in 1993. 

The weaker dollar also 
depressed the value of exports 
to the US. 

However, Mr Chambre said a 
58 per cent rise in sales of 
other pharmaceutical goods 
and a strong performance in 
the personal care market 
showed the “potential for bet- 
ter performance". 

He also said the group would 
benefit from the growth in dis- 
pensers for respiratory drags 
in the form of dry powder, and 


from valves developed for non- 
CFC propellants. 

US sales were up by 7 per 
cent to £15. lm, despite a 14 per 
cent drop in sales to US Surgi- 
cal, Tenax Danbury’s hugest 
customer, which has lost much 
of its market share. 

The North Carolina opera- 
tion continued to suffer from 
manufacturing problems. 

Mr Chambre said these 
weaknesses were being 
resolved and he expected a sus- 
tained recovery in the UK and 
further recovery at Tenax Dan- 
bury in the second half. 

Earnings par share rose from 
7.5p to 7.9p. An unchanged 
interim dividend of 4.2p is 
declared. 


Carr’s Milling 
holding merger 
talks with NWF 


By David Blackwell 


Carr's Milling Industries, 
which has interests in agri- 
business. flour milling , baking 
and engineering, is in talks on 
a merger deal that could virtu- 
ally double the size of the com- 
pany. 

The potential partner is 
NWF, a private Cheshire-based 
company which also has inter- 
ests in agribusiness, as well as 
in distribution of groceries and 
fuel. 

Carr’s has a market capitalis- 
ation of £T7.4m, while NWF is 
valued at about £16.5m. The 
common interest of both com- 
panies in animal feed and fer- 
tilisers provides the commer- 
cial logic for the merger. 


Holding back the final blow 

Stanhope’s banks are treading uncharted waters, reports Simon London 


T hree weeks after its 
shares were suspended, 
the future of Stanhope, 
the property developer run by 
Mr Stuart tipton, is still bang- 
ing by a slender thread. 

The question is how much 
longer the company can 
remain in limbo and whether 
the company’s banks - which 
decided not to extend further 
credit on December 22 - will 
force the company into receiv- 
ership or accept one of the two 
rescue offers cm the table. 

So for the banks have not 
demanded immediate repay- 
ment of their £l48m loans. This 
has allowed talks to continue 
even though Stanhope has 
technically run out of time to 
come up with a deaL 
The banks have held back 
from delivering the final blow 
partly because they are divided 
among themselves and partly 
because potential rescuers 
have been willing to raise their 
offers. 

Last week both British Land, 
the property investment com- 
pany headed by Mr John Rit- 
blat, and PosTel, the UK’s larg- 
est pension fund run by Mr 
Alastair Ross Goo bey. made 
new rescue proposals. 

The 16 banks, led by Bar- 
clays, must now choose 
between the offers - both of 
which offer them repayment of 
about 82 ‘/,p in the pound on 
theft loans - and receivership. 

The banks' decision is com- 
plex because Stanhope's main 
asset is Its 50 per cent stake in 
Broadgate Properties, the hold- 
ing company which owns 1.5m 
sq ft of the Broadgate and Lud- 
gate office developments in the 
City of London. 

The other half of Broadgate 
Properties is controlled by the 
receiver to Rosehaugh, Stan- 


hope's former development 
partner which went into 
receivership in 1992. 

Many of Stanhope’s banks 
also made loans to Rosehaugh, 
which owed £350m to 30 banks 
when it collapsed. Other banks 
also have loans outstanding to 
Broadgate Properties, which 
owes £75Qm to about 50 banks. 

Thus, although Stanhope's 
banking syndicate is not espe- 
cially large, the banks each 
have a different perspective on 
the central problem of how 
best to realise the value of 
Broadgate. 

The simplest option might he 
to accept British Land's offer. 
While the details are unclear, 
British Land appears to be 
offering the banks about £122m 
in cash and paper for Stan- 
hope. This would give Mr Mfr 
blat control of half of Broad- 
gate Properties and put him in 
a strong position to lever the 
other half from Rosehaugh's 
receiver. 

PosTel’s proposal is initially 
more complicated, but leads to 
a more elegant result: it has 
offered to underwrite a £250m 
Stanhope rights issue which 
would allow the company to 
repay its banks and buy the 
half of Broadgate Properties it 
does not already own. 





Awaiting the banks’ decision: Stuart Upton (left), John Ritblat 
(centre) and Alastair Ross Goobey - the principal players 


T his solution is. in princi- 
ple, appealing to many 
of the Hanks because it 
would consolidate control of 
Broadgate under a single 
entity. It also offers an escape 
route to banks which made 
loans to Rosehaugh. 

But the plan relies on a price 
befog agreed with Rosehaugh's 
banks. PosTel's initial £106m 
offer for the Rosehaugh half of 
Broadgate Properties was 
rejected. A revised 2UQm-plus 


TIMETABLE OF EVENTS 


• December 12-16: British Land aid PosTel both Improve rescue 
offers to Stanhope's banks 

• December 1ft Starhope’s £l46m loans fell due for repayment - the 
banks agree to a three-day extension while offers are cfiscussed 

• December 22: extension expires without agreement - shares 
suspended at 8p pending cl ar ification of Stanhope’s financial position 

• January 2*4: British Land and PosTel improve rescue offers again 

• January 5: Rosehaugh banks meet to consider PosTel offer for their 
half share of Broa d ga te Properties 

• January 6: Stanhope banks meet to consider their position and 
decide not to force the company Into receivership 


offer is now on the fable 

Moreover, control of Broad- 
gate Properties could be con- 
solidated if Stanhope was 
forced into receivership along- 
side Rosehaugh. 

A joint Rosehaugh-Stanhope 
receiver could market the 
whole of Broadgate Properties 
- possibly realising a higher 
price than either PosTel or 
British Land are prepared to 
pay. 

Yet receivership would be 
messy and fraught with risks: 
many of Stanhope’s banks 
would rather accept 82‘Ap in 
the pound now rather than 
gamble on being able to 
achieve a better price later. 

Exactly how Stanhope's 
hanks are split is difficult to 
judge. While a large number 
voted against extending fur- 
ther credit facilities on Decem- 
ber 22, that vote could be mis- 
leading. 

Many of the Japanese banks 
in the syndicate had agreed to 
an extension, but only if con- 
sensus could be reached among 
the rest of the group. 

According to sources close to 
the talks. Stanhope and its 
banks ran out of time haggling 
over whether the company 
should have access to £4L8m 
disposal proceeds as woiktog 
capital. (The cash, from the 
sale of a joint development to 
Alfred McAlpine, was eventu- 
ally put Into an escrow 
account) 

The central question of 


whether to accept one of the 
rescue offers was not decided 
one way or the other. 

The fun syndicate met last 
Friday morning and still 
appears to be split There is 
still an insufficient majority to 
either call a default on the loan 
or grant an extension. 


S o far the Inability of 
Stanhope’s b ank a to 
decide among themselves 
has done them no harm. As 
late as November, potential 
rescuers were saying that Stan- 
hope was worth no more than 
70p in the pound to its banks. 

Indeed, several interested 
parties - including Morgan 
Stanley, the Whitehall Fund 
run by Goldman Sachs, and a 
consortium led by Mr Elliott 
Bernerd of Chelsfield - 
dropped out of the bidding at 
this level. 

Yet Stanhope cannot be kept 
in limbo indefinitely. Under 
Stock Exchange rules, the 
shares could remain suspended 
for up to six months. But Stan- 
hope's directors have a per- 
sonal responsibility to call in 
the receivers if the company is 
not a going concern. 

This suggests that the banks 
win have to make a decision 
on Stanhope's future in a mat- 
ter of days rather than weeks. 
The company, its advisers, and 
bankers are already in 
uncharted waters, though, 
with the outcome stffi finely 
balanced. 


Sodexho 
poised to 
take over 
Gardner 


By David Blackwell in London 
and Andrew Jack in Parte 


Sodexho, the French contract 
catering and services group, is 
in the final stages of taking 
over Gardner Merchant, the 
UK’s biggest contract caterer. 

The total consideration will 
be about £730m, comprising 
£550m and the assumption of 
£180m of debt Sodexho will 
fund the deal through a 
FFrl.lbn (£132m) rights issue 
and a loan of FFriL2bn, with 
the remainder coming from 
the group's treasury 
operations. 

Financiere Sodexho, the 
holding company with almost 
half the capital, will take up 
its full entitlement in the 
rights issue. 

Gardner Merchant said the 
two groups had known each 
other for many years. “We 
have the highest regard for 
them. The two businesses are 
uniquely complementary - but 
beyond that we have no 
comment.” 

The prospective takeover 
had been widely talked about 
since the weekend. Yesterday 
shares in Sodexho, listed on 
the Paris Bourse, were 
suspended pending the 
announcement, which was 
made late yesterday evening. 

Sodexho was interested in 
buying Gardner when it was 
still owned by Forte, the 
hotels and leisure group, but it 
Is thought that it would not 
pay more than £400m- In the 
event, Gardner was bought by 
the management for £4Q2m at 
the end of 1992. 

Forte still has a 24 per cent 
stake in Gardner, and will 
r ealis e £132m if the deal goes 
ahead. Management and 
employees at Gardner own up 
to 20 per cent 

The City will be disap- 
pointed that Gardner Mer- 
chant will not now be floated. 
One analyst suggested that the 
buy-out would come to be seen 
as “one of the absolute 
classics.” 

Sodexho Is a similar group 
to Gardner, providing contract 
catering to busines s es, educa- 
tional establishments, hospi- 
tals and construction sites 
around the world. The group, 
which Is also a market leader 
in the restaurant voucher 
business, operates in more 
than 40 countries. 

Last year Sodexho, which 
has a market capitalisation of 
FFr4^bn, reported turnover of 
FFrlUfira. Gardner Merchant 
took turnover through the 
£lbn barrier in 1993-94. 


Trafalgar estimates cost 
of Northern bid at £60m 



By Michael Smith 
and David Wlghton 


Trafalgar House, the conglom- 
erate. estimates the cost of its 
£i2bn offer for Northern Elec- 
tric at up to £60m. 

The figure, contained in a 
footnote to one of its offer doc- 
uments published on Monday, 
includes an estimate of some 
£30m for underwriting costs. 

Trafalgar added yesterday it 
was also making substantial 
provision for fees associated 
with the first bid for a utility. 

Analysts said the £60m esti- 
mate, if realised, would make 
the costs among the highest 
incurred In a UK takeover. 

Northern yesterday called 
for the bid to be referred to the 
Monopolies and Mergers Com- 
mission, saying that It created 
a precedent and raised public 
interest issues. 

Trafalgar responded that the 
bid raised no competition 
issues, and outstanding issues 
could be resolved by Offer, the 
industry regulator. 

Most regional electricity 
company executives and City 


analysts believe it is likely that 
the government will refer the 
bid to the MMC, 
but some lawyers believe pre- 
cedent suggests the govern- 
ment will nod the offer 
through. 

The deadline for submissions 
to a public consultation on the 
bid by Offer closed yesterday. 

The controversy surrounding 

the derivatives contracts 
struck between Trafalgar and 
Swiss Bank Corporation inten- 
sified last night as it emerged 
that SBC'5 marketmakers 
increased their holdings of 
Northern shares sharply imme- 
diately after the contracts were 
agreed. 

On November 25, Trafalgar 
and SBC agreed a contract 
relating to 1.12m Northern 
shares. Over the next four days 
SBCs marketmakers increased 
their holding from 520,408 to 
L36m. On December 1, a con- 
tract relating to a further 
1.12m was struck. Over the 
next five days SBCs market- 
makers increased their interest 
from 1.82m to 229m. 

Last week Swiss Bank 


revealed large holdings ta sev- 
eral electricity comjwaiee, 
including on 8.24 per cow 
stake in Yorkshire - and a 3.48 
per cent stake in Nurthern. 
These bad not been disclosed: 
before because SBC said they 
were marketmaking positions 
which are not subject to Utt 
normal requirement for share- 
holdings of more than 3 par 
cent to be disclosed. 

Mr David Morris. Northern 
chairman, said the bid raised 
public interest issues because 
it was the first bid for a UK 
utility. 

"Issues of public policy arise 
when a public utility Is sub- 
sumed into a conglomerate. 
They present the regulator 
with practical difficulties 
which may restrict the dis- 
charge of his statutory func- 
tions of protecting customer* 
and shareholders." 

Trafalgar responded that 
when the regional electricity 
companies were privatised four 
years ago the government 
made it clear that market- 
forces would control the future 
of the industry. 
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By James Buxton, 
Scottish Correspondent 


Stakis 


Stakis, the hotels and casinos 
group, more than doubled pre- 
tax profits in the year to Octo- 
ber 2 from £9.4m to £202m. 

The outcome, which 
exceeded analysts' forecasts, 
reflected a sharp reduction in 
interest payments, a modest 
upturn in the economy, tight 
hotel and casino management 
policies and the first rewards 
of an acquisition policy. There 
were also gains of £660,000 and 
£400,000 respectively from a 
property sale and rating reval- 
uation appeals. 

The results are Stakis’s last 
to be presented by Sir Lewis 
Robertson, the company doctor 
who became chai rman in 1991 
when the group got into diffi- 
culties as a result of over-ex- 
pansion. He hands over to Mr 
Richard Cole-Hamilton in May. 

Operating profit on continu- 
ing businesses increased by 
£5.7m to £32m on turnover up 
12 per cent at £145.9m 
(£1 30.8m). The company spent 
£32m on acquiring four hotels 
and a casino, which with pur- 
chases in the previous year 
boosted turnover by £4 2m and 
added £l.2m to operating 
profit 
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Turnover in the 38 hotels 
was £942m (£S6m), on which it 
made a profit of £24. 6m 
(£20. 5m). The occupancy rate 
was 69.7 per cent (68.5 per 
cent), which Mr David Michels, 
chief executive, said was “the 
best for any three or four star 
provincial hotel chain". 

Three casinos bought in 1993 
helped lift this division’s turn- 
over by 15 per cent to £5L7m 
(£44£m), while profit was up 
£1.6m at £l2jm. Cash drop 
rose by 17.8 per cent to £31m. 

Interest paid foil from £18&n 
to £11.8m, reflecting reduced 
borrowing following last 
March’s £6Tm rights issue and 


Legal & General switches 
from cash into equities 


By Peter John 


Legal & General, the life 
insurance group, said yester- 
day its investment arm had 
moved up to £250m of frmds 
into the UK stock market. 

This has been largely carried 
out through the derivatives 
market over a six week period. 
It represents a decision to raise 
the equity weighting of its var- 
ious funds, worth a total of 
£30bn, by 25 percentage points. 

Mr David Shaw, investment 
strategy director, said the shift 
away from cash holdings 
reflected a view that the FT-SE 
100 Index would reach 3,450 


over a 12-month period, a rise 
of some 13 per cent from the 
level of the market at the time 
the decision was made. 

That forecast is broadly in 
line with most of the leading 
securities houses and would 
suggest that there is a general 
trend to increase weightings, 
particularly by UK investment 
institutions. 

However, levels of turnover 
have been low over Christmas 
and new year suggesting that 
institutions have remained on 
the sidelines as bond prices 
have continued to lan guish 

L&G announced yesterday 
that it had changed its eco- 


nomic view and was now 
focusing on headline inflation 
rather than bond yields. 

“As long as the headline 
inflation rate r emain^ tjei ow 4 
per cent our analysis is cor- 
rect,” said Mr Shaw. “On the 
basis of Intrinsic valuation and 
the economic fundamentals we 
are making for a case for Lon- 
don picking up irrespective of 
New York. 

“The issue will turn on how 
much US inflation picks up. If 
there is a major setback in 
Wall Street, it is most unlikely 
that London could decouple, 
but we don't think such a set- 
back is probable.” 


Hollas £1.7m loss after charges 


Hollas, the clothing and 
textiles group, showed a sub- 
stantial improvement in 
interim operating profits but 
the costs of its expansion and 
reorganisation resulted in a 
sharp setback at the pre-tax 
leveL 

Operating profits from con- 
tinuing operations amounted 
to £lJ35m in the six months to 
September 30, against a 
restated £172,000. Turnover 
jumped to £35Am (£20 Jm). 

The company decided, how- 
ever, to bite the bullet on costs 
of the restructuring with a 


£1.5m exceptional charge, 
which together with a £353,000 
debit for closure costs and 
£724,000 for goodwill previously 
written off to reserves left the 
pre-tax line showing a deficit 
of £1.71m (losses of £254,000). 

Hollas stressed that had it 
not voluntarily adopted FRS7 
principles then much of the 
reorganisation costs would 
have been charged against 
goodwill at the time of the 
acquisitions of Textilion and 
Macbean in March and would 
not have been taken onto the 
profit and loss account 


Manchester United 
breaks transfer record 


By Tun Burt 


Manchester United, Britain’s 
most profitable football dub, 
yesterday announced the larg- 
est acquisition yet seen in the 
domestic game with the £7m 
purchase of Andy Cole, the 
Newcastle United striker. 

In a statement to the Stock 
Exchange, Mr Martin 
Edwards, Manchester United’s 
chief executive, said the dub 
had agreed to pay £6m cash 
for Cole and would transfer 
midfielder Keith Gillespie, rai- 
ned at £lm, to Newcastle. 


As part of the transaction, 
the club will make an initial 
payment of £3m followed by 12 
instalments of £250,000 over 
the next year. 

The deal is likely to be 
financed from Manchester 
United’s transfer fee reserve, 
which was Increased from 
£1.25m to £4m after pretax 
profits more than doubled to 
£10Am (£4L2m) in the year to 
July 3L 

Industry analysts said the 
deal was unlikely to affect this 
year’s profits forecasts of 
£ 9 . 5 m. 


The figures also took in a 
£303,000 operating loss (£92,000 
profit) at Hawkshead, the man 
order joint venture with Klee- 
neze. 

Hollas, which intends to seek 
a buyer for the business when 
the venture unwinds in Octo- 
ber, is currently involved in lit- 
igation with Mr Allan Richens, 
former managing director of 
the operation. 

Basic losses per share 
emerged at L07p (0.53p): adjust- 
ment for Hawkshead and the 
exceptional items resulted to 
eamtogs of 055p (Q.06p). The 
interim dividend is again 0.3p 
and the directors stated their 
intention to declare an 
Increased final (0-3p)L 


Directors’ pay 
nearly doubled 
at Compass 


By David Blackwell 


Subdued debut for 
Caledonian Media 


Shares In Caledonian Media 
Communications, formerly 
known as Devanha, were 
unchanged at 24p after first 
day trading in the Scottish 
television company. Its debut 
follows Devanha ’s reverse 
takeover of Worth Investment 
Trust, which made a £24m bid 
for the company. 
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Stakis doubles to £20m and * 
beats City expectations 


a simplification of banking - 
arrangements. Stakis still has 
£75m for further acquisitions. ■' 

Ea r nin g ? per share grew by 
81 per cent to 4.27p (&38pX - 

while a final dividend of (L9p 
makes a total of 1.55p (lp). ' : 

In the first quarter of toe 
current year, hotel occupancy 
was 69.9 per cent (64.4' per • 
cent), and the yield per room 
was £30 (£27.40). In castoofc 
spend per head was £184 (£U$ 
but the win percentage fell fo 
18 per cent (19.5 per cent). 

• COMMENT 

Stakis's success under Rab<&$r '• 
son and Michels is because M , 
cleaning out the results of paft 
errors and applying bettor 
management to well-located 
assets. Now it is exploiting ji 
weak hotel property sector by 
shrewdly picking up and incor- 
porating new hotels, fix' which 
opportunities still beckon. Ana- 
lysts liked the results and are 
forecasting pre-tax profits this 
year of between £27m and 
£30m. implying a multiple of 
about 16, a premium to the 
market. But profits growth 
could tail off as the tax charge 
mounts after 1996, and many of 
Stakis's good points may 
already be factored into the ^ 
share price. * 


Directors* emoluments almost 
doubled last year to £L6m at 
Compass, the catering and 
healthcare group, according to 
the report and accounts. Of the 
total, which Includes pension 
contributions, £440,000 was to 
bonus payments. 

The bonus scheme was due 
to run over three years, with 
payment at the end of this ~ 
year. 

However, the scheme was 
introduced when the group 
was still centred on the UK, 
and before the acquisitions of ' 
Sca nd inavian Service Partners - 
and Canteen effectively dou- • 
bled its size. The remuneratioo 
committee decided to reduce 
the scheme to two years, and 
pay the bonuses this year. 

Mr Francis Afackay, - the 
chief executive, who site tor 
the remuneration committee, 4 

was paid a salary of £270,973 T 
and a bonus of £120,000, tak- 
ing his total remuneration 
from £226^64 to £390,973. 
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Acquisition of ITC Entertainment will expand group's film interests 

$165m wedding for PolyGram 


Mi t 


Iv 










« ..... . »<:.( n ' * 

“ •!, i'/iv : 

«r., |; , .. *. *' l: b)|, ; . . 

r '«.V.s-.i Uj-~ 


PolyGram, . -'the' UK 
entertainment group, is 
expanding tbs film interests by 
buying ITC Entertainment in a 
deal valued at $l65m (£l06m), 
writes Alice Rawsthorn. 

Founded by Lord Xew 1 
Grade, 7TC owns the rights to 
3S0 feature films and .vintage 
television series including 
Thunderbirds, The Saint and 
The. Tom Jones Sham. 

The move forms part of a 
long term strategy for 
PolyGram, which is already 
one of the world's largest 


music groups. 

It has recently been creating 
a film production and distribu- 
tion business which, last year, 
had a worldwide hit with Four 
Weddings And A FuneraL 

PolyGram is controlled by 
Philips, the Dutch electronics 
concern. 

Mr Michael Kuhn, president 
of PolyGram Filmed Entertain- 
ment, said the ITC acquisition 
"not only gives us access to a 
catalogue of very attractive 
properties, but also takes os 
into TV syndication In the US”. 


ITC was (bunded in 1954 by 
the flamboyant Lord Grade, 
who started his show business 
career as a champion Charles- 
ton dancer and dominated the 
birth of UK commercial televi- 
sion in the 1950s and 1960s. 

He moved into film produc- 
tion in the 1970s only to lose 
control of his company in 1982 
after the failure of liaise The 
Titanic, which cost $36m to 
make and took just 58m at the 
box office. 

ITC then went through a 
number of different owners. It 


has in the past two years been 
revitalised under Mr Jules Hai- 
movitz, a US television execu- 
tive, who has rekindled its film 
production interests, notably 
by backing The Last Seduction, 
and marketed its catalogue 
more actively. 

ITC owns the rights to 10,000 
hours of film including movies 
such as On Golden Pond and 
Return Of The Pink Panther. 
Mr Haimovitz will continue as 
president under PolyGram: 
with Lord Grade rejoining as 
life chairman. 
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Splicing the star-studded jigsaw 

New film group will focus on distribution, says Alice Rawsthorn 
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olyGram is accustomed 
to star-studded deals. 

It is, after all, one of 
the world's largest music 
groups with U2 and Luciano 
Pavarotti an its roster, and it 
recently acquired the Tarala 
Motown and Def Jam record 
labels. 

But for pure pizzazz it would 
be hard to beat yesterday's 
deal whereby PolyGram paid 
$l65mfor ITC Entertainment, 
which boasts Thunderbirds, Joe 
90. Captain Scarlet and The 
Prisoner in its catalogue of 
television shows and Lord 
Lew* Grade as its founder and 

new life Chairman, 

The acquisition of ITC Is a 
logical addition to PolyGham’s 
fastgrowing film division. 

However, it Is only one of the 
final pieces In the jigsaw with 
which PolyGram plans to cre- 
ate a fully-fledged film produc- 
tion and distribution business. 

PolyGram arrived in Holly- 
wood in spring 1991 when Mr 
Michael Kuhn, a British law- 
yer, moved over from its music 
division to set up PolyGram 
Filmed Entertainment, armed 
with $200m in initial working 
capital. 

The company has since 
backed some 35 movies. 

Four Weddings. And A 
Funeral, its biggest hit, cost 
less than $5m to make mid has 
become the highest grossing 
British film ever, taking 5250m 
at the box office. .... 

It has also -had a string, of 
smaller hits; 

These include Priscilla, 
Queen Of The Desert, the camp 



Trow* HumpftriM 

Michael Kuhn (seated) with Lord Grade (left) and Jules Haimovitz 


comedy that cost less than $2m 
and has grossed 529m, and 
Nell, the new Jodie Foster film, 
which has already taken $20m 
in the US. 

PolyGram is now regarded in 
Hollywood as one of the new 
'mini-majors', alongside New 
Line, the film company owned 
by Mr Ted Turner, the media 
mogul. These are smaller than 
the established studios, but 
larger than classic indepen- 
dents. . 

The ITC deal will strengthen 
PFE by. "expanding its back 
catalogue. . 

. Mr Kuhn said that, although 


the current management had 
"knocked ITC into shape" the 
company’s chequered history 
meant that some of its proper- 
ties were stOl under-exploited. 

He also {dans to film some of 
its television properties, such 
as The Prisoner, which he sees 
as a “major motion picture". 

Mr Kuhn now hopes to 
acquire more film and televi- 
sion catalogues. PolyGram has 
also been mooted as a potential 
purchaser for . the MGM movie 
studio,, when Credit Lyonnais, 
the French bank, finally relin- 
quishes control. 

However, Mr Kuhn’s next 


major move will be in distribu- 
tion. He estimates that PFE’s 
share of Four Weddings ' profits 
doubled in countries where it 
handled distribution and if it is 
to derive the full benefit of 
future hits, PFE must distrib- 
ute its own films. 

PFE already handles its own 
distribution in some markets, 
such as the UK, and has 
formed a joint venture with 
Universal, the studio owned by 
Matsushita, the Japanese elec- 
tronics group, to distribute its 
smaller films in the US. 

It still sub-contracts distribu- 
tion of larger productions to 
the big US studios. PFE has 
teamed up with 20th Century 
Fox for Paris Match, a $40m 
comedy starring Meg Ryan and 
Kevin Kline, which comes out 
in May. 

Fox will invest in the produc- 
tion and pay for the marketing. 
It will also keep a larger share 
of the profits if Paris Match is 
a success, or the loss, if it is 
not 

The capital cost of establish- 
ing a distribution operation 
would be "relatively modest", 
said Mr Kuhn, but he had to be 
confident that PFE could pro- 
duce enough hits to counter 
the impact of its full exposure 
to any failures. 

He said: “It’s a judgment 
call. We've got the necessary 
quantity of films - we're now 
making nearly 20 a year - but 
we've must be sure that the 
quality is right." 

“If It isn't. I'll be out of Hol- 
lywood and back in London 
driving a number 19 bus.” 
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Norwich Union policy 
pay-outs cut by 9.4% 
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^Scheherazade Danashkhu 

Norwich Union, the mutual 
insurer, yesterday announced 
cats of 9.4 per cent in its pay- 
outs on Bhort-tennwititt-profits 
policies - tiie heaviest so far. 

Cast week, General Acd- 
dent, Commercial Union and 
Friends Provident announced 
cats of 6.1 per cent, 5.7 per 
emit and 4-2 per cent reqiec- 
tively on 10 -year endowment 
policy pay-outs. . 

Mr Richard. Harvey, general 
manager (finance), said 1994 
bad been a disappointing year 
for investment markets. “Pay- 
outs cannot be maintained at 
previous levels which were 


bnllt up during the high 
returns of the 1980s,** he said. 
“Future bonus rates must 
reflect expected returns over 
the lifetime of each policy." 

Norwich Union expects 
investment returns to be 
higher in the next five years 
than in the first half of the 
1990s but for these returns to 
be about half of those seen In 
the previous decade. 

The value of a 25-year 
endowment policy taken out 
by a man aged 29 paying £50 a 
month maturing in 1995 Is 
£92,457 compared with £98,423 
last year, The corresponding 
figure for a 10-year policy is 
£10,218, against £11,277. 


Export penetration 
helps Treatt rise 21% 


By David Blackwell 

Rising levels of exports helped 
Treatt, the USM-traded sup- 
plier, blender and distiller of 
essential oils and aromatic 
chemicals, lift both annual 
profits and sales by more than 
20 per cent 

For the year to September 30 
pre-tax profits rose 21 per cent, 
from £L66m to £2. 02m, while 
sales increased 22 per cent to 
£18.7m (£15.4m). 

Sharp rises in many com- 
modity prices since last Octo- 
ber are expected to lead to a 
strong first half this time, as 
the group has already secured 
enough supplies to meet 


demand for the rest of the 
year. Orange oil. which 
accounts for 20 per cent of its 
business, has risen from $150 
to more than $4 a kilo follow- 
ing drought in Brazil. 

Treatt has a basic range of 
over 100 essential oQs. Its cus- 
tomers include flavour and fra- 
grance creators as well as man- 
ufacturers of soft drinks, food, 
pharmaceuticals and deter- 
gents. In 1990 it formed Florida 
Treatt in order to make natu- 
ral orange juice aromas - sales 
last year rose by nearly 70 per 
cent 

Earnings rose from 12.27p to 
14.12p. A final dividend of 3.4p 
takes the total to 4.6p (4p). 


Retailers report higher sales 
in the run-up to Christmas 
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Like-for-Uke sales at Signet, 
the jewellery group formerly 
known as Ratners, advanced 
just 8 per cent .in the .11 
months to December. 1994, com- 
pared, withthe same period the 
previemsyear.. 

- In |he last two months, 
which- included Thanksgiving 
and Christmas, the comparable 
increase in both the UK and 
the US was also 3 per cent 
However, the group said that 
pre-tax profits for the year to 
January 28 were Hkety to be 
“comfortably ahead” of the 
previous year’s £l.6m before 
provisions for the sale of Salis- 
bury's. the figure ' falling 
“within the overall range of 
analysts’ current forecasts”. 


Clinton Cards, the greeting 
cards retailer, said trading in 
the five-week period to Decem- 
ber 31 was satisfactory and in 
line with directors’ expecta- 
tions. 

On a like-for-Bke basis, with 
prices held at 1993 levels, greet- 
ing cards' sales improved 
sli g htl y over last year. Volume 
sales, of gift products also 
showed increases, but ticket 
prices were lower. 

Trading for Christmas and 
the new year at Whitbread was 
ahead of the same period last 
year and in line with expecta- 
tions. 

Trends were similar to the 
first half with food sales in 
Whitbread Inns showing the 


strongest growth. Beer vol- 
umes through its pubs were 
also ahead, while Beefeater 
and TGI Friday’s traded well. 

Break for the Border Group, 
the restaurant and live music 
venue operator, reported a 23 
per cent increase in turnover 
for the quarter ended Decem- 
ber 31 compared with the same 
period the previous year. 

Trading growth was strong 
in both Dublin and London. 

At Hodder Headline, the 
publishing group, like-for-like 
sales in the last quarter of 1994 
were 13 per cent ahead. 

Group sales for 1994, the first 
full year to include Hodder & 
Stoughton's results, rose 53 per 
cent from £5Lm to £78m. 


Campari shares 
suspended pending 
restructuring 

Shares in Campari Inter- 
national were suspended at 25p 
yesterday at the company's 
request, while it formulates 
proposals for restructuring and 
refinancing. 

The sportswear and leisurew- 
ear group will announce fur- 
ther details in the next two 
weeks. 

Campari's share price 
dropped by a third to 24p last 
October, when it reported a 
pre-tax loss of £3J96m for the 
six months to June 30, follow- 
ing a 13 per cent slide in sales. 

The reorganisation proposed 
at that time involved substan- 
tial cost-cutting, and the 
group said that the continuing 
support of its banks would 
depend on meeting short-term 
targets. 



TIM planning expansion into Europe 
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By Abort Maitland 

UM Group, Tate & Lyle's sugar trading, 
animal feed, and storage division, plans 
further acquisitions in continental Europe 
after completing a reorganisation of its 
activities,' 

“We feel the UK is a «man market for 
our businesses how and we’re going to 
expand out from that business into main- 
land Europe in the coming years,” said Mr 
Tftn HoWemess-Roddam. chief executive, 
at the group'* formal launch yesterday. 

UM, formerly United Molasses, was 
renamed last October to reflect a shift in 




-vv 


ses trading into higher value activities 
such as storage, speciality animal feeds 
and feed mill engineering. : 

-The shift was designed to “withstand 


the ups «r»ri downs of the commodity trad- 
ing si de," said Mr Simon Mitchell, finance 
director. 

Sugar trading is expected to contribute 
only 135 per cent of TIM'S pre-tax profits 
this year, compared with 40.6 per cent in 
September I960. Storage and engineering 
wifi together contribute 42 per cent, 
against 18 per cent five years ago. 

Molasses trading, in which UM is the 
international market leader, remains “the 
glue” that holds the group's businesses 
together, aaifl Mr Holderness-Roddaxn. Its 
share of profits is expected to be 33 per 
cent this year compared with 37 per cent 
In 1990. t ^ 

In ling with last year's decision by Tate 
& Lyle to provide less detailed segmental 
data than previously, UM declined to give 
a profits forecast Sales contribute £750m, 


much of it from low margin trading activi- 
ties, to Tate & Lyle’s £3bn turnover. 

Mr Holdemess-Roddam said UM, which 
employs 1.500 people and operates in 25 
countries, had spent more than £15m on 
nine acquisitions in the past three years to 
expand its feed, storage and engineering 
equipment businesses. Although mainly in 
the UK, these included Germany’s Walter 
engineering equipment name and product 
range. 

Recent investment in existing busi- 
nesses included £l2m in the dry feedstuff 
storage facility at Royal Fortbury Dock, 
Avonmouth, where new facilities are due 
to open this week, doubling capacity to 
200,000 tonnes. UM aims to attract more 
than a third of the animal feedstuffs 
imported into the UK to Port bury in the 
next three to four years. 


Howden 
responds 
to overseas 
demand 


By Tim Burt 

Howden Group, the world's 
largest manufacturer of indus- 
trial fans, yesterday 
announced plans to start 
export production in South 
Africa and increase output In 
south-east Asia amid growing 
overseas demand for its engi- 
neering products. 

Buoyant sales in those mar- 
kets helped lift first half prof- 
its by 12 per cent to £10.6m 
(£9. 45m). on turnover ahead 
from £l74.4m to £193^m. 

Mr Johnny Johnsen, chief 
executive, said the improve- 
ment iu the six months to 
October 31 was due in part to 
first time contributions from 
Donkin Manufacturing, the 
South African fan maker 
acquired last summer, and 
benefits of restructuring else- 
where in the group. 

At the operating level, new 
acquisitions contributed 43 per 
cent of the profits increase 
from £10.4m to £12.2m, and 
added £9.19m to the sales 
total. 

“South Africa has performed 
wonderfully and, following the 
political changes, we’ve set up 
a task force there to win 
export contracts in North 
America and Europe," said Mr 
Johnsen. 

He also predicted rapid 
growth in China, where the 
company has taken a 70 per 
cent stake in a new engineer- 
ing plant 

Group borrowings rose £7m 
to £41m - equivalent to gear- 
ing of 40 per cent - to cover 
increased production costs at 
Wirth, its German drilling 
equipment subsidiary. 

Mr Johnsen predicted gear- 
ing would fall to about 35 per 
cent once Wirth was paid for 
two tunnel boring machines 
ordered by Spte Batignolles. 
the French construction group. 

Earnings per share rose to 
2.5p (2.2p), and the interim 
dividend is 0.89p (0.82p). 

Although the shares fell 5p 
to 89p yesterday, analysts 
broadly welcomed the figures 
and suggested the decline was 
dne mainly to profit-taking. 
Forecast full year profits of 
about £31 m put the shares on 
a forward multiple of 12 - a 12 
per cent discount to the mar- 
ket 

Profits are expected to 
exceed £36m next year once 
Howden has completed the 
rationalisation of Wirth and 
the restructuring at Novenco 
and Buffalo, the two fan com- 
panies acquired in 1993. 

Lambert Howarth 
£5.2m purchase 

Lambert Howarth Group, the 
footwear supplier, is paying 
up to £5.2m for Paul Gold- 
stone, an importer of ceramic 
tableware and giftware from 
Portugal for supply to Marks 
and Spencer. 

Lambert, which also sup- 
plies M&S. forecast pre-tax 
profits of not less than £1.7m 
for 1994. This compares with 
£1.42m previously. 

Goldstone made pre-tax prof- 
its of £537,000 on turnover of 
£5.47m in 1993. 


Jacques 
Vert 63% 
up at £1.4m 

With a 63 per cent increase in 
pre-tax profits and borrowings 
eliminated at the half year, 
Jacques Vert, the women's 
wear group, was able to 
announce a 50 per cent 
increase in its interim divi- 
dend. 

Pre-tax profits for the six 
months to October 29 were up 
from £833,000 to £1.36m on 
turnover 14 per cent ahead at 
£24. lm (£21 .2m). 

The strongest improvement 
in performance came from the 
retail division, which increased 
operating profits from £127,000 
to £458.000: the manufacturing 
division saw operating profits 
rise from £822,000 to £980,000. 

Earnings per share doubled 
to 9.6p (4.8p) and the interim 
dividend is increased to 2L25p 
(L5p). 

Osprey improves 

Osprey Communications, the 
advertising and marketing 
group, reported a sharp 
improvement In the year to 
September 30 with a £379,000 
pre-tax profit. There were 
losses of £5.08m for the previ- 
ous 16 month period following 
an exceptional £4. 33m charge. 

Following disposals, which 
included Acute-Marketing and 
Communications, total turn- 
over was down from £39.9m to 
£28 3m. Continuing operations 
contributed £20.3m (£17.5m) to 
turnover and an operating 
profit of £471,000 (£618,000 loss); 
acquisitions contributed 
££.69m (£10.5m) to turnover 


Premier paper offer puts 
£102m price tag on Piet 

By Geoff Dyer Amerada Hess, the US oil The capital injection fro 


By Geoff Dyer 

Premier Consolidated Oilfields, 
the independent oil company, 
yesterday announced the terms 
of a recommended paper offer 
for Piet Petroleum, valuing its 
smaller competitor at £102m. 

The offer is equivalent to a 
Piet share price of I97.6p. a pre- 
mium of 40.1 per cent to the 
price on December 16, the day 
before Premier confirmed it 
was in discussions which 
might lead to an offer. At that 
time Premier valued Piet at 
£S0m. 

Premier also said that it 
expected to begin paying a div- 
idend in the current financial 
year. 

Shares in Piet rose 3ip to 
188p on the news. Premier’s 
shares dropped lp to 25p. 

Piet's shareholders are to be 
offered 31 new Premier shares 
for every four shares held, 
leading to the issue of 40Sm 
new Premier shares. 


Amerada Hess, the US oil 
and gas exploration group, has 
agreed to sell its 483 per cent 
stake in Piet, and to raise its 
stake in Premier to 25 per cent 
by paying up to £193m for 60m 
new Premier shares at 33p per 
share, a 32 per cent premium 
over yesterday's closing 
price. 

Mr John Lander, managing 
director of Piet, is to become a 
director of Premier. Mr Sam 
Laidlaw, managing director of 
Amerada Hess, will also join 
the board as a non-executive 
director. 

Mr Charles Jamieson, chier 
executive of Premier, said: "We 
are comfortable with the value 
being put on PicL We hope the 
merger will bring about a re- 
rating of Premier." 

He said the merger would 
improve the balance between 
UK and international business, 
between short and longer-term 
projects, and between oil and 
gas. 


The capital injection from 
Amerada and the merger 
would strengthen the group’s 
financial position. Gearing, 
which was 50 per cent on 
December 31, would fall to 28 
per cent. 

Mr Lander said that the deal 
was excellent value for Piet 
shareholders. 

Premier has proven reserves 
of 93 -8m barrels of oil equiva- 
lent and hopes to increase 
daily production from 15,000 
barrels to 20,000 by the end of 
this year tbrough production 
at the gasfield in Qadirpur, 
Pakistan, and the Wytch Form 
and Fife oilfields. 

Piet has proven reserves of 
19.2m barrels and produces 
5,400 barrels a day. 

Mr Laidlaw, who approached 
Premier about selling the Piet 
stake in November, said: "We 
want to grow our international 
exposure and taking a stake in 
Premier fits with our objec- 
tives.” 


Ashanti at record $112m 
as reserves increase 9% 


By Kenneth Gooding, 

Mining Correspondent 

Ashanti Goldfields of Ghana, 
which was floated in London 
and Accra in April, yesterday 
reported a sixth successive 
year oF increased gold produc- 
tion and earnings. 

Proven and probable 
reserves had risen by 9 per 
cent to 19.7m troy ounces. 

Mr Sam Jonah, chief execu- 
tive, said the company was on 
target to produce lm ounces of 
gold in the present financial 
year. Ashanti was embarking 
on an international exploration 
and development programme, 
increasing spending this year 
from $5m to $30m (£19m). 

Pre-tax profits for the year to 
September 30 increased by 24 
per cent to a record 5112.4m 
($90.5m). Turnover rose 18 per 
cent to 5324.3m ($275.1m). 

The $l4.4m costs of flotation 
were taken as an extraordinary 
charge. 

Earnings per share were 117 
cents (108 cents) or 133 cents 
before the extraordinary 
charge, well ahead of most ana- 
lysts' expectations. 


A 25 cents dividend is recom- 
mended. A payment of 37.5 
cents for the current year was 
promised in the prospectus. 

Gold production rose by 6.8 
per cent to 822,954 ounces. 
Cash production costs rose 
from $164 to $167 an ounce but 
are still among the lowest in 
the world. Total costs were 
$241 an ounce. 

The company sold 522,000 
ounces (64 per cent of produc- 
tion) in the spot market at an 
average of S383 an ounce, a 7 
per cent improvement on the 
previous year. Some 301,000 
ounces were sold under hedg- 
ing contracts to realise an 
average $388 an ounce. 

Ashanti put in place a 
"floor” price of $399 an ounce 
for 888,000 ounces of 1994-95 
scheduled production. Mr Mark 
Keatley, chief financial officer, 
said Ashanti used spot 
deferred contracts to gain most 
of the benefit of any gold price 
rise. The company had hedged 
some production five years 
ahead. 

Operations generated cash 
flows of 5153m, an increase of 8 
per cent Of that 5127m was 


invested in operations and, 
after $2lm for net interest and 
dividends, the net cash inflow 
before financing was $Sm. Fin- 
ancing activities included STSm 
from the flotation. 

• COMMENT 

Ashanti has delivered all it 
promised at the flotation. And, 
after continuously mining for 
more than 100 years, it was 
still able to add a net l.6m new 
ounces to reserves. This gives 
room to increase annual pro- 
duction modestly from the lm 
ounces It Is on course to pro- 
duce this year. The company is 
capable of earning 140 cents to 
150 cents a share this year and 
has promised a 50 per cent 
increase in dividends. Ashanti 
deserves to be part of any 
mqjor gold portfolio yet the 
shares languish only margin- 
ally above the flotation price. 
Partly this is because investors 
still do not know how to rate a 
Ghanaian company. The board 
is working hard to educate the 
international financial commu- 
nity and change perceptions 
but these efforts will take time 
to bear fruit 


Quality Care ahead to £3.7m 
but occupancy rates lower 


By James Whittington 

Expansion continued at 
Quality Care Homes, the 
Darlington-based nursing 
home operator, and pre-tax 
profits for the year to October 
31 rose 24 per cent from £3m to 
£3.7ixl 

Mr Duncan Bannatyne, 
chairman and chief executive, 
described trading as “good” 
with a 44 per cent increase in 
turnover from £8.7m to £ 12.5m. 

But operating margins fell 
from 36.4 per cent to 32.8 per 
cent because of a drop in occu- 


pancy rates, which have suf- 
fered from the implementation 
in 1993 of the Community Care 
Act. 

Occupancy fell to 91 per cent 
last year against 98 per cent in 
1992-93. 

Capital expenditure totalled 
£7 -3m, compared to operating 
cash flow of £4.33m, and 
gearing rose from 29 per cent 
to 35 per cent as a result of a 
£3.7m increase in bank borrow- 
ing. 

With expenditure targeted to 
reach £10m this year, Mr Ban- 
natyne said shareholders 


NEWS DIGEST 


and an operating profit of 
£105,000 (£7,000 loss). 

Interest payments were cut 
from £462,000 to £124,000. 

Earnings per share came out 
at 1.68p (30.12p losses). 

M&W at £2.61m 

M&W, the convenience store 
operator, reported pre-tax prof- 
its of £2.61m for the year to 
October 2, against £2.77m for 
the previous 53-week period. 

Mr Basil Taylor, chief execu- 
tive, said the group had contin- 
ued to expand and was cur- 
rently operating 146 stores. In 
the present year it planned to 
acquire 30 stores, largely by 
single acquisition. 

Retail sales advanced by 19.9 
per cent of which new stores 
accounted for 16 per cent 

Turnover was £85. 8m. 
against £79.6m which included 
£8.09m from discontinued 

operations. The pre-tax result 
was after reduced exceptional 
income of £83,146 (£464,773) and 
interest charges of £31,511 
against £26,254 received. 

Earnings per share emerged 
at 20.64p (I2.52p) and a final 
dividend of 2p Is recommended 
for a 3J25p (3p) total 

BBA closure 

BBA Group, the engineering 
and motor components com- 
pany, yesterday confirmed that 
it had closed Page Avjet its US 
aircraft refurbishing subsid- 
iary, with the loss of 150 jobs. 

The move marks the latest 
stage of the restructuring pro- 
gramme which cost £18m in 
the first half of last year. Mr 
Roberto Quarta, chief execu- 
tive, declined to reveal the full 
closure cost but said it would 
be more than offset by Novem- 
ber's £80ra disposal of the 


Angus fire protection business. 

“Most of the hit will be good- 
will that we’ve already written 
off," he added. Analysts expect 
that write-off to exceed £15m, 
with a further £5m to cover 
redundancies. 

Euromoney US buy 

Euromoney is expanding its US 
operations with the purchase 
of International Media Part- 
ners for 52.75m (£1.76m) cash. 

The vendor is Veronis Suhler 
& Associates. 

IMP'S main activities are 
publishing daily newspapers at 
development bank meetings 
and organising conferences for 
chief executives. 

A special purpose vehicle Is 
being formed to operate the 
business, which will be owned 
95 per cent by Euromoney and 
5 per cent by management. 

The management has an 
option to increase its stake to 
10 per cent and Euromoney has 
the right to buy back the man- 
agement stake for up to 53m. 

Telemetrix buy 

GTI Corporation, the 58 per 
cent-owned US subsidiary of 
Telemetrix, the electronic com- 
ponents maker. Is buying 72 
per cent of Promptus Commu- 
nications for $i9m (£12m) cash. 

To fund part of the consider- 
ation, GTI is raising a gross 
$10m through the issue of 
650,000 shares at $15.50. Tele- 
metrix Is taking up 375,000 of 
the shares to maintain its pro- 
portionate voting interest 

Promptus supplies digital 
network access systems. 

Capital Shopping 

Capital Shopping Centres, the 
property company, is linking 


would be offered a scrip divi- 
dend alternative to retain cash 
for investment. A final divi- 
dend of 3p is recommended to 
match last year's total of 
4.5p. 

QCH increased the number 
of beds in operation by 50 per 
cent to 1.195. 

Mr Bannatyne said the total 
number of beds would be 
increased by 400 a year. Aver- 
age cost per bed was £20,000, 
against an industry average of 
£30,000. 

Earnings per share rose 17 
per cent to 2Q.43p (17.52p). 


with Braehead Park, a joint 
venture between J Sainsbury 
and Marks and Spencer, to 
develop a leisure and retail 
complex at Braehead, near 
Glasgow. 

Braehead Park will feature a 
shopping mall which. It is 
expected, will alone create 
more than 3,000 jobs. 

Debe nham Tewson 

Debenbam Tewson & Chin- 
nocks Holdings, the property 
adviser, hopes to see an 
increase in activity in the sec- 
ond half of the year as the 
economy moves out of reces- 
sion. 

The comments accompanied 
pre-tax profits for the six 
months to October 31 up 8 per 
cent at £1.79m (£ 1.65m), on 
turnover ahead 4 per cent to 
£28m(£27m). 

Earnings per share were 
2.65p <2.49p) and the interim 
dividend is held at 15p. 

Trio contests claim 

Trio Holdings, the money and 
securities broker, is contesting 
a claim against one of its US 
offshoots and has asked for a 
Declaratory Judgement in the 
Federal Court in New York. 

The offshoot is also filing 
claims for damages against 
Investco on the basis that its 
suit is a “malicious abuse of 
process". 

Investco is attempting to 
show that Trio's offshoot was 
standing behind Long Island 
Petroleum with which it is 
alleging breach of contract. 
Investco has contacted a num- 
ber of Trio’s advisers and more 
recently some of its sharehold- 
ers. 

On legal advice. Trio said its 
offshoot had no liability. 
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Supply tightness drives 
rubber to all-time high 


Giant Kazakh gold deposit up for sale 


Ghana’s Ashanti broadens its horizons 


Russia’s January oil exports may miss target 


the mine's privatisation". 

The European Sans for 
Reconstruction and Develop- 
ment assisted Altynalmas m 
the selection of its financial 
adviser and is administering 
fluids - provided from grants 
by the governments of Japan 
and Canada - to pay for the 
present costs of advisory wont. 
The EBRD has identified a 
number of add i t ion al projects 
in the Kazakh minerals sector 
for which it is considering pro- 
viding similar support 

Altynalmas already has a 
joint venture with, the London* 
quoted Bakyrchik Gold to 
develop the Bakyrchik mine 
and another with the Moon- 
stone Group, n Channel 
Islands-based company, to 
explore for gold and diamonds 
in the republic. 


neighbouring countries in 
West Africa, Ashanti was eval- 
uating projects that could take 
advantage of the company's 
logistical and technical base at 
Obuasi. Further afield, offices 
had been opened, hi Eritrea and 
Ethiopia and close business 
links were being developed in 
the East African countries. 

Last year Ashanti spent 
US$5m on exploration at Obu- 
asL This year spending at the 
complex would be boosted to 
S15m and a further SIS was ear- 
marked for exploration else- 
where. 


World rubber prices as 
measured by the International 
Natural Rubber Organisation 
have hit record levels on the 
back of soaring global demand 
and tight supplies, according to 
Inro officials, reports Renters 
from Koala Lumpur. 

“Rising world prices pushed 
the Inro five-day average to hit 
an all-time high of 323.58 Mal- 
aysia/Sirrgapore cents [a kilo- 
gram] on Monday,” said Mr 
James Hegarty, the organisa- 


By Kuna) Bose in Calcutta 

India’s tea crop is estimated to 
have fallen by 2.65 per cent in 
1994, much to the relief of the 
country's tea industry. Last 
year very low prices were 
received for medium and low 
grades because of oversupply 
and poor export offtake. 

Industry officials say the 
early onset of winter restricted 
the production of tea in Assam 
and West Bengal in November 
and December and some tea 
estates had deliberately 
stopped plucking in the first 
week of December to avoid a 
repeat of the 4m kg spill-over 
of law-grade, fibrous tea that 
got the market off to such a 
bad start in 1994. As a result, 
they say, the 1994 output total 
is likely to be about 738m kg. 
compared with 758 im in 1993. 

The Consultative Committee 
of the Plantation Associations 
says that the gardens in north 
India should regularly apply a 
brake on production In Decem- 
ber, using that month instead 
to prune bushes on a large 
scale so that the production of 
quality tea can be maximised 
during the following season. 

While production figures for 
the final two months of 1994 
are yet to be released by the 
Tea Board, the industry offi- 
cials feel that the north Indian 


tion’s buffer stock manager. 
The previous high was 323-36 
cents on June 6, 1988. 

Inro Is unable to intervene to 
bring prices down as it 
exhausted its 220,000 tonne 
buffer stock in October while 
trying to cool the world mar- 
ket. And Malaysian traders 
expect prices to continue 
upwards in the coming weeks 
because of the approach of the 
wintering season - when tap- 
ping is reduced - and growing 


crop in November could not be 
more than 48m kg, down 10m 
kg from the same month of 
1993. The December crop was 
around 15m kg, against 28.1m 
kg in the final month of 1993. 

“What, however, must not be 
lost sight of is that there was 
an unusual spurt in tea pro- 
duction in the north during 
November and December 
1993," says a Tea Board official. 
"Unfortunately, much of that 
tea was of poor quality." North 
Indian tea production is esti- 
mated to have fallen more than 
16m kg to 562m kg in 1994, 
while output from southern 
gardens is put at 176m kg, 
down 3.4m. 

At north In dian auction cen- 
tres, including Calcutta and 
Guwahati, prices last year 
were nearly 14 per cent lower 
than in 1993. At the south 
Indian centres the fall was 
more than 27 per cent. 

Industry o fficials admit that, 
except for the few com panies 
which produce only quality 
tea, profit margins were badly 
affected during 1994. "The 
majority of producers in south 
India will not have money to 
buy the requisite quantity of 
nutrients and other inputs in 
the current season,” says one. 
“This will tdl on productivity 
and also on quality of tea. In 
the south, there are nearly 


demand from tyre-makers in 
the US and Europe. 

Mr Hegarty said the present 

strong world rubber prices 
would encourage producers to 
increase output but added that 
any increase will not dampen 
prices. "World demand is out- 
stripping supply and rubber 
will remain in the higher range 
this year,” he said. “But pro- 
ducers should produce more 
and take advantage of the 
strong prices.” 


40,000 small growers with hold- 
ings of less than 8.09 hectares 
and almost all of them Eared 
badly last year.” 

The Tea Board says that in 
the first eight months of the 
last (December-November) 
financial year it issued ship- 
ment licences for 125.53m kg, 
compared with 139-81 m kg in 
the same period a year earlier. 
The setback in export was 
almost entirely on account of 
former Soviet countries, which 
had placed orders for only 
31.81m kg of tea till November, 
down from 51.67m kg in the 
same period of the 1993. Iran, a 
big buyer of Indian tea till 
1992, had hardly placed any 
orders. 

Shipment licences issued for 
the UK, in contrast were up to 
28.01m kg from 24 -94m and for 
Poland to 20.99m kg from 
15.66m. 

Meanwhile, till November, 
the Sri. Lankan crop was up 
15.7m kg to 223.8m kg, while a 
surge in Kenyan production in 
November took that country's 
crop to nearly 186m kg. Kenya 
may have ended 1994 with a 
crop of over 205m kg, against 
2lim kg in 1993, as the weather 
remained favourable in Decem- 
ber. Bangladesh had produced 
49.5m kg of tea by the end of 
November, up from 47.7m kg in 
the same period of 1993. 


MARKET REPORT 

General 
uptrend 
resumed at 
the LME 

The general uptrend at the 

London Metal Exchange was 
resumed yesterday, with cop- 
per and aluminium prices 
notching up fresh peaks for the 
current bull-market, while 
nickel came close to its recent 
high- But late selling and prof- 
it-taking hit most contracts. 

Aluminium eased substan- 
tially. and traders said it was 
starting to struggle near over- 
head targets, although copper 
remained strong. 


LMC WAREHOUSE STOCKS 

(A 3 at Monday's d e ad 
tonnes 


AJurrtnujm 

-10300 

to 1.633.200 

/Uumfciiun afoy 

-100 

to 30320 

Copper 

,260 

to 31 3,425 

Lead 

-1.12S 

to 330575 

MCM 

-432 

10 147,800 

Zinc 

-2.150 

to 1.182.750 

Tin 

-155 

to 27,355 


Three months delivery COP- 
PER traded up to a high of 
$3,050 a tonne in the afternoon, 
when a move through the pre- 
vious high of $3,032 encouraged 
short-covering and commission 
house buying. 

The ALUMINIUM price 
reached a high of $2,075 in 
early afternoon trading, helped 
by news of fells in LME and 
producer stocks, before subsid- 
ing on forward sales and profit- 
taking. 

NICKEL prices were bol- 
stered by a 432-tonne fell in 
LME stocks and talk that some 
physical shipments from Rus- 
sia’s Norilsk plant might be 
delayed, which highlighted 
recent concern over supplies 
from the former Soviet Union. 

London Commodity 
Exchange COCOA futures 
prices ended higher and above 
the psychologically-important 
£l,000-a-tonne level for nearby 
delivery positions, but failed to 
test key resistance levels. 

“It was quite a good close 
and perhaps some will gain 
confidence,” said one trader. 
“The close above £1,000 on 
March perhaps mpanc we can 
test £1,020.” 

Compiled from Renters 


By Kenneth Gooding, 

Mining Correspondent 

The Vasilkovskoye gold 
deposit, claimed to be one of 
the three biggest in the world 
and containing precious metal 
worth USS3bn at present 
prices, is to be put up for sale 
by tender to foreign investors 
by the government of Kazakh- 
stan, formerly part of the 
Soviet Union. 

Morgan Grenfell, the UK 
investment banking arm of 
Deutsche Bank, said yesterday' 
that several of the world’s lead- 
ing mining companies had 
already expressed an interest 
in the project. Morgans will 
organise the foreign invest- 
ment tender on behalf of 
Altynalmas. the organisation 
responsible for the republic's 


By Kenneth Gooding 

Ashanti Goldfields of Ghana is 
on course this year to join the 
half-dozen companies in the 
world producing an annual lm 
troy ounces of gold and already 
had set itself the target of 
being a 2m ounces-a-year pro- 
ducer. said Mr Sam Jonah, the 
chief executive, yesterday. 

This objective could not be 
met solely by developing its 
Obuasi mining and processing 
complex in Ghana so the com- 
pany would move aggressively 
into other parts of the world to 


Russia plans to export 2.1m 
barrels a day of crude oil this 
month, up 500,000 b/d from 
actual December volumes, 
according to the latest export 
schedule from state pipeline 
operator Transneft, reports 
Renters. But actual exports 
may fell well short of this level 
as administrative delays have 
already hampered loadings at 
Black Sea and Baltic ports and 
a dispute with Ukraine over 
pipeline transit tariffs have cut 
deliveries to central Europe. 

In the January programme 
approved by the Russian Mmis - 


precious metals and precious 
stones production. 

Mr Abdrakhman Begalinov, 
Altynalmas president, said last 
year thaf Kazakhstan wanted 
to increase gold output from 
about 14 tonnes to between 42 
and 56 tonnes very quickly to 
build reserves to back the 
country's new currency. He 
admitted, however, that the 
country would have difficulty 
raising funds for such a fast 
expansion. 

Vasilkovskoye Is located 
17km north-west of Kokshetau 
in northern Kazakhstan. 
According to a recent report by 
Mining Journal Research Ser- 
vices of the UK on behalf of the 
Kazakh Ministry of Geology, a 
mine has been under develop- 
ment since 1979 but the project 
was shut down between 1988 


become an truly interna tion a l 
gold miner. 

In Africa, where large areas 
were still virtually unexplored, 
Ashanti would go exploring. 
Elsewhere in the world it 
would seek semi-developed pro- 
jects, said Mr Jonah, when 
presenting the company’s 
annual results in London. 

He could see good opportuni- 
ties In republics of the former 
Soviet Union where Ashanti 
could bring its technical exper- 
tise to bear - at Obuasi it 
employs deep underground 
mining and open pit tech- 


try of Fuel and Energy on 
December 29 Transneft antici- 
pates seaborne exports for the 
month averaging 12m b/d. 

During December Russia 
managed to load only 750,000 b / 
d at Black Sea and Baltic ports. 
In January loadings have 
already been disrupted as a 
muddle over the payment of 
export tax on exports for state 
needs rolled into January from 
December. 

This has led to a growing 
backlog of ships at the main 
Russian Black Sea port of 
Novorossiisk and the Latvian 


and 1993 because of financial 
constraints. 

The mine is a conventional 
truck and shovel operation 
with a designed output of 2.2m 
tonnes a year of ore. No details 
of gold content have been 
given either by MJRS or 
Morgans, which said the 
information was being with- 
held at the request of Altynal- 
mas. 

Morgans is co-operating with 
the Export-Import Bank of Kaz- 
akhstan and Brook Hunt, a 
London-based technical consul- 
tancy organisation. An accoun- 
tancy Firm - probably Price 
Waterhouse - will join the con- 
sortium. Mr Martin Kingston 
of Morgans said the primary 
role of the advisory team was 
“to ensure that Kazakhstan 
derives m-nimnni benefit from 


niques and a full range of pro- 
cessing systems. The company 
is the biggest user of biological 
gold processing where bacteria 
are used to release gold from 
the ore. 

Ashant i is 43 per cent owned 
by Lonrho, the UK-based con- 
glomerate which has other 
minin g interests and is also 
active in the former Soviet 
Union. 

But Mr Jonah could see no 
conflict of Interest “They get 
43 per cent of anything we 
find,” he pointed out 

Mr Jonah said that in Ghana 


ter minal of Ventspils in the 
Baltic, Russian exporters say. 

The programme shows Rus- 
sia expects to send 650,000 b/d 
through Novorossiisk, almost 

270.000 b/d via Ventspils. 

175.000 b/d through the Ukrai- 
nian Black Sea port of Odessa 
and just over 120,000 b/d via 
Russia's Tuapse on the Black 
Sea. 

Transneft also anticipates 
slightly higher volumes of 

885.000 b/d along the Friend- 
ship pipeline to countries in 
central Europe and Germany. 

But a row with Ukraine over 


a rise in pipeline tariffs has 
already resulted in a severe 
drop in planned deliveries of 

400.000 b/d to Hungary, the 
Czech Republic and Slovakia. 
Pumping along the Friendship 
spur to these countries which 
crosses Ukraine stopped com- 
pletely for five days from 
December 31. Oil again ceased 
Bowing on Monday and has 
not yet resumed, according to 
central European industry 
executives. “We've been told 
that deliveries may resume on 
Wednesday but we are not sure 
what will happen,” said one. 


Reduced crop comes as a 
relief to Indian tea industry 


COMMODITIES PRICES 


BASE METALS 


Precious Metals continued 


GRAINS AND OIL SEEDS 


SOFTS 


MEAT AND LIVESTOCK 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trsdng) 

■ ALUMINIUM. 98.7 PURITY (S par tunnel 



Cash 

3 tilths 

Close 

2019-20 

2041-49 

Previous 

2032-33 

2059-60 

High/tow 

2036 

2075/2042 

AM Official 

2035-38 

2065-68 

Kerb dose 


2041-3 

Open int 

249.734 


Total itally turnover 

45.980 


■ ALUMM 1 UM ALLOY (S per twins) 


Ooae 

1935-40 

1977-80 

Previous 

1940-45 

1980-83 

Hflahflow 


1985/1980 

AM Officio! 

1835-45 

1980-90 

Kerb dose 


1960-90 

Open M. 

2,566 


Total da»y ttxnover 

888 


■ LEAD (S per tome) 



Close 

685.5-68 .5 

662-83 

Previous 

663-84 

679.5-809 

HigWtow 


604/578 

AM Official 

656-66.5 

682-83 

Kerb dose 


681-2 

Open Irrt. 

41,034 


Total doily turnover 

7,659 


■ NICKEL (S per tome) 


dose 

9330-40 

9490-500 

Previous 

9180-90 

9346-50 

ttgWtow 


9550/9375 

AM Official 

9270-80 

9430-35 

Kerb dose 


9510-20 

Open InL 

58398 


Total dsdy turnover 

14.501 


■ Til (£ per tome) 



Close 

B030-J0 

6120-30 

Previous 

6020-30 

8110-20 

High/tow 

6075 

8200/8100 

AM Official 

6070-75 

6165-70 

Kerb dose 


6090-100 

Open tot 

21.563 


Total daily turnover 

3,954 


■ ZINC, special high grade (S per tonne) 

Close 

1144-45 

1167-68 

Previous 

1146-47 

1169-70 

Htghflow 

1150 

1175/1186 

AM Official 

1160-51 

1171-72 

dose 


1166-7 

Open InL 

103,915 


Total daily nanover 

16,115 


■ COPPER, grade AS per tome) 


Close 

3037-48 

3037-38 

Previous 

3002-3 

2982-93 

Hlgh/taw 

3027/3025 

3005/3008 

AM Official 

3028-27 

3016-17 

Kerb dose 


3035-6 

Open toL 

241.269 


Total doily turnover 

57.261 



■ LME AM Official E/S rate: 1.5624 
LME Closing PS rate: 1.5581 


Spot 1-5585 3 mms:1-5SK: 6mOB:19S79 9IMIS1.5575 


■ HIGH GRADE COPPER (COMEX) 


Days 

Close rhnqpt Hgb lew 
Jan 14105 +ai5 14190 14190 

Fab 14025 *035 14060 13940 

Hre 13030 *025 14050 13880 

Apr 1 3050 *020 

«a» 13430 *020 13050 13190 

JWI 131.35 +815 

Total 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M flothaehikfl 

Opan 

tat Vat 

2189 253 

923 a 

30839 10868 
920 10 

5273 328 

S3S 

9t#» 1227Z 

Sold (Troy oz.) 

S price 

£ eqUv. 

Ooae 

374.SO-374.90 


Opening 

374.00- 37 4-40 


Morning fix 

374.10 

239.685 

ARomoon fix 

374.10 

239.547 

Day's High 

374,80-375.20 


Day's Low 

37390-37390 


Previous dose 

372JKJ-37320 


Low Ldn Mean Cold Landtag Rates (Vs USSJ 

1 



2 nwnths 

437 12 months .6.56 

Smooths 

— 025 


Steer Hx 

pfeoy a£ US As eqdv. 

Spot 

29980 

468.35 

3 months 

304.10 

47490 

G months 

309.30 

48245 

i year 

321.45 

501 JO 

Cold Cotes 

S price 

£ equiv. 

Krugerrand 

374-377 

240-243 

Maple Leaf 

384.80-36705 


New Sovereign 

87-90 

56-59 


■ POLO CQMEX (100 They <gj S/troy oz.) 



Son 

on** 


Opan 



prico 

change 

Hgh 

km lot 

Vd. 

to 

374J 

+12 

. 

1 

. 

Fab 

375.1 

+1.1 

375.9 

3742 9321B 25.415 

liar 

3788 

+1.1 

• 

- 222 

- 

Apr 

3718 

+1.1 

375L4 

3779 16,180 

2.763 

Am 

3326 

+1.1 

3832 

3819 24949 

4286 

A** 

3879 

+1.1 

387.0 

3859 13923 

95 

lot* 




19*582 33938 

■ PLATMUM NYMEX (50 Troy°Z~' Vtroy ozj 

Jan 

400.0 

+1.1 

407 JJ 

4079 101 

10 


4ULB 

+1.1 

4125 

4100 18JB2 

2jm 

M 

41 4 J 

+09 

4179 

415.0 3209 

21 

Oct 

419.4 

+09 

- 

- 830 

1 

ten 

423.1 

+09 

4279 

4Z7.0 122 

- 

Total 




73254 

2976 

■ PALLADIUM NYMEX (100 Troy oz^ S/froy oz.) 

Har 

157.85 

+1J80 15625 

15790 5371 

301 

Joe 

159.10 

+1.BD 

15675 

16890 881 

92 

Sep 

160.10 

+190 

16050 

159.50 193 

50 

Dec 

181.10 

+1J60 

- 

11 

» 

Tots) 




7,*» 

443 

■ SftVER COMEX (100 Tray ozj Conts/troy on.) 

Jaa 

465.1 

■0.4 

- 

- 

. 

Feb 

465.4 

-09 

- 

- 1 

- 

Mar 

488J> 

-OS 

4725 

4639 73,473 

13296 

May 

474J 

414 

4799 

4899 12,807 

532 

tel 

005 

-04 

4845 

4759 8030 

320 

S«P 

4808 

-0.4 

4885 

4808 9998 

14 

Total 




135,799 14/906 


ENERGY 


■ GRIPE Oft. NYMEX (42.000 US galls. WbamaO 


Lataai Day*a 
pries drama Moh 

Fab 1798 -092 17.42 

Ur 1794 -091 17.40 

Upr 1794 -091 1798 

Hay 1795 -092 1797 

Job 1795 -093 1799 

JH 1796 -095 17.43 

Told 

■ CRUDE (XL 1P6 (S/barral) 

Opee 

Low tot Vd 

1727 78088 25967 
1726 67,035 18,439 

1728 29287 5972 
1793 15930 2227 

1795 28,519 1921 

1796 13952 977 

387,193 62223 


lltMl 

Bay’s 



Open 



Price 

ctansa 

Mgh 

Low 

tat 

M 

Fab 

16.14 

-0.14 

1628 

18.11 

78,754 18,136 

Har 

18.14 

- 

16.19 

1694 47273 

14274 

ter 

18.15 

4093 

18.17 

16.04 16,420 

1,116 

May 

18.15 

4093 

18.18 

1698 

7968 

407 

tea 

16.10 

-004 

1821 

1810 

7.458 

415 

Jd 

18.13 

- 

1820 

18.13 

4,753 

112 

Total 




172948 52921 

■ HEATING OIL NYMEX (45000 US c/US gate) 


Latest 

Oafs 



Opn 



pin 

dmge 

Hgb 

Law 

tot 

Hal 

Fab 

4790 

-095 

4890 

4795 40,674 16,129 

Har 

48.15 

-040 

48.70 

4795 

28.736 

9990 

ter 

4825 

-095 

4855 

4895 15,452 

23*2 

H#y 

48.05 

-020 

n 

4790 

10288 

1,482 

teat 

4790 

•0.40 

48.10 

47.75 

6,931 

2931 

tel 

4890 

-090 

4890 

4825 

7.069 

671 

Total 




1 

29966 

34937 

■ GAS Oft- IPE (3/tonne) 





Sen 

Days 



tea 



price 

dungs 

»d> 

LOW 

M 

Vd 

Jra 

14075 

•225 

14290 

140.75 

31,131 

9971 

Fab 

14490 

-190 

14425 

14390 

34,182 

aim 

Har 

14600 

-125 

14690 

14525 

12,181 

2,146 

ter 

14890 

-125 

148.75 

145.75 

■ijaa 

387 

MW 

148.75 

-0.75 

14875 

14890 

1410 

Z7E 

Jaa 

14795 

-190 

14790 

148.75 

8278 

847 

Told 




101984 23918 

■ NATURAL GAS NYMEX (10900 nfflfi&LI ttmfl&Ll 


Latnt 

nwi 



Opn 



pike 

change 

"V 

Loot 

U 

Hd 

F«b 

1.460 40006 

1.485 

1.415 25944 15939 

Mar 

' 1.48S 40003 

1.495 

1,430 20259 

4680 

ter 

1905 -*0909 

1910 

1470 11950 

1,730 

■te 

1915 40909 

1920 

1480 

10915 

1997 

JH 

1945 +0915 

1950 

1910 

8953 

877 

Jd 

1979 t0017 

1980 

1945 

9244 

638 

Tobri 




142,125 32,709 


■ UNLEADED GASOLME 

HWBC (42.000 US BMKflUSoMU 



Latest 

Dayta 



ten 



prtu tiWQft 

m 

LOW 

tat 

W 

Fib 

8390 

-a to 

54.05 

83.40 

1QJJ84 11933 

liar 

8290 

-0.10 

6110 

6295 

11,735 

5938 

ter 

5395 

•020 

5590 

5525 

10988 

3246 

May 

5(90 

•020 

54.76 

5495 

5.472 

954 

Jra 

54.75 

-0.1S 

64-75 

54.70 

2,182 

575 

tel 

5490 

- 

5490 

5490 

1983 

84 

Told 





54923 22931 


■ YWgAT LCE (2 per tonne) 



Sett 

tel* 



Opn 



Prito 

dn«nn 


low 

U 

Vd 

Jn 

10720 

. 

10790 

10720 

332 

60 

Mar 

10895 

+025 

10895 

10890 

1934 

104 

fitay 

11095 

+025 

11145 

11025 

1,905 

32 

-U 

112.15 

+025 

112-15 

112.10 

298 

20 

Sep 

9790 

+090 

9790 

97.75 

70 

11 

Nw 

8885 

+090 

99.15 

98.85 

1275 

196 

Total 






423 

■ WHEAT COT (5.000bu min: cants/BOlb bushefl 

Mar 

38585 

+2/4 

388/0 

383/2 40,151 

23*130 


36EK2 

+10 

387JB 

384/4 

8,443 

2938 

jd 

341« 

+1/2 

342/6 

339TB 16,082 

4283 

Sap 

346/D 

+V2 

347/2 

345/4 

8S4 

88 

Use 

356/4 

+2/4 

357/4 

358/D 

341 

14 

Mw 

383/4 

+2/4 

. 

- 

10 

- 

Total 





EB904 3Q331 

■ MAIZE CBT (5JXX) bu mine oanta/56lb bushoQ 

Mre 

232/2 

-0/4 

232/4 

231/4111987 25,848 

toy 

23814 

JQ/2 

240/0 

238/8 59943 

8,617 

Jd 

345/0 

- 

245M 

244/D 53934 

491 8 

Sap 

248/6 

+0/4 

248/0 

248/0 

8979 

703 

Dm 

252/D 

-ora 

232/2 

2S1/4 37401 

3950 

tor 

258/6 

+ 0/2 

259/D 

258TO 

4935 

485 

Total 




278,181 

44978 

■ BARLEY LCER par tonne) 




Jn 

10390 

-090 

. 

. 

113 


Mar 

10590 

- 

- 

- 

287 


May 

10790 

- 

- 

11 

68 


Sap 

0690 

- 

- 

- 

30 


tow 

9890 

+045 

• 

• 

101 


Jn 

<wqi 

- 

- 

- 

- 


Total 





600 



■ SOYABEANS C8T (5900bo mft cadSlBMi burial) 


Jan 

551/D 

+2/6 

551/4 

547/D 4969 

5295 

Har 

seu/D 

+2/4 

560/4 

555/E 57281 

20948 

taw 

568/2 

+2/2 

58014 

585/4 25,190 

2952 

Jd 

5758) 

+2/0 

575/6 

572/D 27935 

4,052 

A*g 

577/4 

+(V4 

57W 

575/4 2917 

IBS 

Sap 

578/2 

-0/4 

580AJ 

577/4 2,045 

38 

Totd 




134977 33,751 

■ SOYABEAN 00. CBT feO.OOOIta centsAb) 

tea 

28.11 

-092 

2825 

2794 11,304 

3263 

■tar 

2591 

-094 

27.00 

2855 44,872 12.403 

May 

2590 

-098 

2895 

2598 21996 

2200 

-Ml 

2594 

-0.30 

2590 

25.18 13.199 

2,167 

tea 

25.03 

-025 

25.15 

2490 3924 

748 

Sap 

2490 

-8.18 

2490 

24.68 3910 

260 

Total 




100,783 21,966 


■ SOYABEAN MEAL C8T HOP tong Srton) 


tea 

1559 

+05 

ISOS 

1544 

1°48 

1.786 

Mar 

1589 

+09 

159.4 

1S&3 

40989 

5908 

May 

1622 

+09 

1627 

161.7 

10444 

1.400 

Jd 

1603 

+1.1 

1889 

1639 15.403 

1983 

ten 

1689 

♦12 

1689 

1679 

4909 

249 

Sop 

1709 

+19 

1709 

1639 

3,115 

89 

Total 





95457 10,751 

■ POTATOES LCE (BAorme) 




Har 

2799 

. 

- 

- 

. 

. 

Apr 

2839 

+49 

286.9 

2799 

1912 

62 

Hay 

3139 

- 

- 

- 

7 

- 

Jn 

2500 

* 

- 

- 

• 

- 

Total 





1919 

82 

■ FREK3HT (B1FFEX) LCE (SlQflnda* point) 


Jan 

2080 

+20 

2085 

2060 

are 

60 

Ft* 

■ynw 

+15 

2090 

2065 

240 

48 

Mar 

2085 

+25 

2D65 

2085 

173 

53 

to 

2038 

438 

2036 

2000 

1902 

109 

Jd 

1788 

+21 

ires 

1770 

440 

45 

Oct 

ISIS 

+27 

IBIS 

1800 

242 

80 

Total 

Ctosa 

Prav 



3915 

3B9 

BU 

2016 

1994 






Minor Metals 

European tree mretet, Hon Metal Bufldte. S 
per b in warehouse, unless otherw is e stated 
(last week's In brackets, where changed). Anti- 
many: 99.6%, $ pre tonne, 5000-5/00 (5,500- 
5,650), Bismuth: mh 9909%. tonne Me 3-55- 
3.85. cadmium: min. 99,5%, 160-170 
(170-18(9 cents a pound. Cobalt MB (me 
market. 99.8%. 29.60-30.Z6 (28-30-29.00): 
88.3%, 27.00-27.70 (2690-27.00). Mercury: 
nan. 89.90%. S per 76 lb flask. 125-145 
(125-140). Molybdenum: dammed motvbdic 
oMa. 15.50-18.00 (15.00-15,73). Sotareumu 
rrtn 995%. a 45-4,50. Tungsten one standard 
min. 85%, 5 par tome unit (10hg) WO, dl, 
47-60 (50-60). Vanadkaic min. 98%. dl. 398- 
3.75 (3.O0-39OL Uranium: Muexoo exchange 
value, 7.20 (7.15). 


■ COCOA USE (g/tettna) 


Sait Dayl Opn 

prica change High Low tat Vol 

Mre 1004 +12 1005 884 39947 2909 

May 1006 +14 1008 985 17,873 1148 

Jd 1015 +13 1015 996 8459 <24 

Sap 1023 +10 1034 1005 14911 186 

Dec 1033 +9 1033 1019 11,767 90 

Mar 1046 +11 1046 1030 10975 200 

Told 108968 8,119 

■ COCOA CSCE tlO tonnes: SAonmw) 

Har 

1345 

+25 

1350 

1322 38,482 5,455 

toy 

J3ffi 

+27 

1373 

1 342 14,434 

1,4» 

Jd 

1389 

+27 

1388 

1372 

7978 

211 

tap 

1412 

+27 

1412 

T384 

2398 

64 

Doc 

1435 

+20 

1435 

1407 

*941 

15 

tar 

1480 

+20 

1460 

1446 

6,771 

- 

Total 





7B482 7989 

■ COCOA OCCO) (SOR's/tonne) 



Jn B 



Prica 

Prav. day 

Daily- 



-99543 

101397 

■ COFFEE LCE ff/tonne) 




Jn 

Z741 

-77 

Z755 

2732 

538 

124 

tor 

2753 

-SO 

2700 

2750 149&5 2984 

May 

2f3f 

-80 

2785 

2725 

5981 

1929 

Jd 

2728 

■75 

2743 

2720 

2956 

308 

Sep 

2742 

-re 

2780 

2735 

2902 

284 

Jtar 

2755 

-80 

2758 

2755 

588 

33 

Told 





27,114 4,740 

■ COFFEE < C CSCE (3790Obs: oants/lbs) 


tor 

mm 

-075 

17000 15070 15985 *552 

Hay 

170.30 

-02 0 

171.75 

16850 

8965 

748 

Jd 

17095 

•095 

172.00 

16850 

3.742 

238 

Sap 

17050 

-050 

17Z00 

17000 

2931 

202 

Dec 

17D95 

+025 

17200 

iea.no 

2999 

145 

Mar 

18990 

-550 

17050 

16950 

Z73 

30 

Total 





34930 6,978 

■ COFFEE (ICC) (US craita/pound) 



Jan 0 



Prica 


Pres, (toy 

Cara- nay 


.15398 


15509 

15 tfe* SWT3B8 


.15190 


15a48 

■ No7 PREMIUM RAW SUGAR LCE (cwrts/tba) 

Mar 

15.63 

+095 

. 

. 

480 

- 

Hey 

15.79 

+094 

- 

- 

860 

- 

Jd 

1590 

- 

- 

- 

300 

- 

Oct 

1290 

- 

- 

- 

- 

- 

TOW 





1940 

- 

■ WHITE SUGAR LCE (SAormS) 



Mar 

42190 

+150 

42200 

41750 13,109 

438 

May 

4iaso 

+150 419.40 41550 

4999 

336 

An 

40390 

+2J» 

4Q4JJO 

39990 

49* 

191 

oct 

37390 

+150 

373.70 

37020 

1J68 

49 

Dae 

366.00 

+150 

38690 

36590 

130 

10 

May 

36190 

+T20 

- 

- 

254 

- 

Totd 




24918 1JB2 

■ SUGAR IV CSCE (112.00Qlbs; eents/faa) 


tor 

1542 

-093 

1557 

1529 ! 

34903 11,131 

Hay 

1i51 

+002 

159Z 

1540 41932 4963 

Jd 

1592 

+094 

1598 

1451 : 

25511 1998 

Oct 

1490 

-091 

1498 

1394 28990 

068 

Hm 

1390 

+4L01 

1395 

1398 

7980 

390 

May 

13.17 

+005 

1390 

1117 

2149 

21 

Total 




an9aot*9zs 

■ COTTON NYCE (50.0001 tra; canta/bs) 


Mre 

9950 

+040 

9090 

0520 30595 3909 

May 

89.75 

+070 

9025 

8850 14,777 27B4 

Jd 

8990 

*085 

8896 

8890 

9952 1 930 

Od 

7950 

+095 

7950 

7050 

2703 

167 

Dae 

7450 

+095 

7456 

7451 ' 

11994 

806 

MV 

7590 

+055 

7590 

7563 

109 

2 

row 




0ft271 AH70 

■ ORANGE JUICE NYCE (16,0000*: eontslbs) 


Jen 97.60 ■450 100J0 97.25 381 419 

tor 101.5a -2SS 104.75 101X0 17510 4785 

Stay 105.10 -485 10570 10455 MSI 292 

JU1 108.60 >3-80 11140 10450 1.034 48 

Sap 112.10 -530 11500 11173 2527 20 

Rm H29S -0.55 - - 1316 10 

Total W 4584 


VOLUME DATA 

Open interest and volume data shown for 
co n tr ac ts traded on COMEX, NYMEX, CST, 
NYCE. CME. CSCE md JPE Oude Ofl m one 
day in arrears. 


INDICES 

■ REUTERS (Base: 18/801-100) 

Jen 10 Jen 9 month ago year ego 
22683 2257.9 21B1.7 1089.0 

■ CRB Rrturee (Base: 1967^100) 


Jan 9 Jan 6 month ago year ago 
233.85 23534 230.02 225.26 


■ LIVE CATTLE CME (40900fce; certa/lba) 



Sett Day's 

Opn 



prica donga Hgb Lore 

M 

Vd 

Feb 

73.025 -0950 73925 73900 30,441 

7974 

to 

73JOO -0.175 74925 73975 

23.542 

4994 

Jm 

67.725 -0.100 87975 87.600 

9.663 

2721 

teg 

65200 -0.125 65900 65200 

4981 

607 

Od 

65000 • G512S 65900 

528 

46 

One 

68950 +0925 5T900 65850 

192 

9 

Total 


78757 14997 

■ UVE HOGS CME (40.000S»; centa/lbs) 


Fob 

38925 +1925 39900 37.750 

11.848 

5952. 

to 

39750 +a725 39900 39.050 

11.7 27 

2784 

Jn 

44975 +0.4W 44950 44.450 

6.457 

577 

Aug 

44925 +5250 44975 44900 

1799 

195 

Oct 

42900 +0900 42950 4I92S 

1.677 

07 

Dsc 

43.150 +0200 43900 42950 

530 

34 

Tdd 


35JB13 

09» 


■ PORK BELLIES CME (jOjOOfcg canta/lba) 


Feb 

42.550 +1900 42900 41950 

8,488 

1933 

Mre 

42973 +1925 42930 41960 

19% 

4Z7 

May 

43.725 +1900 43.750 42500 

009 

re 

Jd 

44950 +1950 44.850 43500 

789 

59 

Aog 

42925 +1925 43750 42100 

238 

34 

Fab 

51.000 +1900 51900 50900 

33 

e 

Tdd 


10,118 

2934 


LONDON TRADED OPTIONS 

Strike price 8 tonne — Celts — — Puts — 
■ ALUMINIUM 


(99.786) LME 

Mre 

Jul 

Mar 

Jd 

1900 - 

179 

207 

30 

100 

2000- 

114 

IBS 

64 

146 

2100. 

B7 

114 

115 

202 

■ COPPER 





(Grade A) LAE 

Mar 

Jd 

Mar 

Jd 

2900 - 

160 

95 

40 

173 

3000 

99 

- 

79 

- 

3100 

56 

- 

136 

- 

■ COFFEE LCE 

Mar 

May 

Mar 

May 

2600 . .... - 

219 

286 

68 

149 

2650 

183 

258 

as 

171 

2700 

1S9 

233 

106 

196 

■ COCOA LCE 

Mar 

May 

Mar 

May 

925 

65 

102 

0 

21 

950 __ 

65 

86 

11 

30 

975 

47 

TO 

18 

39 

■ BRENT CRUDE IPE 

Apr 

Jd 

Apr 

Jd 

1600 

63 

54 

49 

69 

1650 . 

42 

59 

78 

06 

1700 . 

26 

49 

111 

121 


LONDON SPOT MARKETS 

■ CRUDE Oft. FOB (per barreVFebt +Or- 


Otted 

S159D-694U 

-0985 

Brent Send (dated] 

SI 5.95*597 

-0.140 

Brent Bland (Feta) 

$1590-692 

-a 140 

W.TJ. (1pm est) 

SI 798-7 ^Ou 

- 0 . 12 s 

■ Ofl. PRODUCTS NWE prompt daOvrey OF (tonne) 

Piwnhxn GssQfine 

#164-108 

•3 

e» os 

$146-147 

-19 

Heavy Fuel OB 

$110-112 


Neptune 

$157-160 

-t 

Jet fuel 

SI 60-164 

-29 

Diesel 

$150-151 

-2 

PaotHeun Tel London fJTt) 338 B7DS 


H OTHEH 



Sold (per tray oztf 

$374.70 

+1.70 

Sever (par boy az)f 

4699C 


Platinum (per tray oz.) 

S40890 

+090 

Raladhxn (per tray oz.) 

$15490 

+1.15 

Copper (US prod) 

145,0c 

+09 

Lead (US prad.) 

4190c 


Tin (Kuala Lumpur) 

1592m 

+099 

Tin (New York) 

2619c 

-99 

Came (Sve weightu 

122-1 ip 

+1.17* 

Sheep {Sve weight) 

IIMIp 

-2.68* 

Rgs (live wight) 

77.46p 

-390- 

Lon. day sugre (raw) 

#37M 

-5.6 

Lon. day sugar (wte) 

$4209 

■69 

Tate 0 Lyle export 

C354.0 

-59 

Barley (Eng. feed) 

Unq. 


Mates (US No3 YeSaw) 

£1349 


Wheat (US Dark North) 

Cl 85.0 


Rubber (Fob)* 

11190P 


Rubber (Mar)V 

11190p 


Rubber (KL FtSS Not Jd) 

4069m 

+39 

Coconut OD (PhrO§ 

saoaoy 

-20.0 

Palm Ol (Mday.)§ 

S655.0U 

-10.0 

Copra (PhHjS 

*4oaoa 

-12.0 

Soyabeans (US) 

£1669 


Cotton Odknk’A’ Index 

93900 

+196 

Woottops (04s Super) 

478p 



C per torn* unhn otfmtaa staled A 

r ringgRflrg. m huaysai contato 1 j “ Fata qJ« 
M» f London fflywcaL 5 Cff Rdtartren. • Mon mart* 
dojo. * Snap Jjvn might price*- * Owga on week 0 
Prica* am tor previous day 



CROSSWORD 


No. 8,657 Set by CINEPHILE 



F has the same meaning throughout 


ACROSS 

1 F loaves in remote country (6) 

4 I am a support to the Queen, 
which is wrong (8) 

10 F people who add gloss to 
ships’ lore, possibly (9) 

11 F is “pain" - or money f5) 

12 Man on line and list (4) 

13 Bergsonian view, initially; it’s 
rendered in sloping type (10) 

15 Officer, a marked man, fit to 
be included (7) 

16 Spanish explorer composing 
ode about drunkard (2,4) 

19 Weep away, but you have to 
cancel (3.3) 

21 Insect with legs as target 
when F (7) 

23 F statesman of stature to fin- 
ish about year 1 (ioi 

25 F ships' shade (4) 

27 Health is one-sided when F 

28 At-home affair with cups and 
saucers from formerly F 
region (9) 

29 Sequel to getting up, F for 

salad (8) I0r 

30 Blurt out about article that's 
beastly (6) 

down 

1 Space ship heartlessly dis- 
torted m Greek poetry (8) 

2 Ishall moderate my bad mood 

3 A light touch, not so fight if p 
(4) 

5 Body In mire is hot stuff 
maybe F (7) 


6 Awfol stink follows 
with for (6,4) 

7 Approval, perhaps, j 
F for their hair styli 

8 Contract relating to i 
( 6 ) 

9 See 20 

14 Drum girls malno jet 
( 10 ) 

17 Hake's off, being su 
by contamination: d 
for it to be spelled o 

18 Corsets are in bad ai 

on more wini 

20. 9 F body, eg IT I r 

«*, ** C7.6) 

AX wind of American ad 
partly F (6) 

*2 Said to be fixed (6) 

«c 9? without warrant i 

26 Southern vehicle left 

Solution 8.656 
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LONDON STOCK EXCHANGE 


market report 


FT-SE-A All-Share Indue 
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Shares recover early losses towards the close 


Equity Shares Tradod 
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By terry Bytand, 

UK Stock Market Editor 

A London stock market still, cteariy 
unsure of Itself was rescued from 
early weakness yesterday by a com- 
bination of international factors 
and the favourable response to a 
batch of UK corporate develop- 
ments. Although trading, volume 
remained , unimpressive, the FT-SE 
100 -share Index recovered a midses- 
sion' loss of more than 17 points to 
finteh the day a net 4A higher at 
3,060.4. 

The turning point came after Wall 
Street opened firmly on the back of 
a 0.2 per cent gain in TJS producer 
prices in December. The figure was 
much as expected but, with a set- 
back in Mexican and some other 
Latin American marke ts a gain pro* . 
moting US stocks as safe haven 


securities, the Dow Jones Industrial 
Average showed an advance of 
around 30 points in UK trading 
hours. 

The first half of the session left 
London to drift lower in line with 
other European markets, to touch a 
low for the day of 3,038.4. But a late 
surge in German bonds, together 
with the early rise on the Dow. 
helped London to recover. The 
broader-based FT-SE Mid 250 Index 
shed 5.3 to 3,471.8. Seaq-reported 
trading volume was still mediocre, 
although yesterday's share total of 
529.9m compared with 415.1m in the 
previous session. Turnovers have 
remained restrained In London 
since the market returned from the 

fjhrighrure holida y 

In spite of the general turbulence 
in foreign exchange markets as the 
Spanish and Mexican currencies 


came under pressure, most of Lon- 
don's blue chip stocks performed 
well. Reuters was a weak feature, 
but this was ascribed to uncertain- 
ties over the outlook for the finan- 
cial securities industry. 

S.G. Warburg improved as the 
market took the rule-of-thumb view 
that the firm’s withdrawal from 
Eurobond trading will stem losses, 
cut costs and free capital for other 
areas. But the udder implications of 
Warburg’s withdrawal from an 
important area of securities busi- 
ness which it effectively founded 
was not lost on the market. “If War- 
burg cannot make money in Euro- 
bonds. some of the others had bet- 
ter watch out,” was the comment 
from the dealing rooms. 

However, by the end of the ses- 
sion analysts were upgrading their 
profit prelections for Warburg and 


the shares were well bought Confir- 
mation that BT had set up a joint 
company with Viag was seen as a 
strong move by BT to enter the 
German telecommunications mar- 
ket when it Is privatised early next 
year, this market is the most poten- 
tially lucrative of the markets in 
Europe and BTs move found ready 
support in the UK stock market. 

But shares in Saatchi & Saatchi, 
the troubled advertising group 
which this week lost several direc- 
tors, remained out of favour. Grand 
Metropolitan rallied as the market 
awaited further news on the £l.7bn 
bid for Pet, of the US. There was no 
recovery across the broader range 
of retail and food stocks as inves- 
tors continued to back away from 
sectors at risk to further increases 
in interest rates. 

Some concern was expressed over 


the rise in core goods prices within 
the producer price statistics from 
the US, but such considerations 
were largely brushed aside when 
Wall Street began to move higher. 
The London market is still trading 
at a substantial differential against 
the Dow, and UK traders expect this 
foctor to boost their blue chip 
stocks if markets prove able to 
withstand the pressures of any rise 
in US interest rates. 

However, it was clear last night 
that the renewed upsets in Latin 
American markets were a signifi- 
cant prop for Wall Street There was 
some uncertainty as to whether 
Latin American factors alone could 
continue to sustain European mar- 
kets at a time when they are clearly 
uncertain as to the near term out- 
look for global economies and inter- 
est rates. 



■ Key Indicators 
Indices and ratios 

FT-SE 100 3060.4 +4.6 

FT-SE Mid 250 3471.8 -5.3 

FT-SE-A 350 1532.2 +12 

FT-SE-A Afl- Share 1516.56 +0.97 

FT-SE-A All-Share yield 4.02 (4H2) 

Beat performing sectors 


FT Ordinary index 23532 +52 

FT-SE-A Non Fite p/e 17.88 (17.87) 

FT-SElOQFut Mar 3089.0 +18.0 

10 yr out yield 8.60 (8.80) 

Long gilt/equity yld ratio: 2.21 (221) 

Worst performing sectors 


1 

Telecommunications .... 

+1.5 

1 

Extractive Inds 

-1.4 

2 


. *1.4 

2 

Martin 

-0.9 

3 

Sprits Wines & Odors . 

*n.it 

3 


-0.8 

4 

IMitta* 

*0 7 



-0.6 

5 

Oiamicals 

+0.6 

5 

Engineering .... 

—..-0.6 
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Market 
news hits 
Reuters 

International news and 
electronic dealing group Ken- 
tors Holdings foil shandy yes- 
terday oh worries over contrac- 
tion in the securities industry. 

Investors sold heavily follow- 
ing news that S.G. Warburg 
was closing its Eurobond divi- 
sion and sacking around 4 per 
cent of its workforce. The stock 
slid 13 to 431p, making a foil of 
around 10 per cent since the 


beginning of the year. Turn- 
over was unusually high at 
&3m shares. 

Dealers have also been con- 
cerned about the current crisis 
in the Mexican economy and 
feel that it could mark the 
turning point for emerging 
markets. 

However, analysts who focus 
on Reuters did not appear to be 
reducing their forecasts. Mr 
Alastair Smellie of Lehman 
Brothers said the concern over 
contraction was overdone and 
merely a sign of negative senti- 
ment “There is not a single 
product area where their expo- 
sure is such that it would 
have a sig nifi c a nt impact on 
the bottom line,” he said. 


EQUITY FUTURES AND OPTIONS TRADING 


P ft* 
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Stock index futures ended 
higher following a flurry of 
buying towards the dose 
which created what traders 
described as severely - 
squeezed conditions, writes 
Jeffrey Brown. 

The FT-SE 100 March 
contract closed pit trading at 
3,086, up 15. The premium to 


the cash market was 27, or 
some 11 points above fair 
value. Although Wan Street 
was showing clear strength, 
dealers said the trading 
squeeze created slightly false 
pries levels. 

The day had begun sourly 
with the March contract some 
25 points down from Monday's 


■ FT-SE 100 MDEX FUTURES (UFFq £25 par M Index point 


(APT) 



- Open 

SWtpitca 

Change 

Hflh 

Low 

EsL vol 

Open int 

Mr 

3082.0 

SD8&0 

+15.0 

3090.0 

3048.0 

11644 

55358 

Jun 

3084.0 

309&6 

+14.0 

3064J) 

3084.0 

201 

3442 

Sep 

. 3088.0 

3123.0 

+16.0 

aoefiuo 

3089.0 

20 

0 


■ FT-SE MS) 2SB MDEX FUTURES flJFFg £10 par lufl Influx point 




3soao 


+5.0 


3965 
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FT-SE 100 I7PEX OPTION (UFFEj (*3436),gt0 par fat Index point 

2000 2950 9000 3050 3100 3150 3200 3250 

CPCPCPCPCPCPCPCP 
177*2 1*2 129 4 M 9 45% 22% 18 48% fi» a 91 J% 141 1 191 

200 12*2 ISO 21% 121 35 » 51% «% 73% *% 105 21 144% 11 191 

213V 28 175*2 39*2 137% S3 1«% 73 77% 105 58% 124% 38% 158% 2S 197*2 

232 47 HB%80%1fl2% 77 133. 97 1®*% 120 83 151*2 59% 181*2 42% 212 

288% M ’ . IBP* 97% 135 141 9092197*2 

C08 Ptft +,*78 

■ EURO 8TVLE FT-SE 100 MPEX OPTION (LIFFE) £10 par ft* Index point 


J*n 

TO 

Mar 

Jin 

SBP 


292S ' 207S 3025 3075 3125 3175 3225 3275 

151*2 1*a 104*2 4% 83 13 31 31 3*2 50*2 *% 103 1*2 150*2 1 200*2 

175 14 135*224*2100*2 39 79*2 58% 40 84 26% 115% 19 153 9 195% 

189% 30 152% 24% 119% .39 90% 80 H% 106 40% 134% 31 188%19% 208% 

341% 72% 178% 107 125*2151% 83 208 

283 72% 22Z%128% 170 172 128 223% 


Orta 1.1*7 Ms 2.417 ■ UmMftna Index aba. Prantan* rtww w MM on aaUmrt prim 
t Uni deled ®j*y nxmtf*. 


Warburg erratic 

News that S.G. Warburg was 
pulling out of Eurobonds revi- 
talised the debate raging in the 
banking sector over the future 
of the troubled securities 
house. 

Consequently the shares 
swung wildly, opening 20 
higher and tftp'n dropping back 
in spite of the general market 
rally to close only 9 better 
at 683p. 

Credit Lyonnais Laing 
believes the move is a step in 
the right direction and remains 
a buyer of the stock. The house 
has raised its forecast for the 
year to March 1996 by £46m to 
£27Sm. However. UBS was a 


dose. Prices picked up as the 
day progressed but business 
was nominal, with the morning 
session producing little more 
than 4,000 contracts. 

By 2.30pm the mood began 
to change, helped by early 
strength on Wall Street In the 
final hour the arbitrageurs 
moved into action, and this 
was mostly responsible for 
spinning round the cash 
market 

Minus 13 points at 3pm, 
cash equities were plus 3.3 
when pit trading came to an 
end, with 10,620 lots dealt 
against not quite 8,000 on 
Monday. 

With Wall Street extending 
Its gains to more than 30 
points, March added a couple 
of ticks in late screen-based 
trading and volume was 
pushed dose to 12,000 
contracts. . 

Option business was also 
more buoyant improving to 
33,167 lots from Monday’s 
24,481. FT-SE and Euro FT-SE 
trading accounted for 13,500 
lots. Eight Individual options all 
topped 1,000 lots. 
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I FT-SE Actuaries Share Indices 






The- UK. Series ] 


Day's 
Jan 10 chge% 

Jan 9 

Jan 8 

Jan 5 

Year 

ago 

□hr. 

yleM% 

Earn. 

ytakJK 

P/E 

ratio 

Xd adj. 
ytd 

Total 

fietivn 

FT-ae 100 

3000.4 

+02 

3055.8 

30853 

30323 

3413.8 

431 

728 

1627 

1.93 

1189.19 

FT-SC MW 250 

3471.8 

-02 

3477.1 

3479.6 

34733 

38892 

334 

623 

19.15 

2.61 

1300.05 

7T-8E Md 2SO ex few Treats 

3481.1 

-OI 

34809 

3487.1 

3479.0 

3865.5 

3.78 

6.73 

17.85 

2.62 

131068 

FT-8B-* 350 

1532A 

+0.1 

1531.0 

15343 

15213 

1711.0 

4.08 

732 

1635 

131 

119731 

FT-SE-A 380 Higher YMd 

1565.0 

+04 

1559.0 
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seller, arguing that if the bid 
premium was removed the 
shares were fairly valued at 
around 600p. It believes War- 
burg is unattractive as a take- 
over target without its Mer- 
cury Asset Management 
investment arm, which is cur- 
rently unwilling to consider an 
offer. 

Saatchi still weak 

Attempts by Saatchi & Saat- 
chi to staunch the confidence 
ebbing from the company 
failed to prop up the shares, 
which hit lOSp at one stage and 
closed 12 off at 112p, its lowest 
finish for 2'A years. The group 
announced board replacements 
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following the senior resigna- 
tions on Monday, but the mar- 
ket was unconvinced. 

James Capel was advising a 
trading sell on the shares in 
spite of the recent falls. The 
house believes the rating is 
still not sufficiently attractive 
and worries remain over some 
of the group's key accounts. 

GEC stood out among electri- 
cals, appreciating 7 to 289p in 
6.5m turnover. Elsewhere, a 
buy recommendation from 
BZW helped to lift Delta S to 
468p and took some of the 
shine out of rival cables group 
ISICC, which declined 4 to 345p 
in 1.7m turnover. 

News of the link-up with 
German industrial and utilities 
giant Viag pushed BT to the 
top of the Footsie activity 
charts for the third session in a 
row. The shares put on a fur- 
ther 9 at 402p in 17m turnover, 
for an advance of more than 5 
per cent over the past three 
trading sessions. 

Once again switching out of 
British Gas was said to be a 
factor, with at least two top 
houses advising clients to sell 
Gas and buy BT on the back of 
the telecom group's stronger 
estimated dividend growth and 
yield cover, which at L8 times 
is some 50 per cent fatter than 
at Gas. Having trailed by 3 for 
most of the day. Gas closed 
only slightly off at 307'^p in 
8 An turnover. 

Analysts viewed the German 
joint venture as very positive. 
They were impressed by the 
size (37.S per cent) of BT*s 
stake in the venture plus 
Viag's forecast of Germany's 
telecoms market growing to 
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almost £35bn by the time its is 
deregulated at the start of 1998. 

Food and drinks giant Grand 
Metropolitan was once again a 
busy trade as the market cele- 
brated its £1.7bn acquisition of 
Pet, the US foods company, 
that was announced on Mon- 
day. 

Turnover rose to a hefty 
10m, exceeding Monday's 


heavy total, and the shares 
moved 4 ahead to 38Z.p. 

Else- where in the drinks sec- 
tor , a positive trading state- 
ment from drinks group Whit- 
bread failed to excite the 
market and the shares closed a 
penny off at 557p. Hopes of a 
continuing recovery in UK 
hotels were behind the 
advance in Vanx Group where 
the shares added 2 to 236p. 
Spirits group Allied Domecq 
shook off recent worries over 
the devaluation of the Mexican 
Peso and the shares put on 9 to 
545 in favourable trade of 2.2m. 
The company derives around 5 
per cent of trading profits from 
Mexico. 

International hotels group 
Forte gained 4 to 247‘Ap, 
boosted by reports that French 
group Sodexho was in talks to 
acquire Gardner Merchant, the 
contract caterer in which Forte 
has a 24 per cent stake. 

Rumours suggested that Sod- 
exho, whose shares on the 
Paris Market were suspended 
yesterday, was about to make 
an offer for Gardner of around 
£750m and analysts suggested 
that a sale at such a price was 
likely to earn Forte around 
£180m. 

There was good demand for 
National Power as a marketing 
campaign for the sale of the 
government's 40 per cent stake 
in the two UK electricity gener- 
ators got under way. Shares in 
National Power gained 6 to 
486p, while those in PowerGen 
hardened 3 to 532p. 

British Aerospace were held 
back by worries over the 
group's alleged involvement in 
electronic baton sales to the 


Middle East, the subject of 
Channel Four programme to be 
screened today. The shares 
dipped 4 to 432p. 

Diversified industrials were 
brimful of features with heavy 
turnover in Hanson which 
closed 2 */• off at 239'-4p. 

Lonrho hardened a fraction 
to lSS’Ap ahead of tomorrow's 
full year results. 

The early sluggishness of the 
market was reflected in the 
Building sector. There was 
some buying of Rcdland at first 
but this petered out and the 
stock closed down 10 at 458p. 

In the chemicals sector, ICI's 
European sales seem to have 
benefited from the strong DM. 
ICI’s share price picked up 7 to 
751p. Traded volume of this 
stock was the highest in the 
sector yesterday, at 3.1m. BOC, 
which has also been rising 
fairly steadily, rose 10 to 725p 
yesterday. 

Merchant bank Hambros 
shed 5 to 247p after a line of 
1.7m shares was crossed at 
240p. 

Mining group RTZ fell 13 to 
786p as Nomura turned seller 
in reaction to the recent pres- 
sure on copper prices. 

Piet Petroleum jumped 31 to 
188p after Premier Consoli- 
dated made a recommended 
share offer for the group. Pre- 
mier. down a penny at 25p is 
offering 31 new shares for 
every four Piet shares. 

MARKET REPORTERS: 

Peter John, Joel KIbazo, 
Jeffrey Brown, 

Natasha Qiannousi. 
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LONDON EQUITIES 


LIFFE EQUITY OPTIONS 


RISES AND FALLS YESTERDAY 


RfaMW 


Opdcn 


— Cali —puts — 

Jan Apr Jd Jun Apr M 


Option 


Cals PuB 

Fsb May Aitfl Feu May Aug 


MadDnacq 500 46H B8 86 - 4h 10V. 

(*548 ) 550 4Vi WVi J4H B*» ZO 2314 

AfWB 240 18 2S 30 - 3h 9 

C*257 ) 280 3 14 20 5» Til* 18*4 

ASDA 60 8 8 10Vi - T 3 

(■*6 ) 70135 41* 88 

Bffi Always 360 22 38 44 I 911 17 

(*381 ) 390 2H IB 28 II 2ZU 311* 

5fl*BrinA 400 13 30 39 3 1714 25 

(*489 J 500 1 13 21H 31 40K 47H 

BOOB 480 29M 44 50W - 6H 13M 

(*489 J 500 Hi 1714 27% 134 21 32M 

BP 420 8 23 311* 4 14** 21 M 

1*424 ) 460 - 71* 141* 35H 40 45 

Brash Swa 140 8M 14>* IT* 1 4 8 

(*148 ) 160 - 5 81* 121* 1414 17 

Ban 500 20 381*471* 1H 12V: 21 

RIB ) 550 H 141* 23H 32 39 47 


QMlto 

380 

111* 

271* 

38 

2J* 

13 

211* 

(*388 ) 

380 

»* 

14 

22 

za 

X 

37V* 

Coototis 

<20 

33 

48 I 

5314 

- 

8 

15M 

T452 ) 

480 

4 

21M ; 

an* 

11 

24 

34 

Conn Union 

493 

15 

271* 

_ 

2 

22 

- 

raw ) 

M3 

1* 

au 

- 

381* 

661* 

- 

D 

750 

9U 

39 

43 

9 

X 

41 

1*751 I 

800 

- 

in*: 

231* 

49 

691* 

731* 

Kingfisher 

420 

181* 

36 < 

am 

11* 

13 

211* 

C43S ) 

460 

1 

i5i*: 

an* 

241* 

34 

44 

Laid Sour 

550 

38 

481* 

50 

_ 

6 

14 

1*585 ) 

600 

I** 

IBM 

26 

16 

25 

38 

Marta 1 S 

380 

29 

371* ' 

ISH 

- 

4 

8M 

C388 ) 

390 

31* 

171* 

24 

51* 

12 

19 

NatWest 

480 

281* 

381*481* 

a 

18 

211* 

P487 ) 

500 

ZVr 

!7w: 

an* 

15 

X 

421* 

Sataobory 

390 

27 

40 

47 

_ 

61* 

14 

r«sj 

420 

4 

ISM291* 

7 

19 

2 7 

SheC Trans. 

650 

471* 

36V4 

S3 

- 

a 

11 

(*696 ] 

700 

8 

21 M 32 Vi 

8 

29 

32 

Storehouse 

200 

19 

23V* 

28 

— 

214 

6H 

{*217 ) 

220 

2 J* 

11 

16 

41 * 

91* 

15 

Trafalgar 

70 

4 

BM 

11 

1 

4 

414 

("73 ) 

80 

— 

4 

G 

7 

91* 

101* 

Unanv 

1150 

21 

51 

69 

6 

36 

48 

(*1163) 

1200 

2 

27V* 

48 

38 

68 

76 

Zeneca 

850 

38 

SG 

B9 

1 

23 

33 

rasa > 

900 

4V4 

28 431* 

191* 

W* 

581* 

Grand Met 

380 

28 

38 44V* 

2M 

g 

1314 

r»i ) 

390 

101* 

211* 

28 

131* 

X 

27 

LadbroKa 

160 

18 

2D1* 

2S 

11* 

6J* 

814 

H'4 1 

ISO 

4 

9 

15 

Bh 

161* 

181* 

(M BtseiiB 

300 

241* 

30V* 34V, 

2 

10 

131* 

(Win) 


to 

Jut 

TO 

Mar 

Jun 

Sep 

Pan 

no 

10 

14 

17 

6V» 

iovT 

12 

nit > 

120 

6 

10 

13 

1ZH 

161* 

171* 

Option 


TO 

May , 

Mg 

TO 

Mg 

4up 

Bra An 

408 

31 

44 

_ 

6 

19V* 

- 

(*432 ) 

448 

10Vi 

2414 

- 

24» 

m 

- 

BAT Ml 

420 

35 

44 

48 

236 

I3h: 

Z1K 

(*450 ) 

480 

914 

20h 

28 

171* 

3314 

42 

era 

300' 

141* 

21 2714 

4 ' 

1314 

I7H 

1*308 ) 

330 

2 

S'* 141* 

22 

32 

35 


Bit! Tatcen 390 16«* 29 36 5 1-1* 17M 

T400 ) 420 3 14 201* 21 fe 26 33 

Caffuy Sdi 420 18 2ffK33!t 5» 18 21 

r«30 ) 460 3 BH 181* 301* 44 451* 

EauSK 750 281* GGB9K19H 35 50 
(VESi 800 81* 32H 46H 50Mi B3K 7BU 

G*Annes» 420 31 38 44 » 9K 13 

r-J4S I 480 81* 15 H18H29W32J4 
EC 280 14 22MZ7M 3 BH 11* 

[*289 1 300 4 12 17 13 16 22 


Hanson 220 21 24 27 1 31* 7 

(*238 1 248 8 11« HW 6 H 11K 15M 

Lasrao 140 m* 12 151* 31* Bli 9 

042 ) 100 1* 41* 7 18 20H 21 

Lucas kids 180 18 21 28 2 0 M 3 

t"193 1 200 41* 101* 18 101* 18 IBM 

P & 0 550 481* S3 U 2K 151* 23M 

(*589 ) BOO 131* 241* 371* 20>* 40H 49 

Pttrtgton 180 8 13 171* 31* 6 8 * 

(-183 J 180 1 41* 8 H 17 IB SI 

Prudential 300 IBM 21 27 4«* 14 18 

(*308 ] 330 4 8 14 221* 33 38 

RTZ 730 45H 5B1* 7D 8 16H 2T 

(788 ) 800 15 29 44 26 44M 151* 

Round 420 41 48 521* 2 141* 191* 

f457 ) 460 12 24 30V* 141* 3SN 40 

Royal KBC 8 260 211*271* 32 31* 111*131* 
CZ77 ) 280 ID 17 211* 11211*23}* 

Tsaco 240 81* 151* 18 84 12 H 161* 

P241 ) 260 114 81* 10 20 20 29 

Vodafone 200 8 V* 151* 20 51* 10 13!* 

("202 1 217 21* - - 16 - - 

Warns 300 30 38 39 1 El* 9 

P327 ) 330 8 16 21 10 191* 22 

Optton Jan Apr Jd Jan Apr Jd 

BAA 475 141* 31 - IH 11 - 

("487 ) 500 2 171* 23 14 2ZH 29 

Thames Htr 460 Z2W 37 471* 1 9 20V* 

T481 ) 50Q 11* 141* 28 181* 271* 42 

Option to Jun Sap Mar in Sap 

Abbey N38 420 241* 301* 37 14 21 26 

(*432 | 480 811 13V. 20 40H 4514 481* 

Amarad 125 8 12 W - 5» si* - 

(-127 ) 1E0 1 4 - 24 251* _ 

Barclays SO 50% 59 87 SH 17 2514 

(-589 ) 600 191* 32 41 33 41 491* 

Bba Chae 260 2 ( 1 * 29 331* 41* 12 16*. 

("276 1 280 13 181* 231* 13 22 281* 

British Gas 300 ISh 231* 27 5* 14 17 

(-307 ) 330 41* 10 131* 24V* 32J* 3414 

Dbons 200 10 181* 22 9 13H 19 

(-201 1 220 41* 10 131* 22 25 301* 

HUbdOwn 100 191* 22 231* 1 51* B 

(*176 ) 180 8 914 721* 8 151* 18 

Lonrho 140 20 2 S 1 * 2 BK 2 41* 7 

f1S8 | 160 7 14 15J* 91* 121* 18 

IMJ Power 460 38% 48 541* 7 17 23 

(-484 ) 500 141* 27V* 34 25 37 40 1* 

Sat Power 330 28 321* 38 111* 18 2S 

(-342 ) 380 71* 19 241* 28 341* 41 h 

S BBS 100 B11H 12 21* 5 5»* 

(KB ) 110 31* 81* 7 7 10H 1014 

Forts 240 161* 22 281* 5* 111 * 14 

(-248 ) 260 BA 121* 17 151* 22 341* 

Tarmac 110 10 131* 1 EU 

(*114 1 120 5 81* 12 

Thom aa 1000 55 Bin 911* 

(*1030) 1050 281* 53 6214 

T58 <30 16 21 28 

(*231 ) 240 6 12 17 

TomWns 220 14 221 * 231* 

(-228 ) 240 S 13 18 

WeBcome 650 B4 81 331* 

(■898 I 700 33 531* 68 

Option Jan Apr Ju 


British Finds 

Other Fixed Interest 

Mnerai Extraction 

General Manulactunsra . 
Consumer Goode 


Services — 

UtHHes 

financials 

hvestment Trusts . 
Others 


Totals 


0 

59 

It 

1 

3 

10 

42 

72 

81 

109 

132 

387 

40 

39 

105 

73 

84 

335 

15 

18 

9 

54 

105 

204 

34 

127 

299 

21 

65 

31 

380 

704 

1472 


Data baaed on mow pomp a nwa Hared an On London Bm Eoivtco. 


TRADITIONAL OPTIONS 


first Dealhgs 
Last Dealngs 


January 6 
January 20 


Expiry 

Settlement 


April 6 
April 24 


Calls: CRP Leisure, Kunfck, Lonrho, Premier Com, Regent Cotp, SmhhKUno 
Beecham A, Tullow OIL Puts; TUIew 09. 


LONDON RECENT ISSUES: EQUITIES 

issue Amt MkL Close 

price part cap 1994795 price 

p up (EmJ Ugh Low Stock p 


+/- 


Net 

dhr. 


Dtv. Gn 
cov. yld 


P.-E 
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F.P. 
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99 

90% Asset Man Inv 

99 


_ 

_ 

_ 

_ 

- 

F.P. 4.210.5 

259 245% BSkfB 

246% -2% 

N- 

- 

- 

4Z2 

- 

F.P. 

38.1 

64 

43 Bril Assets Gth 

62 


- 

re 

- 

- 

- 

F.P. 

1.63 

8% 

5% Cain Media Wrts 

5% 


re 

" 

- 

- 

— 

F.P. 
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173 

133 Clyctaport 

188 


HNWI 

re 

2-0 

- 

no 

FJ». 

35.7 

625 

585 First Russian Fr 

595 

-5 

- 

- 

- 

- 

10 a 

FJ>. 

455 

94 

91 Fleming Nat Rea 

91 


re 

- 

- 


100 

FJ>. 

275 

108 

94 For A Cal Emnj C 

94 

-2 

- 

- 

- 

- 

500 

FJ>. 

45.1 

510 

490 Gartmore Mte Uts 

508 


- 

re 

re 

a> 

_ 

FJ>. 

27.7 

102 

94 Hd Hire 

102 



2J0 

4 1 

12.7 

80 

F.P. 

105 

83 

S3 Hydro IntL 

83 


RN- 

- 

- 

338 

120 

F P. 

25.6 

123 

123 innovative Techs 

123 


N- 

- 

re 

- 


FJ>. 

2165 

92 

80% Invest Capital Gth 

87% 

“% 

- 

re 

- 

re 

- 

F J>. 

903 

39 

36 Do Inc Annuity 

36% 

-% 

R.3 

- 

182 

- 

100 

F.P. 

27.0 

103 

100 KBn Capttd 

100 


F4.0 

- 

S.0 

- 

_ 

F.P. 

81.2 

55 

54% Lazord BMa Indb 

54% 


re 

• 

- 

- 

- 

FJ>. 

953 

32% 

30»i Do Warranta 

31 


- 

- 

- 

- 

100 

FJ>, 

582 

101 

97 Leg & Gen Rccvry 

97 


- 

- 

- 

- 

§3 

FJ>. 

555 

3% 

3 MCE Group 

3% 


bNO.1 

22 

3.7 

10.4 

100 

FJ». 

42.5 

W 

62 MaUw5on Uoyds 

85 


- 

- 

- 

re 

- 

FJ>. 

22.0 

130 

100 Pentex 01 

110 

-a 

- 

- 

- 

- 

17S 

FP. 

34.7 
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203 HM 

206 



ai 

22 

13.3 

- 

FP. 

5.64 

108 

101 Rertdenttal Prop 

103 


- 

- 

- 

- 

120 

FP. 

63.0 

144 

120 SeaF>erieet 

128 


- 

- 

- 

- 

182 

FP. 14207 

188 

187 Tdewea 

167% 

-% 

- 

- 

- 

- 

100 

FP. 

175 

102 

102 WoBngton Un. 

102 


- 

- 

- 

- 

- 

FP. 

2575 

123 

118 Woodcherter Units 

123 



- 

- 

- 


RIGHTS OFFERS 


4 H EM 9 
9 K 13 141 * 
14 25 40 M 
36 47 84 !* 

J 11 14 !* 
181 * 22 25 
5 M 9 *t 14 
161 * 201 * 25 
16 M 28 351 * 
37 K 48 M 58 M 
I Jan Apr Jd 


Issue 

price 

P 

Amount 

paid 

up 

Latest 

Renun. 

date 

1994/95 
l-figh Low 

Stock 

Closing 

price 

P 

+«■ 

37 

Ml 

3/t 

5pm 

2 pm 

□Ml 

2pm 


440 

m 

22/E 

Brain 

46pm 

Panel Duffryn 

68cm 

+12 

25 

M 

IOC 

4ipm 

%pm 

Trio 

%pm 

-U 

7% 

M 

3/2 

l%pm 

%pm 

verity 

J +pm 


00 

Ml 

9/2 

15pm 

4pm 

Wafcw GTjank 

6pm 

-1 

FINANCIAL TIMES EQUITY INDICES 





Jan 10 

Jan 9 

J» 6 

Jan 5 Jan 4 

Yr ago "Higtfi 

"Low 


One 
r693 1 
HfflCTSp: 
f879 ) 
hum 
T431 I 
Option 


650 

44 911*781* 

1* 

19 27h 

Ord. cOv. yMd 

444 

4.46 

4.44 

446 

4.45 

3J7 

4.01 

3.43 

700 

7ft 321* 511* 

14 411* 50* 

Earn. ytd. % fuh 

&52 

&54 

6.51 

6.58 

6^3 

405 

6l75 

3.02 

850 

32 34 64 

2 

25 36ft 

P/E ratio net 

17.75 

17.69 

17.76 

17.59 

17.71 

31.18 

3X43 

1604 

TOO 

4 271* 40 

24 

53 64 

P/E ratio nil 

17.10 

17.14 

17.20 

17.04 

17.15 

38.01 

3080 

1067 


420 141* 29 38 2 IB 20 

460 1 121*211* 29 39 43 

Feb May Aeg TO toy Au|) 


Meflom 160 19 15 18H 21* 7 10 
(166 ) 180 I** 8W 10 14K 191* 21 

' Underlying tecmty price. Pramhxra shown are 
besed on settlement prtcee 
Jmary 10, Total c o nu a aa : 32388 Cate: 17.63J 
Puts: 14,732 


■Per 1B04/S. CrtSMay Share Index skm compaailarr Itign 2713.8 imw; law 49 ^ K/6IAO 
FT Ordkoey Slum Index be» dale 1/1735. 

Ordinary Share hourly change* 

Open MO 1000 91J00 12JM 13J0 14JX) 15J0 18J0 High Low 
2343.0 2339.3 2347 J 2346.0 2341.3 2339.7 2339.8 23402 2350.8 23533 2337.6 
Jan TO Jan 9 Jan 6 Jan 5 Jan 4 Vrago 


FT GOLD MINES INDEX 



Jan K chg 
9 oe dty 

Jon Jao Tear 

6 5 ago 

yUdK 

v£ W “um 

Gttid toes bidn (34) 

1777.13 -13 

180106 163026 232BJ4 

246 

235857 1762JJ2 

■ Raghnal tancac 

Attica ( 16 ) 

Aantaap} 

North America (11) 

288543 -34 
212BJ5 -34 
1398.87 +06 

296849 299039 344000 
2205.11 224705 292358 
138804 142422 191959 

4.06 

2.40 

094 

371157 2304.45 
301109 217108 
30905 138804 


SEAQ bargara 19,021 

Ecjuitv turnover (Emit 

Equity bargalnst 

Shares traded (m&t 

TEostxfing nn-metM Duartess and e 


19^28 19JJ73 

1003.6 114&0 

28.181 25^29 

444J2 503.1 

»ai tumouei. 


17.098 
1047 A 
23J944 
454.0 


18502 37^38 

1033.0 2062-5 

23.676 45.557 

450.6 6114 


Ccpyngra. the Ftaradal Tknea Lkntted 1995. 

Figures in trarteta ehow number of companfes. BaM U9.D«Ara. flare Vtftjea: 100000 3i/i2/a i 
uszxx Prim mo ui aulatiie tor am atom, fiedee eae a r GeU mhu Index im 10: : day's 
dertflt -A 2 pefeSK Veer ager 258.1 1 PoniaL 


DO YOU WANT TO KNOW A SECRET? 

The LD.S. Bam Seminar wfl shew you how tha maritets REALLY woilc The snera 1 
trafirigtBchrtques cti (fw tegandaty WJ1 Gam can incraaso yourproftsand contahyor 
losses. How? ThWsihe secret Ring K1 474 0080 to btwkytxir FREE plaa. 



































































































r * 


FINANCIAL TIMES WEDNESDAY JANUARY 1 1 1 995 


LONDON SHARE SERVICE 
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era wv 

«u - . - 
-mi au 

42 201.7 52 

mo gus -u 

HI - - 
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TU 

- 420 H.1 
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1M 380-167 


72 402 353 
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22 1633 12 


62 - - 
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"M 
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'J 
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!* 

Hi 
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9» 

— 

Jt 
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« 
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•t 
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- 

i 

a 
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U 19*3 1.7 
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-2242 832 

13 - - 
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- 1872 252 
23 - - 

43 1112 23 2 
32 13*7 M2 


TU 930 *3 
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27 8*9 1*5 
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112 7*8 -22 

. - - - Stray **C 

43 11*8 73 
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au - - 
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16 -b 13b 

87 119 

174 «4 217% 

IBM -1 2m 

62 104 

12fl 140-2 

74% -% 10»>4 

2b — ^ 
nb is 

72 +2 72 

82 *102 

122 141 

111 183 

2B 43 

1% Zb 
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1>l 2 

28 31b 

am 4* 133 

bis — urn 
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14.1 
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CURRENCIES AND MONEY 


markets report 


WORLD BfTEHEST RATBS 


D-Mark buoyed by weak peseta, lira 


MONEY BATES 

Jammy 10 

night 

Mgfcm 

wtik ago iV* 


■ The strong D-Mark surged in 
Europe as political uncertainty 
in Spain and Italy and budget 
worries in Sweden drove inves- 
tors to the safe haven of the 
German currency, writes 

Motoko Rich. 

Fresh allegations of political 
scandal in Spain fuelled ner- 
vousness and the peseta suf- 
fered in early trading amid 
rumours it would be forced to 
leave the Exchange Rate Mech- 
anism. The peseta fell to a new 
low of Pta87.85 against the 
D-Mark, and closed in London 
at Pta87.09, from Pta86.17. 

The lira came under heavy 
pressure as Mr Oscar Scalfaro, 
Italian president, resumed 
talks and Mr Silvio Berlusconi, 
out-going prime minister, 
demanded either a fresh man- 
date to govern or snap elec- 
tions. The lira fell to a record 
low of L1059.60 against the 
D-Mark, and closed in London 
at L1059, from L1IM9. 

The Swedish krona dipped 
sharply following a budget 
which analysts said was too lit- 


POUND SPOT FORWARD AGAiMST THE POUND 


tie. too late. It fell from 
Skr4.841 to Skr&385 against the 
D-Mark during London trading 
and probed as low as SkrL9150 
against the D-Mark. 

The US dollar moved errati- 
cally against both the D-Mark 
and the yen as the Canadian 
dollar moved to a nine-year 
low, breaching the key C$1.41 
level against the US dollar. 

■ Analysts were talking of a 
mini -crisis in European curren- 
cies as Mr Pedro Solbes. 
Spain's economy minister, 
denied rumours that the peseta 
would be forced to leave the 
ERM. Mr Ken Wattret, interna- 
tional economist at HSBC 
Greenwell, said: “Talk that the 
peseta is near its floor in the 
ERM - Ptadl.9 against the 
D-Mark - is premature." 
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Mr Paul Chertkow. head of 
global currency research at 
UBS. said the markets believed 
that corruption allegations 
against Mr Felipe Gonzalez, 
the Spanish prime minister, 
would prevent him from deal- 
ing with the budget deficit 

He said similar fears were 
weakening the lira, as the 
absence of a government in 
Italy prevented the country 
from coping with its structural 
budget deficit problems. 

Talk of a rise in short-term 
Italian Interest rates fuelled 
fears that Italy would soon 
raise official rates. Analysts 
believe the markets will follow 
the example set in Spain and 
drive the lira down further if 
rates increase. 

Mr Chertkow said the mar- 
kets were unimpressed by the 
Swedish budget because it did 
not deviate from or add to 
expectations. The finance min , 
istry unveiled a budget for 
1995-96 with spending cuts 
totalling SKr2l.7bn, to take 
effect in 1998 and said the bud- 


Swedish Krona 

Against the D-Mark (Skr per DM) 


4.7 J-ri- l n 


5.o r-i 


Sauce: FT 

get measures should 
strengthen the conntry’s 
finances by SKrll4^bn in 1998. 

Hit by crisis in neighbouring 
Spain, the Bank of Portugal 
intervened on behalf of the 
escudo, which foil to Esl03.4 
from Esl02J). 

The D-Mark was the main 
beneficiary of these currency 
weaknesses, as investors flew 
to safety in the D-Mark. 


The Swiss franc also benefit- 
ted from the safe haven effect 
and strengthened even against 
the D-Mark, closing in London 
at SFrfl.838 from SFrO.339. 

■ Eariier. a spill-over from 
Monday night's sell-off in the 
dollar helped buoy the D-Mark. 
The dollar rose temporarily 
against the D-Mark in late 
trading, helped by weakness in 
Latin America and upbeat 
remarks from Mr Robert 
Rubin. US Treasury Secretary 
nominee, who said a strong 
dollar was in the US's interest 

The producer price index, 
which rose 0.2 per cent in line 
with expectations, had little 
market impact. 

Against the D-Mark, the dol- 
lar closed in London at 
DM1.5341 from DM1.5539. 
Against the yen. it finished at 
Y100.26 from Y100J3150. 

Markets expressed their con- 
cern about political and fiscal 
problems in Canada, driving 
the Canadian dollar to its nine- 
year low against the US dollar. 


The Bank of Canada inter- 
vened on behalf of its cur- 
rency. 

The Mexican peso weakened 
against the dollar, dosing in 
London at 5.75 pesos, previ- 
ously at 5.15 pesos. A fell-out 
in Latin American financial 
markets helped push the Mexi- 
can currency down. 

■ Sterling fell two pfennigs 
ag ains t the robust D-Mark and 
dropped almost half a cent 
against the dollar, as it fol- 
lowed other European curren- 
cies down. 

In the UK money market, the 
Bank of England provided 
assistance of £l67m at estab- 
lished rates after forecasting a 
shortage of S600m. It provided 
late assistance of £295 m. 
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7.077 

2247 

0862 

2189 

2296 

8873 

211.7 

1782 

10 

1.715 

0855 

1287 

1234 

1332 

1.062 

Swfaertand 

(SR) 
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FOR TRADERS ON THE MOVE 

Watch the markets move with the screen In your pocket that receives 
Currency, Futures. Indices and News updates 24 hours a day. For your 7 day 
face trial, call Future* Pager Ltd on 071-895 9400 now. 
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4724 
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1 Oleo traded on APT 


OEPARTBUIENT DE 
LA GUADELOUPE 
EMPRUNT 
OBUGATA1RE 
FRF 50,000,000 - 
TRANCHE A TAUX 
VARIABLE 
ECHEANCE 1999 
BMPRUNT 
OBUGATAIRE 
FRF 50,000,000 - 
TRANCHES TAUX 
VARIABLE 
ECHEANCE 2000 

For the period 
January 09, 1995 to 
July 10,1995 the new 
rate has been 
fixed at 7,4375% PA 

Next payment date : 
July 10, 1995 
Coupon nr: 2 
Amount : 

FRF 37600,69 for the 
denomination of 
FRF 1 000 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 
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SGA SOCtETE 
GENERALE 
ACCEPTANCE N.V. 
RIF 300,000,000 
REVERSE F LOAT ING 
RATE NOTES 
DUE APRIL 2003 
ISSN CODE: 

I XS0041 992784 

For the period 
January 09, 1995 to 
April 07,1995 the new 
rate has been 
fixed at 8^5% PA 
Next payment date : 
April 07, 1995 
Coupon nr : 5 
Amount : 

FRF 207.78 for the 
denomination of 
FRF 10000 
FRF 2077,78 for the 
denomination of 
FRF 100 000 - 

FRF 20777,78 for the 
denomination of 
FRF 1 000 000 

THE PRINCIPAL 
PAYING AGENT 
SOG ENAL 
SOCETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


FREEPHONE 0800 321 321 
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Price 
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Mar 

1200 

5.84 
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- 
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3/45 
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423 

- 
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1.18 

2.03 

229 

Ill 

1.01 

1.63 

1275 

025 

026 

1.47 

120 

9 SO 

228 

1200 

. 

028 

173 

185 

4.18 

4.62 

1225 

- 

005 

031 

615 

143 

628 


Currency or Bond Fax - FREE 2 week trial 
also daily gold and silver faxes 
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021 
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004 
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0.07 
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010 
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0.33 
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084 
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BASE LENDING RATES 


Mans Company & 2 S 

ASbd Thtsl Bank 62S 

ftJBBank 525 

aHemy Artsbachar 825 

Boric of Baeda ^25 

Banco Bang Vfecaya- 625 

BenkafQnaus 525 

Bfff*rfk«and 825 

Bank of beta 826 

Baric olScaOanti 826 

BattysBank 625 

Brit Bk Of Md East..— 025 
•Bnam Shffey 8 Co Ud £25 
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OytiastialeBa* 825 

Hie CtMpsraihs 625 

Coutis&Cs -625 

Credt Lyonais — 82$ 

Cyprus Papjlo Baric -62$ 
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Fkwndto 8 Got Bank - 85 
•Rohert Herring ft Oo - 625 
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Herttsriei Gen kw Bfc 825 
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Hongkong ft ShanghsL 625 
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8 X 6 
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a barking InsAudan. 9 
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Western Truol 62s 
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• Members or London 
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91.81 
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+103 
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- 
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CORPORATION PUT 
II OW Jewry 
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Tel: 071 -HJ 0800 
Fax: 071-9730970 


Aa Opon Incereat flgs. aw to prevtau oar 
■ Bwowuncopnow (UffE) OMIm points of 100« 


Ddy Analysis A TnAq ImnaMMiou by Fax 
FOREX • METALS • BONDS • COMMODITIES . 
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Jun 
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0.13 

0.18 

021 

012 

OOI 

008 

008 

0/46 
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0 

0.04 

007 

026 

0.13 

117 
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0 
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0.03 
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Weekly Petroleum Argus 

-The unique source for oil industry news, comments one 

pi'Ces Petroleum Argus 

CALL WOW fr.r a FREE TRIAL to *n:S 1«'.vsisi?sr '-m ~ 1 ; j -’~ 
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412 -448*50 309 11 

670 -G 822 640 _ 
18710 +10 288 101 51 
-56 3117*870 0 A 
. .... -10 262 210 _ 
PMtanm 504 -1 530 483 31 

865 850 620 0.4 

LBO -22O501SQ 41 B 23 
+J4052950 399 21 
-SO 424 329 31 
-211201130 IS 
372 2S4 21 
267 200 *7 
S 313 220 2.7 

ris $?U5 

I7SB5D 587 20 
685 010 IS 
_.. 560 480 11 
-4 32823*50 21 
_.. -3 380 288 *4 

51510 -51055*30 458 21 
*1210 -10 415 317 IS 
310 26 
430 1* 
__ 402 OS 

4 *3i|f Jfg 


ABNflfW 61 SO 
AEGON 113S0 
MM ST 90 
AX20N 20010 
BDMMh 3*30 
BoskDR 33 
CSM 67 SO 
DSM 13*90 
Dtctfs 196.ee 
Burr 1710 
Rdoon ii.To 
EAtoBR 7*20 
Qanra 83so 

GBrOpR 4610 
Htoqr 14310 
Ham 255 SO 
HolBe 269 
78 
78 
44 SO 
MGDpn 82 
knU« 9310 
KU4 <410 
KNPBT 49.10 
Km 57.10 
NPKSpR 49.70 
Narfyt) 58 
UTenC BO SO 
NutrOfl 8910 
OreWr 78 

pti*d 52.40 
PUlflf 78.70 
neoeen ioe.70 
Roans <a 
RdOTC 110.70 
Fiareiit 32 
ROU&O 18810 
StDdtN 45 
UlOp 702. BC 
VMI 178 
VrtODpfi 47 
WKIDBR 12410 


-SO 7*70 54 4 7 

„ 11300 9010 *3 
— 54 4280 21 

-SO 229 15780 31 
-SO 4710 3250 3.7 
--SJ 52 3*70 33 
+.10 7710 8210 — 
-SO 15*56 10*«0 1.1 
-SO 20817*70 21 
—10 1810 1*50 _ 
+.10 2S 910 6.4 
-.10 8*40 0510 4.4 
-.10108508350 41 
-2056.80 4140 zs 
+21S750 183 -.. 
-120 266 29650 1.4 
-11033*50 280 36 
+10 83 4810 51 

-18*508810 21 
+10 45.70 3*70 27 
-.60 9470 72.10 0-2 
*AO 9*» 74.70 *4 
... S7S0 4010 22 
+10 5250 4210 OS 
-.10 5810 4710 _ 
+10 5710 4*30 J.0 
-.10 8530 47.70 ._ 
-SO 10020 72 25 

+10 3240 65.75 _ 

-.40 8950 esse 29 

-.10 5330 *0 1 a 

-20 8450 7010 OS 
-ISO 131 10920 31 

-AO E8 4630 6.5 
—SO 13+40 J 10.70 2S 
-.IQ 10050 8110 5.4 
-ISO 21*49 18450 4S 
+10 3UD 40S0 11 
—SO 23617*40 29 
-130 20318430 20 
+1 56 SO 44.10 21 
-50 13X50 16130 11 


-15 971 700 IS 

-1 190 13Q 20 

-ID 991 SGO IS 
-40 1175 1.400 22 
-10 1.437 13K3 21 
„. 17511*50 _. 
+35 1.738 1180 41 
+30*840 3170 _ 
-1 263 182 *7 

-301.5401001 _ 

ftdKSr IQ 500 -110 13S40 10.G75 04 

ReneGn *370 -70 7770 S.1S0 OS 

_ SGSBr 1.685 -25 2300 1.640 24 

_ SMHfr 628 -5 1,055 592 11 

_ SMHRO 142 -1.50 227 132 1.4 

SMA 680 +7 888 035 _ 


780 
139 

_ unSta 780 

— MtCoffl 1S£0 

l jog 

... OerSHo 13050 

— 1 SOO 
PTHMBl 4 JED 
Pies 180 
RcnmOr 1700 


Sanaa 

fifOrr 


— Snout 
_. snwAki 

— SanOon 

— S»wBW 
_. Shafian 


869 

1140 

_ SUM* 896 

_ 5wflVBr 377 

_ SMStSe 18610 
_ Swftrflr 7E4 
_ SwRaRg 766 
_ ToXfl 710 
_ UnBffir 1JP42 
... MttvAa OSD 
._ ZUWT 1 JOO 


+ 1 870 SO? .. 

-10 1.850 1.150 27 
-2 1.1W 845 2.0 
-3 531 343 41 

-1 259 186 4.3 

-1 819 561 14 

- 817 £15 1A 

-30 888 70b - 
— 1103 1.038 *1 
-12 BSB SG4 21 
-1 1,015 1,125 1.7 


= PACIFIC 

™ JAPAN (Jan 10 /Yen) 


- NORWAY (Jan 10/ Kroner) 


Aker A 
firganA 
ewa* 

DrroijT 

BmnA 

HefNyA 


LotfH 

NskHyd 

KSkflAJ 

OrktoA 

RM 

8*80 L* 


Unto 

VBrdA 

VltalA 


7810 

isa 

14.10 

10010 

8230 

140 

31* 

90 

250 

190 


78 

110 

108 

1610 

77 


-SO 110 67 _ 

-ISO 175 130 OS 

-.10 igj*0 11S0 _. 
-2S0 18*50 125 IS 
-ISO 110 53 _ 

-SO 148 10*50 ._ 
-4 380 256 _ 
-1 11*50 78 3 3 

— £027050 208 1.4 

— 206 140 OS 
+1 297 180 _.. 

— 16450 123 3S 

-1 67 71 — 

-SO 01 6*50 29 
-1 97 89 *7 

-*50 122 85.50 1.4 
_ 151 101 24 

— 0*50 1*40 — 

..- 77 52.50 .... 


~ Almwo 1.250 
M4*iSr 000 
ADM 1S90 
AteS TS40 
Amaoa IJDO 
_ Amm 1.430 

AndoCn £40 

Anrtau 1 J30 
“ AflW 428 

_ Aoyama 2240 
ArtnOl 4J6Q 
~ AtanSk 1.140 
AeanBr 1S80 
AsaNC 74 £ 
AoanH ino 
«OH0 500 
_ ASW 380 
AMIM 562 
Bnyiili 998 
1,560 
664 
*130 
920 
800 
1.000 
2810 

1.250 

ton 455 

~ cons <17 

— CnfcaE 6» 
“ CrtcnO 560 

— CtiYOda 1140 
~ ChiyFM G33 

— Qnjm* 2340 

— CtnjPTim 1.030 

— Ok** 2jgo 

— oSclB taS 

— arMa\ 7C2 

— CotCVJ 736 

— crretc 583 

— DaataS 568 


KbCorp 


— M>Tr8 


SPAM {Jan 10/ PI*) 


AGRkF 

Alta 


BOTH 

BEztar 

BPoptr 

BSarad 


CEPSA 

CarbMf 

dims 

DfgdcK 

BanAo 

EMM 

BUdr 

FOCM 

Grfkwf 

Hdtoi 

OMR* 

KO*M 

UapfTB 

MBOM 

PorW 

Price 




sento 

SevS 

TaOacA 

Tdetn 

UnFffli 

UratT 


Ueefn 


1 JOO 
5JOO 
*530 
*230 
3.M) 
*170 
15SOO 

4.900 
871 

t 

4,740 

9,100 

1S20 

1.400 

2110 

*210 

665 

560 

3^* 

750 

7.080 

*390 

*866 

6.890 

1.900 
3S70 

233 

450 

545 

3.725 

1.585 

482 

1230 

2.050 

1.915 


2/400 9501*2 

-170 BJ0O 5SOO 23 
+25 6,700 4.405 55 
-55 *535 2780 24 
+6 3.400 2415 6£ 
-10 4/473*975 4S 
+10 17.700 14000 5.1 
-00 BS21 4.400 *0 
-41 1,435 700 215 
-25 3S9Q 2/110 21 
-5 2110 3,400 25 
-50 11S9D 7.610 24 
2,715 1,745 4£ 
-101.775 1210 IS 
-90 3560*110 3 S 
+130 2100 4S1Q 27 
+19 1.100 630 6.0 
-15 924 <16 1*1 
-70 *140 3270 4.1 
-8 1^10 730 22 
-10 8.200 4 £00 20 
+20 7S30 4.600 *0 
-70 2490 3.800 £6 
-1601*500 8.810 21 
-40 *4001£00 _ 
+15 4,900 *460 3J 
+16 356 102 0.4 
+4 696 351111 
+8 815 525 XS 
_ 4.450 2806 3S 
-20 2185 1X50 +£ 
-10 739 476 94 
-51,710 1.150 21 
-70 3.120 1380 *4 
+35 3S80 1S20 IS 


+10 I.+30 1 JOO _ 

-9 737 460 ... 

+10 1S10 901 OS 
+20 1.563 976 

— 1JOO 891 ... 

... 1,890 1,330 .. 

+ 10 744 502 1 6 

+10 1,700 040 .. 

49 534 <01 IS 
-10 2500 1,880 _ 

420 5£40 4£70 0.9 
410 1JSO1S00 _ 

-10 12501,000 _ 

C11 590 12 
+10 1.300 1S40 _ 

+2 629 410 0.6 
*3 £13 360 1.3 
-0 679 530 — 

♦ 19 1.U50 850 - 
+10 1.690 1.260 OS 
+11 801 <15 . . 

+5Q3S40 2410 .... 

+18 1-20 790 4J 
-2 834 436 _ _ 

. 1£20 1.£3U .. _. 

-30 3 £90 *590 — 372 weaK 
-10 1.410 1fl20 1.0 .. MBU 

+10 611 3T5 — _ MttEnS 

462 *37 IS ... Mitfud 

-5 9*77 Ml ._ _ unuor 

+2 £83 490 — .. UTMiS 

— 1.440 1JMO 0 4 .... MCOsk 

+14 768 571 1.1 ._ IMPM 

-30*970 2340 MdSoA 

+ 10 1.330 991 _. 

-10 27S0 27E0 _. 

-10 1,6701.210 .... 

—8 984 725 IS 
-« 996 £89 __ 

-3 C25 410 . 

-7 594 397 .... 

+40 1,970 1.320 . . 

-101.700 1.050 08 
... 2 SGO 1,830 . _ 

-10 1S10 1.400 — _ 

-5 1S20 em . 

+15 1220 691 _ _ 

-6 910 551 ... 

-8 570 415 — _ 

4T0 1.270 993 _ _ 

+10 *020 1£M _ _ 

+1 527 346 _ _ 

-10 1.380 868 - . _ 

+10 BBS 668 1.0 _ 

— 1.120 951 — — 

— 1.710 1.310 _. 8SJ 
-40 1.870 UrtO 0.7 .... 

-HI!" £ 

+10 1.810 1J50 — !I 
.... 1.980 1,550 .... — 
-201,180 983 ... ... 

— 4.940 *600 — — 

. . 708 40b 1.0 . . 

-101450 1.890 


390 
7330 

I, 750 

J . TW 

950 
1360 
093 
l,1W 
1.100 
40B 
478 
344 
545 

488 

... fiwSA5 1370 
SXyur 1.830 
SnefiTM 745 
Sony 5 £80 

stma 745 

SumSfd 887 
SunBnk 1350 
SumOm 566 
TS10 
U70 
373 

. 386 

3un«ur 850 
313 

aoo 

445 
575 
962 
rifl 1J40 
670 
1.100 
— TDK 4 £00 


sarTre 


603 445 _ _ Nltfid 

— — NOdOl 


.1 swaCTUanio/Kraw) 



-40 S£B2 *140 ES 
-75 3S8S2341 — 
-51 2450 1£80 IS 
-1.50 211 78 — 

-53029SS016JH0 21 
-75i2.eoa.no _ 
-35 *100 1S84 27 
— *S121£02 — 
-36 *385 1.3*4 4S 
-12 *010 926 — 
-30 25181.519 4S 
... 13274 B.150 IS 
—30 2564 1 £81 — 
—70 7 £30 4 £71 1.7 
-65 4 £20 211 B 27 
— *OdJ«6i101 5.1 
-125 17980 1D.110 ES 
-18 1S8S 1208 *3 
-3004*7233X833 1£ 
-6503020011200 IS 
-6SBS80 5S26 IS 
-245 1*5(0 2170 _ 
-60 2430 2000 ._ 
-2201SS46 8S52 OS 
-45 8.440 *330 25 
+10T3J3012£Da 20 
*105 4£80 2^5 — 
-35519JOTVU6S IS 
-221S49 870 — 
-10*140 1.780 — 
-6.100*315 1* 
-35 *385 1 .01 E — 
-602*731*341 21 
-1451*160 7S80 23 
-165 10.134 *705 25 
-18 1S88 490 
-1158350*065 22 
-9057J00 4S40 _ 
-70 4*10 2800 — 


- HoliTifc 

z m 
zM 

._ Ifcrfd 1.8S0 

- Hovad. 2580 


INDICES 



-10 2.660 2000 
-13 738 582 12 
-4 513 275 _ 
+1 565 360 - 
♦6 1.040 715 _ 

— 1J70 990 _ 
+10 2£O0 1.850 _ 

-8 1.180 Ml _ 
+6 788 514 — 
+1 933 715 — 

-4 1.050 688 — 
-7 700 426 IS 
+3 1-2SO 
-1 630 

— 734 

-7 640 
♦2 52S 
+1 780 

+5 1.130 

+16 550 
♦19 950 
+201.040 

— *830 5,850 — 
-8 678 565 .... 

— 1.120 812 — 
-2 «S 712 — 

+20 2.MO 1.690 _ 
- 1.120 820 _ 

’S8 z 

-3 759 502 

.1 --- 


-1 520 412 ... 

— 700 ail .. 

— ami' "> _ 
+30 1S60 1.520 ... 
♦10 650 509 ... 

. . 2.340 1.830 1.0 

*15 1330 525 OS 
-61.070 723 _ 
-101.140 972 — 
-10 3.370 2 £70 _ 
+7 525 251 — 

— 2.210 1370 — 

.. 457 292 ... 
.. 565 346 _ 

-1 766 522 ... 

-30 810 730 1 4 
6.150 5S40 _ 
+18 744 420 ... 
_ *0701.730 ... 
+7 684 528 ... 
+20 1.770 7.490 OS 
♦2 448 276 .. 
+J 778 805 0.7 
+3 501 372 .. 

+2 886 463 _ 
-2.120 1S60 — 
_ 400 285 -. 
♦2 946 590 ... 
+2 715 431 — 
♦1D1JA0 822 0.6 
+20 *500 *050 OS 
+60 13.400 9.500 — 
-10 1/470 1.120 OJ 
+4 1.050 821 — 
__ 1.660 1J20 ... 
+30 2,482 1.510 — 
-1 420 316 — 

-1 82t 518 1 0 
570 43Q .. 

— *970 23+0 . 

+7 623 485 . 

-a isio l.oao 

+5 500 338 — 
_ 422 271 .... 

— 457 703 — 
720 555 — 


_ KNOT 574 +1 615 515 ... — 

— KMOUI 824 -5 970 781 OS - 

Uiden 1£10 —1, 9361*20 as — 

._ KHUN 808 —3 877 BOS 

.... Kto 1,110 ._ V« 1S30 ... - Snknt 

— KOMS 301 _ 335 280 — _ SnBDl 

.. KfiAcH 622 -17 8S0 737 — — Sn ort 

— Ke*B6 1JBO +30 *460 1.700 — — StadX 

_ Warn *380 _ *7B0 2150 _ ._ SkHoi 

_ bnasu 864 -13 997 732 — 

_ Koto 824 +5 651 605 — 

— KowS 987 +51SOO £40 — 

_ unoa 710 -2 767 551 

KmCuml 445 +3 573 425 1.8 

— KtoBO 410 ... 523 318 — 

_ Kiffura 1,170 —1*501.010 — 

.... toata 522 +1 545 406 ... 

— Kialta 2*00 -30 3.000 *220 — 

... tCuB 7£70 +70 7.620*880 _ 

— ICltoSh 391 — 555 375 IS 

.. Kftoru 721 -5 BBS 721 

.... Kyowdf 880 -C 1,050 905 .. 

— KfSPw *350 +30 2880*290 — 

— Unxp G3Z +2 744 595 — 

— LqTrSr 1*160 -10IS30 788 ._ 

— U38d3 1/320 +10 1.340 970 OS 

— MettdW 801 +11 960 512 — 

K*sa 1£40 +40 2=0 1*60 — 

unen 542 +1 580 428 — 

UVaF 772 +2 900 720 IS 

Manila 378 +1 463 321 — 

UbeU 1 J30 +10 2010 1£20 is 

USsel 1,700 — 2020 1S90 — 

MatsB 1£10 +10 1£20 1/480 — 

Uatsus 1S20 ...1220 880 IS 

kbtKfl 2 £30 +50X640 2340 _ 

— Waa+rr eso -1 9u 711 _ 

... Itotms 558 +3 B48 397 — 

— UeSM 720 +4 BR2 685 TakSt 

— Mags 618 +1 732 557 Tta*3l 

— Unun 729 +3 783 582 0.7 .. Tewya 

— WtaCC 1JJ30 -10 1S40 1SQO08 — DtoS 

— Moebea 837 963 4® TsnSN 

— UulB 511 +3 533 388 .... _ TeCn 

— UawoH 858 -10 1S30 7» OS . Te£» 

— MbSonk 2S60 ssioano _ — twm 

540 +1 5S4 425 _ TnaSo* 

1J70 — 1.330 1S20 — — Ttatina 

702 +2 736 520 — „ TOOuRW 

1.070 -101X00 905 - _ TodBCp 

401 55Q 335 _ — To+I 

736 -a 833 003 - — TCM 

518 +2 SM 394 — _ TOT£P 

949 -3 1S10 796 - — TltaBK 

931 +6 1*30 842 _ TfcuCD 

730 +13 702 407 _ T*to 

433 -6 560 405 — .... Totao4J 

424 — 484 316 — — TVywrw 

516 +5 685 395 TkoBf 

1/460 — 1.860 1.140 — __ Tkfird 

i£TO _1£10i^50 — _ noome 

638 +10 695 455 ... — TkSPw 

937 +4 BB5 672 _. ... Ttfien 

305 +5 400 285 _ — TVQas 

1.050 +101.420 933 OS _ TkRroe 

725 —3 890 600 IS .... TkSU 

441 +6 483 378 — — Ttal 

388 -1 453 337 — _ TkuCar 

B62 — 94Q 578 — — DaiQp 

642 +8 040 770 0.7 _ TVuLrW 

413 -1 449 310 —77 8 Toner 

998 -121.400 845 — — TpcnfT 

1.030 +70 1.110 790 TonrS 

1S30 +120*230 1.230 OS TOM» 
555 +3 782 512 — — IcnbEC 

1S40 +30 1210 859 — — TsnWto 

*020 +20 *5001.683 0.4 Tanai 

+1 624 406 OS .... Totol 

-40 *760 *000 .. 

—10 4,490 3,472 — 

-101.310 859 _ 

— 1.170 966 _ 

— 1.400 1S20 

-6 630 395 .... 

+2 301 231 — 

-5 950 585 — 

+5 TO 5 526 IS 

-6 787 493 .... 

-4 494 315 — 

+4 910 581 — 

+101.040 781 OS 

+3 588 475 — 

+20 *080 1.380 — 

— 1.100 887 . . 

— 1S50 1 *50 — 

-1 815 651 .. 

♦5 810 828 — 

556 400 *7 

♦ 25 851 579 

— 520 389 ... 

+10 1.440 963 OS 

+ 121.140 855 — 

+10 7*00 5.040 — 

—3 6 £50 585 — 

NDDrto 403 -2 482 Jib — 

NpOlDD *080 *1301*10 — 

WcOa 1 £60 +10*300 1*30 ... 

NcEXJr 997 +1 1.110 937 ... 

NDfta 661 -10 802 630 1.1 

NpFou 521 -4 620 450 — 

22S? 1 '-ag ■* 4 $ 2 -l?S 1 -S2 Da 

Neirbj 738 +2 650 626 — 

NoUMt 664 +4 795 476 ... 

fWieat 1S50 +10 1£60 1SOO IS 

No(M 664 +3 794 653 ... 

+15 760 508 — 

+5 788 484 — 

+1 1 *00 013 1* 

+3 817 *50 _ 

+20 1*00 881 OS 

-4 815 441 — 

+ 101.110 742 _ 

♦20 1S401S90 _. 

+30 1*10 679 _ 

♦11 700 335 — 

+1 403 302 _. 

+4 534 345 ... 

— NoTVkta 2X400 -10077.70018*00 BA 

Z Z 

_ NDYUSI 647 -1 667 521 .... 

— Noam 512 +2 619 38S — 

... KSXCn 1 £20 -10 1*70 962 IS 

.. NeDd 525 S 634 340 _ 

^BsSe 

+Ti ^8 a z z SSff 

+10 1*70 815 — 

-1 566 401 _ 

+7 1.040 705 — 

... 

.. NUB 299 +4 372 282 — 

— HBDT* 1*00 -201.7001*30 — 

-40 2*70 1.790 OS 

+4 BS3 C56 — 

*1 809 6S5 

773 562 — 

& » mz 

-« 1.110 713 1* 

1.340 999 _ 

-10 1.600 1/480 — 

5,510 4/440 0.3 

zSSS 


525 

1.170 


— MzSpn 

— Modem 
_ Iftnagtl 532 
._ UortS *330 


ToyoCti 

TdsAii 


NewO# 


WrCm 

MmNo 

NnA 


?«♦ 


— YhWOC 
_ YlnohoM 
_. YamSoc 
_. rmncM 


— Y**fl 

— YMHr 

— YeaTrB 


-5 512 381 1* 

-70 6*60 7/430 — 

+18 IS1D 1.520 — 

+10 ££60*290 . 

-6 1,110 775 — 
-*3201*10 ... 
+151*40 810 — 
+101*901,130 — 
...1*801*50 ... 

+1 B3B 380 IS 
— BID 411 — 

+6 3B5 256 .. 

-2 700 500 — 

-2 623 445 — 

+10 1.5M 1,110 - 
-10 *8201.740 ... 

+3 828 700 OS 
-60 8.460X000 _ 

+10 852 818 - 
+1 747 425 — 

-10 *290 1*60 — 

— 587 404 — 

-10 1,100 037 — 

-101*80 1*80 _ 

+3 475 380 _ 

+1 485 289 - 
-4 1*30 810 08 
-1 367 252 — 

— 1*10 864 _ 

-4 573 432 ... 

+0 734 S5l 1.8 
+71*86 791 ... 

_ 1*20 1*00 — 

+5 815 850 — 

-30 1*201*50 .... 

-30 5*50 3,780 ._ 

-2 740 578 ... 

-50 *2101.680 1.1 
-4 722 520 — 

+18 863 679 OS 

1*50 1.070 _ 

-ID 1*40 1.060 ... 

—7 1,040 771 — 

-£ 60S 400 _ 

-4 828 618 10 
+21,100 705 IS 
+4 051 5M 0.7 
+4 5S5 367 IS 
+2 720 551 — 

+10 993 670 _ 

+4 907 533 — 

— 21X001X000 _ 

-30 3*30*400 — 

—10 1/420 1,110 ... 

— £36 326 — 

+3 597 415 — 

-10 1*901*70 0.7 
-2 520 421 _ 

+10 1,7201*60 — 

-20 2*20 1£1D — 

+30 *200 1 £70 

-20*640 2.730 — 
-30X460*740 ... 

— 570 410 _. 

+13 705 520 — 
+30*750 2*50 — 
♦20*140 1*40 0.7 

+3 780 450 — — 
+3 B20 623 ... ... 

-4 730 450 — — 
+30 1.650 1.480 — — 

— 1.5801.180 ._ — 

-2 786 STB — — 

-6 878 670 — — 
-1 1*60 905 — — 
+0 779 433 _ — 

+5 823 650 — — 

-4 437 285 -. — 

+10 *090 1.470 — _ 

-3 596 421 1.1 — 

♦10 £S60 1/430 —57* 
+1 754 515 — — 

+10 733 S24 — 

— *480 *680 ... — 
-20*2501.760 — 

-6 627 330 

-71.350 965 — 

-1 505 330 — 

+3 880 432 

— BB5 345 — — 
+1 438 285 ... — 

+1 410 272 — — 
+401,600 835 — — 
-30 1.330 1££fl 1* ._. 

— 1£30 930 — — 

-2 969 820 — — 
+71*10 58C 1.1 — 

♦10*230 1*30 — — 

-20 1*10 1*50 — — 
+201*50 800 — 

— 1.350 1.110 — 

-SO *290 1.860 0* 

— 1*50 900 — _. 

— 575 350 IS — 
-3 663 677 1.048* 
-1 1*30 734 — ... 

+10 1.120 780 ... ... 


— 1.160 850 ... 

— 1.180 850 _. 

— 7E3 442 .... 
-6 746 496 ... 


ShHd 

TNT 

TIcmKZ 

Wf6W 

WMW 

WsttHd 

WBflY 

Woos: 


Wtwth 


2*7 

*01 

430 

632 

7S6 

6*5 

2*7 

4.42 

4*5 

270 


+S1 3.70 *68 8.4 20* 
_ *74 1.91 _ 6.0 
_ 4.72 3*8 4* _. 
-SI 0*8 7*5 4* _ 
-S3 8£0 8*3 1.1 _ 

-24 432 730 2* _. 
+S2 2S5 *16 4.1 _ 

— *4 XS 193 41 5J 
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1S4 &7 3 304 18 17% 17% 

050 5 4 61 1455 102% 101% 102% 

1 68 2 % 2 % 2 % 

134 16% «% 16% 

28 9 9 9 


016 0 3 14 645 18% 18% 18% 

003 0 3 71 S% 8% 8% 

0® I 0 24 2056 53% 58% 59% 
044 2.9 |2 4 15% 15% 15% 

004 05 18 411 9% 8 8 

0® 1 7 >3 99T 37 35% 33% 

ZOO 34 16 4263 58% 58% 58% 

10 48 12 11% 11% 

1? 364 6 5% 5% 


- B- 


-'i! 

! 

1 

i 

♦3 

4 

4 


38% 31% BCE 272 9 6 12 1235 32% 031% 31% -% 

9% 6% BET ADR 023 3 3 16 IKS' 7 G% 6^ ♦% 

5% 380DTU 0 20 4B S3 512* 4% 4% 4% ft 

17% 13% BJttf Fori 0 30 2111? 260 14% 14 14% 

22% irBUtam 046 26 20 7718 13% 17% 17% -1 

27% 21% BpMar Be 0 48 U 20 1 7 26% 26% 26% +% 

32% 24% SsBCp 0^1 19 35 S35uJ2% 32% 32% +% 

15% aJiBMM U06 06 19 273 11% lift 10% -% 

9% 5% Mv ?J 3744 7% 6% 7% ft 

25% 20‘2BjBG2 1.57 6S 12 1253 22% 2% 22% ♦% 

38 24% BmDne I J4 4 7 8 85ffl 27 26% Z6% +% 

26% 20%B3IUBUV 092 3 8 8 109 24% 23% 23% -% 

12% 9%BauC«nlH 072 62 8 10 11% 11% 11% 

34% 24% BCTDHwOI 1.04 < I 7 241 25% 25% 25% ft 

1% % Baoctras 16 IJ4 J2 d% !2 

83%49%Bambg 0^0 1 3 18 431 82 60 % 61% ft 

90% 38% ftmWai 160 39 7 TOES 41% 41% *1% 

98 76*2 BwAflna 5 43 70 rtO 78% a78% 79% 

S% 22% BkBstn 1JJ3 42 7 643S 26% 26 26 ft 

49% 43B8BnSnP 100 7 0 I 43 d43 43 

33% 25EWMJY 1.28 43 9 2206 30% 2% 29% ft 

50% 40JjB3l*AmA 3JS 76 81 43 42% 42% ft 

95 m BanAAo B 6.00 3.0 10 75 73% 75 *2% 

84% 54% IkikTal 4 00 7 0 6 1062 57% 57 57% -% 

40 30 Mays 103 29 12 47 37% 37 37% ‘ 

30% 22% Banl lCHl 0® 42 13 1450 2ft 26% 27% 

39% 23% Barnes Grp 160 43 10 23 38 37% J7% 

48% 37% Bomfih 1.64 4 1 0 2370 40% 33% 40 

13 07 s Baffin 0.05 05460 5001 9% 9 9% 

53% 30% Btacth 098 23 21 2175 35% 34% 35 

28% 2T% Balter 1 05 3 8 4S 6323 23% 20 20 

Z8% 22% Bat SI Gaa 146 E 3 12 102 23% 21 23% 

22% 10%MTrl830 172 95 102 10% 13% 19% 

23% 14% Bear Sens udo 3 6 7 38S0 16% 16% tft 

50% 43B«ara 323 73 2 43% 43% 43% 

37% Z7% Bewixp 872 22 18 71 33% 33% 33% 

32% 23 Beckman h 040 t.4 M aw 29 28% 2S 7 3 

50% 34% BeenD D 82 10 16 27381150% 49% 50% 

■- - a38 6.B 10 IS 5% 5% 5% 

27B 56 15 2717 49% 48% 49 


ft 


7% J"p BorSPr 
55% 40% 


BaflAS 





When suv w nh tis 
in ISTANBITL 
Ma> in Much - 

wnh si'urcnmplimL'man- copj nl Uw 



FENANCIAL TIMES 


DM. W 9k 
Ob % E 100a 


ana 

Obm Pin. 
Mgb Law Oanb One 

040 19 13 64 21% 21% 21% 

2.76 51 19 1762 54% 53% 53% 

0® 1.0 30 2®u58% 57% 58% 

054 23 17 249 24% 23% 23% 

430 6 5 3 90% S»% »% 

1 72 4 4 10 SE 39% 33 39% 

047 21 1J 3 22% 22% 22% 

004 5.8 8 156 U tft 12 

048 Z 2 14 2355 <£1% 20<8 21% 

27 


2U217D0 21300 21700*1500 
0 40 4 2 64 29 9% 0% 9% ft 

26 1820 32% 37% 32 ft 

2J0 0.7 147 25% 2S% 25% 

5D0 95 36 50% 50% 50% 

0 40 2.1 7 4874 19% 18% 18% ft 

1.44 13 3) 193 44% 44% 44% ft 

17 2686 12% 13% 13% 

0.10 0 6172 3® 10 17% 17% 


3 


TOMBS 

O* Lon Stack 

22% 13% M h 
83% 50% BefiSBi 
53% 43% BUS 
25% 20% Bands 
63 4e%B*MJ4ar 
44 34%b»f 
36 7 a 21% BenedonA 
1% % BenguelB 

21% 13% BergBf 
217(0151® EbW 

11% 8 Bony Potr 

45*4 13 flea Buy 

28% 25% Behai 
55% *9% BetamH 
24% 16% BemSI 
53% 42% Betz L 
16% 11% BotErd 

Z1% n% Buerafl 

32% 18% Bmihpn S 0.40 18 19 1758 22% 21% 21% 

25% 16% BDfltK 041 1.7 20 2488 24% 23% 23% 

22% 17% BtaAHPL 1.32 S 3 12 23 20% 20% 2D^ ft 

10% 7% BWtftKAOv UCa B.4 ® 8% T\ 8 

8% 5%BUaeUnca 075115 22S ft 6% 6% ft 

10% r 7 3 Bwearji. 065 79 1301 0% 0% s% *41 

4e% 33 Boo 125 3 5 22 2737 37% 3S% 35% -% 

0% 6BkKQB 264 39 8 343 6% ft 6% ft 

16% 9%8r4CM 003 05 15 262 15% 15% 15% 

50% 43% Boanq l.W 21 16 5880 43% 47% 47% ft 

30% ISSoeeC a® 21 6 3825 29% 2ft 28% ft 

21% IDEdtB&N 006 0 4 31 288 15% 14% 15 ft 

26% 9% BndnChni Z 06 6 5 12 1505 24% 24% 24% ft 

18% 11 Borneo 0 04 OJ3 9 1945 13% 12% 12% ft 

24% 18% flaan Celt 1 <C &9 8 27 21 7 a 21% 27% ft 

29% 20% Bonatr 060 2 1 30 2105 2ft ZB% 28% 

38?j IftBnaiFnM Q27 1 1 1973 25% 3% 25% ft 

34% ZftBRcPmp Z40 7 8 14 217 30% 30% 

<5% 30% &rtgSl 1 00 Z3 9 808 34% 33% 34 

33^4 16% BrWtartnl 21 4394 3ft 19% 

61 50>eBrUy5a Z36 5 0 14 5117 50% 58% 

74%54^Er«ff 1.E9 31 12 782 60 £ ®% 

54% 3?8ntGK 240 5 0184 135 4ft 47% 

85>4 55% BP 1 88 24 48 3539 7ft 7ft 

27 1ft SPPTuhne 1.74 10.3 9 235 17% 76ft 

27% 13BSMet 0.53 15 45 3606 23% 23% 3% 

71% 53%B7 279 44 |4 908 6Z% 61% K% +1% 

28% 21 % BklynU I S 8J 12 904 23li 3% 3% 

397£ 30% Bn-nlp 1.® 5 3756 1*4 30% <130% 30*4 

8 ft BtanrOi 032 4.7 4 12 8 7 a 8% 6% 

32% 26% BrnFtnB 0 39 12 15 256 31% 31 31 

327. 24% BrFerr 166- 24 IB 7865 2*% 27% 28% 

« 7 4 3 BUT 32 14 3% 3% 3% 

25% 17 BmscA 044 23 15 1249 19% 19% 19% 

18% 12% Bran »d OH 21 14 453 15% 15% 15% 

41 30% BxkeyeFt 2® 81 8 54 34% 34% 34% 

28% 10% Burl Coat 10 £34 11% 10% II 

66% 46J a Bu« 121) 23 12 5227 52% 51% 51% 

49% 33% Burin (tec 0.55 1 6 28 4745 34% 33% 34% 

19*8 >2% Burnham PC 1.44 11 J 14 359 12% d!2% 12% 



5 

A 


- c - 

040 2.0 73 397 247 3 24% 34% ft 

040 0 7 16 1439 58% 57% 57% -1% 

004 36 (1 2287 23% 23 23% -% 

171 104 65% « 65% ft 

144 28 23 3097 52% 51% 52 ft 

fl* !<S 95 16% 18% 1ft 

1/6 24 13 3258 74% 72% 72% -1% 

0® 21 13 48 29*4 20% 29% ft 

DC 24 15 1®7 17% 16% 17% 

21 3385 45% 44% 45 +% 

056 1 9 15 1045 u31 30% 30% ft 

C 16 1.2340 117 14% 13% 13% ft 

40 6390 u22% 21% 22*1% 

r 1643 uS7% 67 87 

0.3)114 1 3 1% 1% 1% 

0 16 1 5 28 414 107$ 10% 10% 

17 1637 17% 1ft 17 

0 951 10% 10% 

040 12 28 177 17% 17% 

1 21 29 ;(■ 3145 43% 42% 

62 793 % A 

U 32 2.2 32 2121 14% 14% 

020 02 22 1291 86% 85* 

12611.3 203 11% 1 

1® 10 1 2 1573 1 

42% 16% Capsid tfge 288 15 1 5 662 19% 18 

26% 15% Camnnrt. 004 02 17 664 17% 17 

0® 23 IS 145 35 34% 34% 

11 1® 22% 22 22 

0 2.1 10 72 9% 9% 9% 

1 76 &6 12 770 27 26% 26% 

240 4.3 11 119 56*2 56% 56*4 
033 25 22 67 13% 13% 13% 

0.96 6a 20 38 14% 14% 14% 

a® 09 13 1425 1122% 22% 22% 

005 05 17 413 0% 9% ft 
1 00 1 7 14 7892 507 s 57% 50% 

22 6Bu3)% 20 20% 

225 78 10 227 29 28% 287 ft 

1X80 3 8 1 1338 ft 9 9% 

020 08 6 1412 24% 23% 23% 

208 7 9 9 768 28% 26% 30% 

146 6 4 11 47 22% 22% 22% 

050 6 5 10 266 14% 13% 13% 

056 20 17 77 27% 27 27% 

0® 59 10 39 13% 13% 13*2 

1 70 73 12 973 23 22% 22% 

<132 1 I W 666 29% 2»% 29% 

148 1975 27 26% 20% 

0® 05 39 5887 U40% 99% 39% 

020 2.5 15 96 8 7% 8 

13 80 ft 9 9% 

;® 4 7 5 9937 34% 34% 34% 

1 ® 5 4% 5 

64 6801123% 23 23% 

204 62 17 78 33% 33 33 

1.76 4 7 7 2513 37% 37% 37% 

11% 7% Own Waste 0® 21 31 1172 9% 9% 9% 

35% 22% Ctesapett* 072 21 25 238 33% 33 33% 

47% 33% Oww" 1 as *3 21 6238 44% 43% 44% 

0. 93 2 2 355 43% 40% 41% 

0® 14 1571 14% 14% 14% 

7 390 6 5% 5% 

13 121 34% 34% 34% 

35 2100 30% 30% 30% 

1. ® 3 1 514540 52% 51% 51% -1% 

1.44 2.4 12 999 78% 78% 77 ft 

304 4£ 8 1933 63% 82% 62% ft 

CL9Q 1 23 334 7 d6% 7 

246 7 4 12 58 33% 33 33% -% 

0® 4 7 19 356 17% 17 17 -% 

0J6 1 5 35 457 24% 23% 24 ft 

45 1020 2% 2% 2% 

1.72 7 3 53 670 23% 23% 23% 

2® 7.3 II 133 27% 27% 27% 

aiO 04 14 4621 22% 22% 22% 

16 7383 25% 25% 25% ft 

0® 1.4 6 9747 42% 41% 41% 

228 8 9 22 25% 25% 25% 

6® 82 2 73 72% 73 

7® 14 3 83 83 83 

17 525 13% 12% 12% 

1S2117 6 702 13 l2% 13 

am 18 14 1187 11% 10% 10% 

006 1 1 63 259 7% 7% 7*2 
012 1.0 10 695 11% 11% 11% 

_ _ 9 1062 58% 56% 56% 

21% 12% OlYlcn Hm 0® 05 15 2552 15% 14% 15% 

11? a 8% Oumofllo IS 036 43 50 8% 8% 0% 

83 eactarei® 756112 2 67% 66*2 67% 

45% MOrtCn I.2U 34 11 337 38% 37 38% 

86 57CtavMe 7 40 11.5 f 65 64% 64% 

59% 47 Ctonri 1 93 34 16 1047 56% 55% 56% 

28% 21 *a Quo Med 03d 13 11 10 23% 23% 23% 


35% 20CB1 
73% SQC£S 
25 19%CM5B1 
82% 99% CHS Fn 
55% 44% CPC 
21% 14 CPI Cop 

82% 63% C54 
31 19% CIS Corp 
24% 16% CrtMUIbe 
53 33 CaStemm 

31 24%d5oic 
23% 12% Canal O0G 

22 % 10 % CimCjjn 
67% 35% Conors 171 
2% ftliUReoIE 
15% ft C£gon cm 
19% 15% CoEngy 
15*4 ft C01 Fed 
25% 16% Coltoal Co 
46 34*4 C.TPBO 
12 %Ci-djWAs 
18% UCbPoc 
88% ®% CajFjl 
14% 9%Cffn<3 126 
37% 15 Cocoa 1£ 


®%CmKo 
24% 16% Conike O 
13 6% Carflbu Fr 
30 22% CjiFCL 
66% 33% CpmrT 
38% ftCanertT* 
18% 12*4 Csxdc N G 
22% iB% CaseCp 
10% 7% Cosh Amor 
M% SO Cat® 

20% 10% CD! Cop 
35% 26% Cedar f* 
13% 8%Cenl& 
45% 20% Center 
30% 22 7 j Certr Hasn 
25% 20% CamrLcu 
15 10% Centr Main 
30 24%Con»(b/ap 
22 12% Cam Vrral 
30 ”3 20% CeniSTJ 
32% 21 7 £ r*±T) n 
27% 18% Cefldn 
40% 28 ampin 

12% 6% Owm 
15% 5%ChnnHs» 
40 ®»’ OastM 
6% 1% Clausa B 
23% 10% OcfcSv 
36% 30% Owned 
42% 33%Oie<nBk 


M% 40% Chile Fim 
19% 11% OdaBr 
8*2 5 Chock Full 

41% 32QCrtt 
34% 24%ChrtslBna 
63*; 43*3 Ony® 
®% 68%OniM> 

74 57 Oja 

9% 6%OgnaHI 
37% 28 % Oteorptn 
20% 15%CmM 
27% iftCalUfl 
4% 2*aCk«pte<0 
27% 20%Cncm7 
30% 25*4 Cabo 
27% 16% OutlCt 
40*4 19% CmacCtr 
47% 36% Cttp 
26% 24% ObqA12 
96 70*4 OspFTAd 
100% 82% ClcpPHM 
17% 12% CCn OB A 
17% 12%CBlUDB 
12% 7*a OfyfUJffi 
12% 6%OC 
23% 9% daws 51 
7i% ®%a«ie 


5 

ft 

$ 

♦% 

ft 

ft 


| 

3 

r> 

$ 

A 

A 

1 

3 

1 

a 

i 


13 9% 
8% 11% 


aiAtnennie 1.03117 


164 g% cS% 9% 
141 15% 15%. 15% 
ar 22287 325 14% 14% 14% 

040 15 132369 26% 25% 25% 

0 7* 1 6 2514820 49% 49 49% 

005 0 3 43 1618 u19% 1ft 19% 

015 10112 133 15% 15*2 15% 

25 137 33% 32% 32% 

164 28 15 6282 59% 58% 58% 

065 87 181 9% 9*2 B% 

060 SI 137 7% 7% 7% 

070109 55 6% ft 8% 

0*01 433 7 8% 6% 

232 96 5 968 24% 24% 24% 

Q 12 03 1911794 35% 37% 38% 

1 50 00 39 35 18% 18% 18% 

036 1 6 19 759 23% 22% 22% 

1.28 51 74942 S 24% 24% 

050 26 IB 325 19 18% 19 

0 4S 1.9 14 l."9 25% 25% 25% 

31 21% 20% 21% 
2 7 23% 22% 22% 

10% 18% 


1 

♦% 

1 


2 


♦% 


19 lS-'a Cwa Sja 
33% 24% CcucS 
53% 38% CcuaC 
19% UCac/Sn 
23% 74% CoeurOsbi 
36% 25% Colenun 
65% 49% CotflFa 
11% 3% Cotonlm 4 
8% 6% Cntotta H 
7% 5*2 Dftnun 
8% 6 Cobcaal M 

30% 21 % CnlGas 
4ft 33%WHCA 
21% 17% MB 
24% 17% Comtam 
31% 24% Comerea 
20% 12Cotaun.-tt. 

29% 21 Comm Uei 

CS% 20 ConanEdl 1 1 90 9 0 
26 21% Camm&CTO 2® 90 

19 0% CBmmimPsv 0J6 J5 42 1859 10% 1D% 10M 

42% 34% CaTpaq 14^00* 41% 00*4 41% +1% 

1% % Cwnprohere 18 MS u7% 6% 6% 

51% 27*e CmpAss ore 0 4 26 6825 u51 % 48% 51% 

52% 31% CinpSd 26 1464 50% 

10% 6% CompB TijC aiO 1 Z 3 123 8% 

X 17*2 Comsat 073 4 t 10 568 19% 

33*8 25*20*00 0® 27 163346 31% 

31*4 21%ComuetNG 1 48 62 12 4 23% 

I® 68 11 17 19% 

6 20*5 10% 

4(3 85 HO 55 54 % 55 

2® 7 6 8 1898 28% 26% 38% 

5® 82 2 61 ®% 61 +1 

0® 13 20 27® 22% 21% 21% ft 

194 55 16 703 35*2 35% 35% -% 

1 re 27 29 33G 47% 46% *7% *1% 

1® 27 18 4437 56% 55 55% ft 

18 2883 13% 17% IB ft 

6 5425 46% 44% 45% 4l% 


25 18% Canned En 
3)% 9%Camerfet 
71% S3CWKE4C5 
32% 23COKEU 
75 57% Cuts Ed PI 
23% IflQcFn 
47 33*? CirJJte 
S% 4i% Canfap 
69% 48% CnRaB 
20% 11% Core Store 
66% 35% CdBSeca 
GO 47% CPtaT 4 16 
1® 78 CPiar 7.4S 

100% 81 % C® P7 62 
12% 5Ccn:Hede 
2E% 12 ContCs 

10% S%C»ltl«L 
11% 9% Cttv H FI 
8% 4% Cm/er Com 
3% AQwoerCm 



1984195 

W UMSHCk 
11*2 B%CVtet 
15% 7%CyareSy3 
25% 13*8 CwSa 
33% 23%cyjrtm»x 
41% !2%CfK 


w. w 
m» % E loos 


argt 
Bom Ptb> 
Isa (bjefc Gas 


Hgb 

1 08 120 8 20 9 8% 9 

12 SB 15% 15 15 

32 81S5 025% 2*% 24% ,1% 

080 30 34 3977 27 £6% 26% ft 

M7 241 40% 29% J9% 


-i 


2ft 

s 


re*a 20% 

If*. -.5% 
25*4 25% 


- D - 

21% lftDPLHOUa 1-10 58 13 369 
20% 13% Data Sen 14 1009 

30% 19% Dana 084 33 12 MU 
53% 36 Danner Co O.16 03 21 2Mu53% 53% 53% 

13*4 lODamettm 0.18 141® 650 13% 13 13% 

12 8% Onto 4 1605 10% 10% 10% 

7% ftOsapom 0 57 2% 2% 2% 

10 6%D*feHfflr 032 3 3 0 10 9*4 9% ft 

86% 64% DaynH 108 £4 12 4288 69% 58% (3*4 
2% vona 3 213 1% 1% 1*2 

3% 3 DeSKn 0.14 40 1 74 3% 3% 3% 

33% 2ft Dean Foods 0® 23 14 8S I 30% 29% 23% 

43% 31% DemWD 050 1.4 8 5679 35 34 M% 


1W4.9S 

Krgs lam Endi 

15% M 7 : l-rte'Ga 
U-4 5i=: Cv— <T> Fc 
C% 2% CrC.( 

5E" '0% OtT- ?rt‘ 
tl5 ; ft £4- ft? 

:?*4 B>; ii- 

7< M 57% C.ie 
i£*2 TQ-’I fitasan Z: 

:% 5%bTS)Cst 
9 -j ri/Cti* - : 


TH. P' 
Eta S E 

i-r i* 1: 
:.4: iir 


c.« 


Sfa 

100: 

19 

»l 

115 


»sa 

»0"a 


Ctoge 
On* Pro 
IBM iwi don 

13% 13*4 


10 % 


i 13 
? 

44 13 


10 % 

3% 

11 % 


6 % 


J: 1 =*: 


USD II 
4.16 S8 
7.45 94 
7 63 13 


28% « 

15% SSCmehC 
29% 22% Crvm 
35 27% Bring 
16*4 11% QiuniTm 
19 12% Country Cr 
18 T5*a CownsFr 
12% 8%Craq 
29*2 2<% Daw 
17 l4%Cran(am 
33% l4%Cnr/Rj 
49% 36% CtSFn 
12 6% CHIU 
8*4 4^ CHI LWIte 


21® 47% 47*2 <7% 
4 00 79 79 

2 83 03 33 

6 371 5% 5% ft 

1.® 5 3 221387 19% 19 19 

004 114 206 9% 9% 9% 

123 122 118 10% 10% 10% 

2 4133 S% 7% 8 

14 36X2 2% 2% 2% 

1.22 1G 16 2654 3ft 35% 38*2 


52% SlSgOonph 

' 21%CbapvT&R 024 1.0 18 1133 25% 25% 2ft 


024 23 11 143 10 
136 12 9 1622 

0 72 24 56 5012 31% 30 

012 00 2 13 12' 

0.32 £5 *0 3088 12*4 12 

a96 5.7 19 29 17 16 

IB 8 6*0 

075 33 16 52B 27 26 

0® 34 13 » 14% 14 

5 939 lft 15 

1 60 4 I B 657 39% 38 

1 16163 8 1381 7% 6' 
044 95 4 148 4% 4 


24% ljjg Cronrwor&f 043 JO 16 764 16% 16% 1ft 


41% 33% ClwrCS 
13% 9% CRSSlrr 
9% 6% CSFstS 11 
ft 7%C5FBnar 
35*3 3CUCWI 
17% irj d*ro 
57% 35% ijmmfn 
13% 10*4 Current h 
37% 32% D15XW 



76 1001 3ft 38% 38% 

0.13 1.2 30 50 10% 10% 10% 

1.20168 148 7% 7% 7% 

OJI 93 34 8% ft B% 

36 3246 3ft 34% 34% 

0® 5.7 53 10 14 14 14 

1® 22 7 1250 45% 44% 45% 

096 96 12 18 11% 11% 11% 

1® 17126 6 36% 3B% 36% 


8% 7% OeastWSv 
90 7 2 8i%Daara 
1% %Dd«8IFD 
23% 16% OdmFt 
57% 3S%OQ(ilr 
12*2 ft DfSEWdSO 


101 810n£d74S 

10Z 8£ Oatr€sl7.6a 
30% £4% Qetra 
26 19% Dexter Dp 
26% 17% Obg PnxS 
24 19% DiaDet 


Offl 7.7 1®1 7% 7% 7% 

220 12 9 2537 60-V 68% 62% 

0 33 *B 6*B % 

1£4 8-S 11 315 18% 18% 10% 

020 0 4 5 J570 53% 52 52% 

040 17 17 184 1ft 10% 10% 

1.48 53 15 1041 28 26*S 27% 

7.45 91 470 82 31% 81% 

788 83 41® 36*4 66% 26% 

206 7.7 9 5062 27% 26% 26% 

088 41 13 215 21% 21 21% 

040 1 6 22 172 25*4 24% 24% 

060 27 14 1343 22% 22 22 




-X- 

**; 

-*s 

3 

3 


4% 


.% 

ft 




42 I ft 11% 

12 “ ft 

m: r aft 

::: m r He) r? ^1% 72J 5 

27 a; :% r: ;y% 

24: 26216 y 1b% I ft 15*3 
042 "A S 2 5% eft 5% 

CE" 7 4 140 S% 3 0 

3sC7gS39 ft £!% 3% 

£ 3C £ 3 635 6% 3i 6 

0:-4 12 e 7£? 26% 35V; 35% 

2:7 i: 35 £41 44% 43 u u% 

f I 47‘? 2 fC ;i® 48% 45% 43*4 

45*4 51% le wr HZ 23 5 724: 26% 35% 

r :.^ar=5i 44 v. ?% rtj 7% 

25% li: -5 14 7^: 40% r:.7 : 40 

fft :s£ unw mS « *% 

^22% eve! 1^ 43 3£ Etc 24% 24% 24% 

, 27% 17% :r 1: : u: re 10% 19% 

1 17% :i7j2-?i5s^ r . ‘.3 £7 504 13 lift 17% 

j J2 Aft 'Xipl 04j 27 14 9“ 5.! 57% 5 

:3 •sss'srfi 45013: ;i <i- 43 % j:% 

[ 21% !£-a3r.'.?L- C^2 ii 12 1152 IE% 1£% 

I CI% 73% Zrrr~. ‘7T 5 1" Toll 17 or 7 : 77% 2ft »*i 

>47j :i% i-sn 't- C25 £.£ *2 5S70 re 7 ; 30 

17% 3 r dUft.T£“ 022 2: :: 257 10% HJ% 

15% Iftc-ei C 23 2! IS 267 73% 15% 

[ 17% ft 7-e.irSr- 34; LO I3S6 9% cs% 

K-i V* C.7r^2R 15:4201 ID*; 09*4 

■ Jft i _s1:Tn 27 If 21 11% 11% 

l :j» ( i=%CaSai:u 3«: an 2* 


42% 


I 




*>* 


30 

10% 

1J% 

9 •% 

3% -*4 
_ 11% 

21% 71% 21% -% 


44 va *e usaua oou ii ■« isu <x*a a a ■« 1 
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AMERICA 

US equities make solid gains 


Wall Street 


US shares posted solid gains 
yesterday morning, flanked by 
equally bullish trading on US 
currency and bond markets, 
writes Lisa Bransten in New 
York. 

By 1 pm, the Dow Jones 
Industrial Average had 
advanced 35.99 to 3.897.34 and 
the Standard & Poor’s 500 was 
ahead 3.72 at 46455. 

The American Stock 
Exchange composite rose l.U 
to 435^8 and the Nasdaq com- 
posite was up 6.39 at 758.48. 
Trading volume on the NYSE 
was 206m shares. 

The producer price index for 
December edged up 0.2 per cent 
- in line with consensus fore- 
casts - bringing the PPI for the 
year up by a modest 1.7 per 
cent. Excluding the volatile 
food and energy components, 


the PPI was up 0.2 per cent for 
December and 1.6 per cent for 
the year. 

Market reaction to price 
pressures at intermediate lev- 
els was muted, although the 
numbers served to solidify sen- 
timent that the Federal 
Reserve was likely to boost 
interest rates again at the Jan- 
uary 31-February l meeting of 
its open market committee. 
Intermediate prices, not includ- 
ing food and energy, rose 0.6 
per cent in December, or 5.1 
per cent on the year. 

Rising bond prices and a 
firmer dollar contributed to the 
positive sentiment in US finan- 
cial markets. The long bond 
rose more than one-third of a 
point by midday, while the dol- 
lar regained much of the 
ground lost Monday against 
the D-Mark and the Japanese 
yen. 

Bolstering the stock market 


was a surge by Motorola, the 
electronics company, which 
gained nearly 6 per cent - up 
$3% at $62% - after reporting 
late on Monday that net earn- 
ings for the last quarter of 1994 
had risen by more than 51 per 
cent from the same period in 
1993. 

The figures, which were well 
ahead of analysts’ predictions, 
sent other technology shares 
up. Digital Equipment rose $1% 
at $35%, Hewlett-Packard $1% 
at $103% and Compaq Com- 
puter $1% at $41%. Technology 
issues traded on the Nasdaq 
also moved ahead with Apple 
Computer jumping S2£ to 
$43%, Intel up $% at $8% and 
Microsoft rising $1 at $61%. 

Shares of Borden were down 
5% at $13 after the board 
announced that the chief exec- 
utive would be replaced by the 
former head of Duracell Inter- 
nadonaL 


The meltdown on the Mexi- 
can stock market spread to 
American Depository Shares of 
Mexican companies traded in 

New York. 

The benchmark, Telmex, lost 
$3% at $33%, while Empresas 
ICA lost more than 15 per cent, 
dropping $1% at £8%. 


Canada 


Toronto was resilient in busy 
midday dealings as bonds and 
base metals underpinned a 
rebound. The TSE-300 compos- 
ite index was 11-26 higher at 
4,171.78 by noon in turnover of 
26.5m shares. 

Eleven of the market's 14 
sub-indices were higher, led by 
a L5 per cent advance in pipe- 
lines and a l per cent gain in 
the base metals sector. 

Inco rose C$% to C$41% and 
Alcan Aluminium was CS% 
higher at C$37V*. 


ASIA PACIFIC 

Nikkei improves on mild support 


Tokyo 

Share prices broke a five-day 
losing streak, the Nikkei 225 
average rising for the first time 
this year on buying by banks 
and overseas investors, writes 
Emika Tcraztmo in Tokyo. 

The rebound, however, 
remained weak and although 
the index closed 56.53 better at 
19,501.45. brokers said senti- 
ment was still subdued. The 
Nikkei fell to a day's low of 
19,369.28 in the morning, due to 
a rise in the yen against the 
dollar. But buying by arbitra- 
geurs and domestic institu- 
tions lifted it to a high of 
19,543.67 just before the close. 

Volume was 180m shares, 
against 128m. The Topix index 
of all first section stocks put 
on 0.32 at 1528^2 and the Nik- 
kei 300 lost 0.06 at 281.48. Rises 
led Ms by 504 to 366. with 255 
issues unchanged, hi London 
the ISE/Nikkef 50 Index was 
0.15 firmer at 1.268.72. 

Buying of privatisation 
stocks by foreigners prompted 
3 small rally, but most inves- 
tors stayed on the sidelines. 

Some individual investors 
turned to the over-the-counter 
market for growth stocks. The 
Nikkei OTC index was ahead 
26.87 to a preliminary 1,822.77 
in volume of 24.3m shares, 


the second largest on record. 

Reports of higher profits 
boosted Mitsumi Electric by 
Y120 to Yl.530. Cost-cutting 
efforts are expected to help the 
company's recurring profits for 
the next two years, while a rise 
In overseas production is also 
likely to help earnings. 

Japan Airlines rose Y4 to 
Y667 on an improved earnings 
outlook. Press reports of better 
than expected ear nings for the 
current year to March thanks 
to strong growth in the num- 
ber of Japanese vacationing 
abroad encouraged investors. 

Heavy electrical makers 
were lower on. profit-taking. 
Toshiba fell Y6 to Y702 and 
Fujitsu declined Y8 to Y983. 

Nippon Paint, the most 
active issue of the day, climbed 
Y15 to Y727. 

Baying by a UK broker lifted 
Nippon Telegraph and Tele- 
phone, which rose Yll.000 to 
Y877.000. Other privatisation 
stocks gave up early gains to 
dose flat 

In Osaka, the OSE average 
moved up 13.84 to 21.326.62 in 
volume of 463m shares. 


Roundup 


Dollar weakness and renewed 
worries about an increase in 
US interest rates pressured the 
region's markets. 


MANILA was depressed by a 
sharp decline in heavily 
weighted PLDT, which was 
heavily sold in New York over- 
night. leaving the domestic 
stock off 75 pesos or 5.6 per 
cent at 1,275 pesos. The com- 
posite Index fell 47.97 or 1.8 per 
cent to 2,657.01. Turnover was 
moderate at 1.47bn pesos. 

Hie property sector contin- 
ued to come under pressure fol- 
lowing the recent land auction, 
with profits being taken on 
companies belonging to the 
winning consortium: Metro 
Pacific dropped 7.1 per cent to 
3.25 pesos and Filin vest Land 
4.4 per cent to 8.60 pesos. 

BANGKOK saw foreign sell- 
ing of many sectors, including 
banking, finance and telecom- 
munications, but bargain hunt- 
ers came in before the close. 
The SET index shed 22.00 or 1.6 
per cent to 1,32599. Turnover 
amounted to Bt43bn. 

Bangkok Land suffered a 
midsession loss on uncon- 
firmed reports that it had not 
been awarded the contract to 
build the 1998 Asian Games 
sports complex. The govern- 
ment later said it would grant 
part of the contract to the 
group and, after falling to Bt58, 
the stock ended Bt4 off at Bt58. 

TAIPEI experienced weak- 
ness in the cement sector, 
which was largely attributable 
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to profit-taking. Sentiment was 
also hurt by news that nine 
brokerages had reported 
TS342m In payment defaults. 

The weighted index fell 
112.20 or 1.63 per cent to 
6.756.88. Turnover expanded to 
T$64.7bn from TS49bn. 

HONG KONG reversed heavy- 
early losses as futures-linked 
institutional buying surfaced 
around the 7,400 Hang Seng 
index level. It closed a net EL84 
up at 7,541.72 after a day's low 
of 7,365.06. Turnover rose to 
HK$4.1bn from HK$2.6bn_ 

SHANGHAI'S B share index 
slipped 1.1 per cent to a one- 
year low, takin g its lead from 
the weak Hong Kong perfor- 
mance and in reaction to 
higher interest rates for fixed 
asset investment introduced by 
the People's Bank of China at 
the start of the year. 

The dollar-denomlnated 
index of shares available to for- 
eign investors eased 0.6S to 
59.31 in volume of 5.2m shares. 

The B market has been fall- 
ing since mid-September, sur- 
rendering more than 40 per 
cent of its value, due to the 
market's rapid expansion and 
lower overseas markets. 

KUALA LUMPUR tracked 
the early tail in Hong Kong as 
foreign funds sold holdings, 
but some of the losses were 
recouped in late dealings as 
the Hang Seng index rallied. 
The composite Index finished 
13.67 lower at 923.38. 

SEOUL, following recent 
sharp gains, encountered prof- 
it-taking which cancelled an 
early advance. Trading was 
generally featureless. The com- 
posite index lost 4JB7 at 993.45, 
off a day's high of 1,006.33. 

BOMBAY was 22 per cent 
down on further sustained sell- 
ing by foreign funds amid a 
lack of buying interest by 
domestic mutual funds. Tbe 
BSE 30 index declined 80.86 to 
3,630.34. SINGAPORE weak- 
ened as foreign institutions 
sold stock to meet redemp- 
tions. The Straits Times Indus- 
trial index Cell 44.46 or 2 per 
cent to 2,13720. 

COLOMBO saw profit-taking 
after the SL3 per cent advance 
of the previous two sessions 
which followed a government 
pledge to sell stock in state- 
owned ventures. The all-share 
index shed 5.59 to L03&27. 

SYDNEY failed to maintain 
early gains and the All Ordi- 
naries index closed 322 down at 
1,855.7 after touching 1,865.6. 

Turnover was moderate at 
A$297m, but boosted by 
options- linked dealings, 

WELLINGTON was one of 
the region’s exceptions, rising 
on strength in the forestry sec- 1 
tor. The NZSE-40 Capital index i 
added 12J82 at 1924.16. 
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Brazil, 

Mexico 

plummet 

The sharp fall in Brady bonds 
provoked another unravelling 
of eqnity prices in early trad- 
ing throughout the region. 

Nevertheless, Baring Securi- 
ties said yesterday that pros- 
pects for the region remained 
bright While it was wary of 
investment in Mexico or 
Argentina, it recommended an 
overweight position in Brazil, 
and it was still positive 
towards Chile, Colombia and 
Peru. 


Brazil 


Sao Paulo took the brant of 
the early falls, with the Bov- 
espa index spiralling down by 
more than 10 per cent at mid- 
session. Many investors feared 
that some of the country's 
smaller h anks could face 
financial difficulties as a 
direct consequence of the Mex- 
ican crisis. The Bovespa index 
was off 3,777 at 32,493. 

Mexico 


Equities fell below the support 
level of 2,000 for the UPC index 
as investors took advantage of 
the sharp rise in dollar-linked 
interest rates. 

The 37-share index was 
down by 144.44 or 7 per cent 
to 1.959.79 at midsession. 

In the central bank’s weekly 
anction, the primary rate on 
23-day Tesobonos was set at 20 
per cent, while the rate on 90- 
dav Tesobonos rose by 701 
basis points to 19.5 per cent 

Reflecting the mood, JP Mor- 
gan. the US investment bank, 
said yesterday that it had 
lowered its rating for Telmex, 
the telecommunications util- 
ity. to market performer from 
strong buy. 

• Elsewhere, Argentina's 
Merval index was off 9 per 
cent at 375.85. while Venezue- 
la's Merinvest index closed 4.2 
per cent lower at 91.11. 


SOUTH AFRICA 

Industrial shares came under 
pressure in mostly slow trade, 
while gold issues ended little 
changed in spite of gains in 
the bullion price. The overall 
index was 43 softer at 5,673.9, 
industrials lost 56J at 6,897.1 
and golds edged forward 3.4 to 
1,810.7. 


EUROPE 


Nordic telecoms rise as 
German retailers slump 


FT-SE Actuaries Share indices 
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Currency weakness involving 
the Spanish peseta, the Italian 
lira, the French franc and the 
Swedish crown - the latter in 
spite of yesterday’s austerity 
budget - gave bourses an 
unhappy morning, writes Our 
Markets Staff. Their afternoon 
recovery, as Wail Street moved 
higher, suggested relief, rather 
than enthusiasm. 

However, there were items of 
interest. History repeated itself 
in telecoms as Ericsson, in 
Sweden, and Nokia, in Finland, 
responded to Monday's record 
fourth-quarter results from 
Motorola, in the US, Ericsson 
“B" rising 3.4 per cent and lift- 
ing an otherwise moribund 
Stockholm bourse, and Nokia 
doing the same for Helsinki 
with a 4.6 per cent gain. Moto- 
rola's last progress report, in 
Octobe r, had a similar effect 

FRANKFURT was rescued by 
afternoon gains on the bond 
market. The Dax index lost S.QS 
on the session to 2,051.10, but 
the afternoon surge in the 
March bund future took it over 
the 89 mark, against 88.41 on 
Monday, and the Ibis-indicated 
Dax Up 8.67 to 2,062.08. 

Mr Eckhard Frahxn at Merck 
Finck in Dilsseldorf reckoned 
that 89 for the future was a 
key level in establishing a 
recovery platform for equities. 
Turnover was flat at DM4.4bn 
and cyclicals staged an intra- 
day recovery. 

However, the market did not 
relent on department stores, 
where Kars tad t lost another 
DM8.50 to DM531, and Kaufhof 
DM3 more to DM458. Mr 
Thomas Niesse, chief analyst 
at DB Research, confirmed that 
the Deutsche Bank investment 
research arm had made savage 
cuts in its estimates for Kar- 
stadt, Germany's biggest 
department store group, 
looking for earnings of DM12 a 
share for 1994 against earlier 
hopes of DM21, and DM14 for 
1995 against DM25. Mr Niesse 
said that the cuts reflected one 
of the worst retailing years in 
the post 30. severely disap- 
pointing Christmas sales, 
higher federal taxes and pre- 
dictions of weaker consumer 
spending in 1995. 

PARIS, initially weak on cur- 
rency, bonds and US PPI data, 
recovered in a late rally, 
assisted by the rise on Wall 


Street The CAC-40 Index fin- 
ished 5.03 down at 1,559.19. 
after a low of 1,841. Turnover 
was just under FFtfftm. 

There were reports that a 
new FFr30bn rescue package 
for Cr&llt Lyonnais, the state 
owned bank, was to be put 
together by the government. 
Denied at government level, 
the only surprise was that the 
figure quoted was at the high 
end of expectations. The bank's 
non-voting Cl's fell FFrl3.5Q or 
3 per cent to FFr420.00. 

ZURICH was weaker, again 
talcin g its lead from the dollar, 
and the SMI index lost 16.9 at 
2,600.4. 

Bonks saw another flurry 
after CS Investment Research 
recommended a switch back 
from the recently favoured 
SBC and into UBS, which has 
been under pressure in the 
wake of its plans to introduce a 
single share structure. SBC fell 
LS per cent to a day's low of 
SFr373 before picking up to fin- 
ish SFr3 down at SFr377 and 
UBS bearers peaked at SFrl,052 
before ending flat at SFrl.042. 

CS Investment Research said 
that the UBS bearers were now 
fairly valued and should per- 
form in line with the market 
over the next year. SBC bear- 
ers, however, could probably 
be bought at lower prices in 
the next few months. 

Swissair, under pressure in 
recent months, fell SFYJ0 or 4.1 
per cent to a 15 month low of 
SFr7l0as the Basle- based Bank 
Saras in joined others down- 
grading earnings forecasts. 
Saras in cut its 1994 forecast 
from a net profit of SFriKm to 
a loss of SFrsm and reduced its 
1995 profits forecast from 
SFrlOOm to SFtf5m. 

MILAN was pessimistic as 
President Oscar Luigi Scalfaro 
continued to seek a way out of 
the political crisis and worries 
grew that the Bank of Italy 
was likely soon to raise Inter- 


est rates to contain rising infla- 
tion and protect the lira, which 
once again posted all-time -lows : 
against the D-Mark- 

The Ctorait index tost 14.45 or 
&3 per cent to 619-39 while the 
real time Mtbtol picked up 
from a low of 9,886 to finish 149 
down at 9532. reflecting bar- 
gain hunting ahead of techni- 
cal deadlines this week and 
expectations among some 
investors that tire bead of a 
new government might be 
nnmed before the weekend, 

Credito Ro mag nolo picked 
up LSI to L 19,412 as hopes for a 
bid battle continued. Cariftto's 
L31.5Q0 per share bid far TO par 
cent of the stock begin* today 
hut some analysts believed 
that its rival, Credito B a H a n a, 
could still spring a surprise, 
Italiano fell L32 to U.767. 

AMSTERDAM edged tower 
in light trade, the AE2C totter 
losing 1.61 at 412J& off a law 
of 410.94- • - • 

ING, the banking and insur- 
ance group, slipped 80 casta .to 
FI 82.00 on reports that a US 
broker had cut its earnings 
forecasts on the company. . 

Akzo Nobel, the chemicals 
group, recovered from a ses- 
sion low of FI 198.50 to end 
down 30 eaids at Fl 20020 after 
confirming that it would meet 
forecasts for a rise in 1994 prof- 
its. 

MADRID saw late institu- 
tional buying and recovered 
from an Intraday drop to 273. 
but the general index still 
closed at a new 1994-96 tow of 
278.00. down 1.59. 

Turnover was brisk at 
Pta32.5bn. There was some 
recovery in utilities, where 
Endesa rose PtalGO to Pta5,2lQ 
and SeviUana Ptafl to Pta545; in 
a mixed fombfog sector. Ban- 
csto dropped Ptadl to Fta8?l. 


Written amt edited by William 
Cochr an e, John Pitt and Michael 
Morgan 
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